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PRESTIGE, AND THE POSITION OF THE BANK OF 
ENGLAND. 


PresticE goes a long way in retaining, for any person or any 
institution, the position which it once has held. This is quite 


as true, perhaps more true in business, than in any other depart- 
ment of human life; and there are few other institutions for 
which prestige has done as much as it has done for the Bank 
of England. Prestige has enabled the Bank of England to 
retain a supremacy in the London Money Market, which it 
otherwise would long since have ceased to hold. At home, or 
abroad, in England, in the colonies, on the continent, the Bank 
meant the Bank of England without any doubt. Take, for 
example, a casual statement made by one of the best known of 
French financiers, Baron James de Rothschild, when giving 
his evidence before the great French commission of enquiry 
into monetary matters, the “ Enquéte sur les principes et les 
faits généraux qui regissent la circulation monétaire et 
fiduciaire”’ held in Paris just ten years ago, in 1865. Ques- 
tioned about our Banking system, his remark about the Bank 
of England was this :—“ Une véritable Banque c’est la Banque 
d’Angleterre, c’est de 14 qu’émanent, pour ainsi dire, toutes 
les autres petites banques.”” This observation, made by a man 
so eminent in his profession and so well informed as Baron 
James Rothschild, marks in a very striking way the opinions 
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held on the continent about banking in England. When we 
come, however, to examine into the facts of the case, we find 
that this supremacy is far more the result of former renown 
than of present position. We must go back some years to 
ascertain the causes of this. Forty years ago the position of the 
Bank of England was, beyond question, far higher than that of 
any bank in the kingdom. Its resources were, probably, at least as 
large then, if not larger, than those of all the other banks in 
London put together. The deposits of the Bank of England, in 
1833, appear to haye been about thirteen millions. It is impos- 
sible to ascertain with any certainty, at this period, what the 
deposits of all the other banks in England were at that time, 
but it is not likely that they were by any means four times 
as large. 

In a pamphlet published by Effingham Wilson, in 1834, the 
deposits of all the banks in London (except the Bank of 
England, and the amounts believed to belong to country bankers 
and held in London) are estimated at about twenty-two mil- 
‘lions, Mr. J. G. Hubbard* calculated for the date 1832-41 
that the deposits held by English country bankers at that date 
were not less than from sixteen to twenty millions. Allowing 
that both of these estimates may have been somewhat wide of 
the mark, and may have erred rather on the side of deficiency 
than on that of excess, we shall still arrive at the conclusion 
that, so recently as forty years ago, the Bank of England alone 
held in the shape of deposits a sum fully equal to one fourth, 
if we add to the deposits the means placed at its disposal by 
the issue of its notes, and the employment of its own capital, 
certainly not less than one-third, perhaps even a larger propor- 
tion, of the whole banking resources of England; and that 
the Bank of England by itself, at that date, more than out- 
weighed all the other metropolitan banks put together. 
The deposits of the Bank of England have very considerably 
increased since 1834. Onan average they are fully twice as 
large now as they were then. But they would have to be very 
largely increased, and to become many times larger than they are 





* Report of the Select Committee on Bank Acts, 1857. Appendix, page 11. 
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at the present time, to place the Bank of England in the 
same relative position now to the other English banks that it 
occupied so comparatively recently as forty years ago. The 
manner in which the accounts of the Bank of England have 
been published does not enable us to trace the progress of its 
business, with much distinctness, further back than the year 
1844. The progress of the Bank during the last thirty 
years, in the way of increasing its deposits, has been con- 
siderable, although much smaller than that which several 
other banks have made meanwhile. The manner, how- 
ever, in which a bank. employs its money, regulates its 
influence over the money market more, even, than the 
amount of its deposits themselves. A bank making large 
fixed investments, either in the way of advances to Government 
or to railways and other great companies on debentures, may, 
and very likely does, employ its money in a very safe and 
secure manner; but its influence over the money market at the 
moment will be far less than if it employs its money in dis- 
counting bills. The annual averages of the deposits at the 
Bank of England, and the annual average of bills. discounted, 
will be found at the end of this paper; and it will be observed 
from that statement that the amount of bills under discount 
has increased in rather a higher proportion than the deposits 
have increased. That is to say, that rather a larger proportion 
of the resources of the Bank have been, in later than in former 
years, employed in discounting bills. 

The Bank of England very rarely allows any statement of 
the principles which direct it in the management of its business 
to be given to the outside public. Mr. Thomson Hankey, one 
of the leading directors of the bank, however, published in a 
work called the “ Principles of Banking ” some remarks on the 
practice of the Bank of England with regard to their discounts 
of commercial paper. 

“The Bank employs a considerable amount of its usual 
deposits in this kind of security, as it is considered one of the 
very best modes in which money payable on demand can be 
safely used. If the sum so employed were generally kept up 
to about the same proportion of the deposits, say one-third, or 
one-half, the utmost limit of the date at which bills become 
due, commonly called the “ échéance,” being ninety days, and 
the average about sixty-eight days, the amount returning to 
to the Bank for bills daily falling due would be about the 
same ; and thus a very satisfactory control over these resources 
of the Bank would be maintained. But this state of things, 
owing to the ordinary habits of London, and the great depen- 
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dence placed on the Bank to supply additional funds at periods 
when money or capital has become unduly engaged, it is 
extremely difficult to maintain; and it is in the management 
of this description of security that the greatest care is required. 
Tt has been held by some authorities that the power of raising 
the rate of interest to an unlimited extent is sufficient to 
protect the Bank against an undue amount of pressure ; but, 
practically this has not been exercised with much severity. It 
has very frequently occurred that, after a long succession of 
very low rates of interest, indicating a great abundance of 
unemployed capital, an extent of business has been undertaken 
far beyond what a judicious regard to safety should have in- 
duced ; and if when this state of things is in existence, any 
sudden apprehension of an approaching scarcity of capital 
should occur, no rise in the rate of discount at the Bank will 
immediately check the demand. On the contrary, for a certain 
time the very opposite effect may be produced, and it is there- 
fore very necessary for the Bank of England to have other 
sources on which it may depend for a supply of money on such 
occasions. If the directors think it desirable to go on increasing 
their securities by discounting more largely, it is very difficult, 
though by many authorities considered by no means impossible, 
for the Bank so to keep their rate of discount exactly on a level 
with the current rate, as to render it probable that they will 
have about a similar proportion at all times of the general dis- 
count business of the country. But the prevalent desire to 
extend discount operations, especially by those banking estab- 
lishments who make their money principally by the difference 
between the interest allowed on deposits and that which they 
can make by employment of the same, renders it quite impos- 
sible for the Bank, however prudently they may have managed 
their own business, to make others, with whose conduct they 
have nothing whatever to do, equally circumspect. At par- 
ticular periods, for many years past, it has invariably been 
found that the Bank of England has been looked to for an 
unusual supply of money at the very time when other banking 
establishments, and especially the bill-brokers of London, have 
less available money at their command than usual.” 

An annual average of rather less than seven millions in bills 
under discount, as has been the case for the last six or seven 
years, is not a very large amount for so important a concern as 
the Bank of England. But the annual average scarcely gives 
an adequate idea of the demands for discount which are occa- 
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* Principles of Banking, by Thomson Hankey, Esq., M.P. Pp. 106-8. 
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sionally made on the Bank. The highest and lowest amounts 
of the last few years will best enable us to understand how 
great the fluctuations in the demand are. 

In 1866 the highest amount was about 16 millions, the lowest about 7 millions. 


” 1867 ” ” 8 ” ” 4} ” 
»» 1868 ” ” P 7 ” ” 4 ” 
” 1869 ” ” 7 eo” ” 4 ” 
», 1870 ” ” 10 ” ” 5 ” 
x, 1871 ” ” 11 ” ” 4 ” 
” 1872 ” ” 9 ” ” 4 ” 
» 1873 ” ” 12 4 


Such fluctuations show what difficulties the Bank has expe- 
rienced, as described by Mr. Hankey, in keeping ‘their 
discounts at anything like a uniform level. 

It would be of great service if the accounts of all other banks 
were regularly published on one uniform plan similar to that 
followed in the publications of the Bank of England. Publicity 
causes no injury to institutions which are conducted on a proper 
basis, and information respecting the course of business is often 
of great service to the public. Though it is very likely that 
there are other concerns which discount on an annual average 
larger sums than the Bank of England, yet it is hardly likely 
that the fluctuations of the amount of bills under discount in 
any other institution are as large, or nearly as large, as in the 
Bank portfolio. It is this power of meeting a sudden demand, 
which explains the position of the Bank of England in governing 
the money market at the present time. The Bank owes this 
position to its great prestige, combined with the influence 
which the holding the accounts of the Government, the reserve 
of the London bankers, and most of all, the ultimate reserve in 
any time of crisis, have given it. The position of the Bank of 
England has, however, long been regarded with jealousy by 
the other London bankers. Overshadowed as the Bank now is 
by other rising banks, whose resources are continually increas- 
ing with far greater rapidity than those of the Bank of 
England, it is not wonderful if the supremacy of one bank 
should be frequently objected to and occasionally assaulted. 
The latest and most important move in this direction has been 
the alteration proposed in a letter to the Economist newspaper 
of December 5, 1874,* which suggests a plan to the effect that 
the Clearing Banks of London should unite to keep their own 
cash reserves, and settle the rate of discount themselves, without 
reference to the rate charged by the Bank. It is well known 
that on more than one recent occasion the rate charged by the 





* This proposal will be found on p. 13 of our present number. 
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Bank has diverged greatly from that obtainable in the open 
market, and the annoyance hence felt has been doubtless one 
cause of the propasal which has just been made. The author of 
it suggests, as we have mentioned, that the London Clearing 
Bankers should form an association for the custody of their own 
cash reserves, that these reserves should be raised by a contri- 
bution at the rate of 5 ‘per cent. from each Clearing Banker on 
his liabilities. It is estimated that this contribution would 
produce eight* millions. It is proposed that this minimum 
reserve of eight millions should be kept in bank-notes in the 
strong room of the association; this idea is the basis of the 
plan. Another clause permits the lending out of some portions 
of the reserve under certain specified conditions. This last is a 
weak part in the plan, unless the proportions which might be 
wanted out were very strictly defined and limited to a fixed 
and comparatively small portion of the whole. It is a serious 
charge against the Bank of England that it lends out the 
bankers’ balances, the “ ultimate reserve,’’ sometimes even that 
it allows its own reserve to drop below the sum which the 
London bankers keep with it. But the promoters of the new 
plan, as we understand them, propose to continue this arrange- 
ment, which certainly seems an undesirable one, unless the 
meaning of the clause is that loans may be made to banks 
within the “ circle,” when requiring assistance in any sudden 
emergency. The great deficiency im the plan appears to us 
that it does not in any way connect the proposed reserve 
with the supply of bullion or of gold coin, which should 
form the basis of every banking reserve. Of course the 
existing scheme is only a sketch, but there is no sign in it of 
the course of action which would be followed in case the 
bullion at the Bank ran low while the bankers’ reserves re- 
mained steady. We must confess that earnestly as we desire 
to see banking reserves in Great Britain placed on sounder 
principles than they are at present, and rendered more ade- 
quate to the demands which may at any moment be made 
on them, we cannot think this plan better in many respects 
than the one in use at present. One result it would cer- 
tainly have, the importance of which doubtless the author of 
the plan has duly weighed. It would, beyond question, compel 
all the London banks to face the difficulties of any time of 





* It is curious to observe how closely this sum corresponds with the calculation 
in Palgrave’s “‘ Notes on Banking” of the liabilities of all the London banks 
which are estimated there {page 79), including. Non-clearing, as well as Cleari 
Banks, at 179 millions. The proposer of the “ Bankers Reserve in London, 
estimates the holdings of the Clearing Banks only as 160 millions. 
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pressure without looking for help to the Bank of England, In 
some respects this would be a great advantage, as it would 
diffuse a sense of responsibility among bankers who are now, 
perhaps, too apt to think that they may safely keep but a 
small balance at the Bank of England themselves, relying on 
the Bank itself for assistance in a time of difficulty. But 
would the bankers themselves be prepared to meet the result ? 
How would the Bank of England be likely to treat a deputa- 
tion from Lombard Street, which, after having turned their 
backs on the Bank for perhaps several years, might come on any 
day like the Black Friday of 1866, with a message like this, 
ae Our reserve is nearly exhausted, what can you do to help us ?” 

In 1847, 1857, and 1866, the power of suspending, or 
the actual suspension of the Bank Act, alone prevented 
great catastrophes. Imagine the Bank with a supply suffi- 
cient for its own needs, but not sufficient for those of its 
neighbours at such a time. Would the Bank have any object 
in desiring to press the suspension of the Act on a reluctant 
Government, with a Chancellor of the Exchequer, perhaps, 
absolutely ignorant of any kind of commercial business? The 
Bank might well hesitate at such ajuncture. It might answer, 
“No, we have provided for ourselves, you have undertaken to 
provide for yourselves, carry out your own principles.” Ulti- 
mately, the Government might yield to a strong remonstrance 
from Lombard Street alone, but Governments of all descriptions 
are greatly ruled by precedents, and the answer, “ We have 
always been accustomed to hear from the Bank on these occa- 
sions,” might cause delay, if not an absolute refusal. The 
promoters of the new plan, must, if they desire to ensure greater 
stability, do more than they propose to do at present. They 
desire to combine security for the public with a certain amount 
of profit to bankers. If they endeavour to carry this out, they 
must do two things. They must set their faces against lending 
more than a definite ent comparatively small part of the 
banking reserve, and further, they must provide a larger 
reserve than that which they propose at present. They must, 
in fact, and therein lies the difficulty, provide a sufficient 
reserve to meet not only any ordinary demands, but those 
which a crisismay cause. The troubles of 1847, 1857, and 1866, 
were surmounted by the suspension, or by the permission to 
suspend the Bank Act, that is, by pledging the resources of 
the nation on those occasions. If “ Lombard Street” is 
prepared to face any storm that may arise without requiring 
this aid, then, and then only, it is strong enough to carry the 
proposed plan successfully through. 























8 The Rules and Practice of the Stock Exchange. 
Annvat Avsraces of the Deposits of the Bank of England, and of the Bills 
Discounted by the Bank of England, during the Thirty Years 1844-73. 
Proportion 
- 5 
Annual Annual of Bills permis. rr 
Date. Average of |AverageofBills| Discounted Discounted 
Total Deposits.| Discounted. to 1844. to Total of 
1844—=100. “ Other” 
Securities. 
£ £ Per cent. 
1844 ee ++| 18,300,000 | 2,700,000 100 28 > 
45 ee -»| 15,300,000 | 4,600,000 170 38 
"46 + +e} 19,200,000 | 8,900,000 330 54 
"47 +s ee}: 16,000,000 | 7,800,000 289 45 
"48 ee -+| 15,000,000 | 4,200,000 155 35 
1849 ee ++} 16,200,000 | 2,500,000 92 24 
650 ee -+| 17,600,000 | 2,600,000 96 23 
"61 ee e+] 16,400,000 | 4,500,000 166 36 
62 oe -+| 18,800,000 | 3,000,000 III 26 
"53 i «-| 18,000,000 | 5,200,000 192 34 
1854 ee «+| 14,700,000 | 6,000,000 222 4! 
66 ee -+| 16,800,000 | 6,000,000 222 39 
66 ee ++| 16,000,000 | 6,700,000 248 39 
67 «+ ee 17,100,000 | 9,500,000 352 47 
"58 ee ++} 20,000,000 | 4,600,000 170 28 
1859 +s «s| 21,700,000 | 5,600,000 207 31 d 
60 ee ++| 20,100,000 | 8,100,000 300 39 
"61 e+ ee} 17,800,000 | 6,600,000 244 35 
62 ee ++| 21,100,000 | 6,200,000 230 33 
63 oe ++} 20,100,000 | 7,400,000 274 37 
1864 ee «+| 20,100,000 | 8,600,000 318 42 
65 ee e+| 20,700,000 | 8,600,000 318 42 
66 «+ «| 21,600,000 | 9,600,000 355 45 
67 ee -+| 25,600,000 | 5,800,000 215 32 
68 oe ++| 25,100,000 | 5,000,000 185 29 
1869 eo «+| 28,300,000 | 5,800,000 215 34 
"70 ee e»| 24,800,000 | 6,400,000 237 34 
71 ++ es] 28,400,000 | 6,400,000 237 34 
"72 os «| 28,800,000 | 6,900,000 255 » 32 
"73 +» ee} 28,600,800 | 7,700,000 ob 35 
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THE RULES AND PRACTICE OF THE STOCK EXCHANGE. 
(No. III.) 
THE SETTLEMENT OF BARGAINS IN STOCKS AND SHARES TRANSFERABLE 
BY DELIVERY. 
Bareains in stocks and shares that are transferable simply by 
delivery from the seller to the purchaser, and which are called 
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“Securities to bearer,” when done for money, are settled by the 
passing of the securities themselves, which are paid for on delivery. 
Bargains done for the settling-day are, however, to a great extent 
settled in a different way, and the mode adopted corresponds in a great 
measure to that used in settling bargains in registered stocks, so far 
as the bargains that intervene between the actual deliverers and takers 
of stock are concerned. That is to say, instead of the stock itself 
being passed between the several intermediate buyers and sellers 
until it reaches the ultimate buyer, a ticket is passed on the ticket- 
day, the day before the settling-day, by the purehaser, and this is 

from hand to hand until it reaches the first seller, or deliverer 
of stock, and he delivers the stock on the settling-day, with the ticket, 
to the broker whose name is thereon, that is, to the issuer of the 
ticket. The tickets passed for the purpose of settling bargains in 
securities to bearer contain the amount and name of the stock, the 
name of the issuer and the date, but no price. Each member passing 
the ticket writes on the back of it the name of the member to whom 
he passes it, and tickets must be issued before two o'clock on the 
ticket-day. The tickets must be for amounts of stock of £1,000 
each, or multiples of £1,000 up to £5,000 ; in American Stocks for 
$5,000, or multiples thereof up to $25,000 ; and in the case of all 
shares “to bearer” for ten shares, or multiples thereof up to 100 
shares. Tickets may, however, also be passed for £500 stock, repre- 
senting bargains or balances for that amount. And the tickets in no 
case are allowed to be divided in the manner used for tickets of 
registered stocks. The passing of tickets for securities to bearer by 
the buyers is not, however, compulsory, and although the system is 
adopted to a large extent, some members prefer to receive stock pur- 
chased from the members with whom they did the bargains. Mem- 
bers who have bought stock, and who do not issue tickets, are required 
to give notice to that effect before twelve o’clock on the ticket-day, 
and they must pay for stock up to two o'clock on the settling-day. 
If they fail to give this notice, they must pay for stock up to half- 
past two o'clock. But members who issue tickets on the ticket-day, 
are required to pay for stock accompanied by a ticket up to half-past 
one o’clock only, on the settling-day. Sellers of stock are required 
always to accept tickets, but if they prefer to deliver the stock to the 
member with whom their bargain was done, rather than to the issuer 
of the ticket, they must deliver the stock before half-past twelve 
o’clock on the settling-day, or one hour earlier than if they delivered 
to the issuer of the ticket. On any other day than settling-days, 
stock must be delivered before half-past two o'clock, except on 
Saturdays, when the time is one o’clock. 

It is usual for the members, through whose hands securities to 
bearer pass, to take note of the distinctive numbers attached to every 
bond and share, and of the size and other particulars; to these par- 
ticulars are added the names of the members or other persons from 
whom the securities were received and to whom passed, so that in the 
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event of a bond being lost or proving to be irregular in any way, the 
source from whence it came may be readily traced. In the bustle 
and hurry of the settling-day it is not always found possible to take 
the particulars of securities, but it is done as far as possible, although 
there is no rule compelling the adoption of the process. It is done, 
in fact, principally for the protection and use of the members them- 
selves, through whose hands the securities pass. The only rule that 
refers to the practice is applicable to cases where stock has been 
“bought in” from not being delivered at the proper time, is as 
follows :—“ A member neglecting to take the numbers of securities 
delivered after time, shall be required to trace out the member respon- 
sible for the loss.” The “loss” here referred to is, that arising from 
“ buying-in. 

Purchasers of stock who have not received it by half-past two 
o'clock on the day for which it was bought, may force delivery by 
buying it in. Stock bought for any day except the settling-day may be 
bought in the same or any subsequent day, if it is not delivered by 
half-past two o’clock, and any loss arising therefrom must be paid by 
the seller. But stock bought for the settling-day may be bought in on 
the following or any subsequent day. And notice must be given of the 
intended purchase by being posted in the Stock Exchange one hour 
previously. The buying-in must not take place before two o'clock, 
and on Saturdays not before half-past twelve o'clock. The loss arising 
from buying-in in this case must be paid by the member who had 
not delivered the stock by half-past two o’clock on the previous day, 
that is on the settling-day. 

As regards the genuineness of securities to bearer, the Stock Ex- 
change rule says :—‘“ The deliverer is responsible for the genuineness of 
securities delivered, and in case of his death, failure or retirement 
from the Stock Exchange, such responsibility shall attach to each 
member in succession through whose hands the ticket for such securities 
shall have passed.” This, of course, applies also to cases where no 
ticket has been passed, and then the responsibility attaches to each 
member through whose hands the stock has passed. 

Securities to bearer must be examined, to see that they are perfect 
and regular in every respect ; and this examination must be com- 
pleted so that the securities may be returned to the seller, if they 
are found irregular, within the eight days following the day of deli- 
very, as ‘the committee will not take cognizance of any complaint” 
in respect of such cases, unless this is done. The rule on the subject 
adds, however, “unless it can be proved that the member passing 
them was aware of their being imperfect.” 

There are several points upon which securities to bearer require to 
be examined, and these vary to some extent according to the class of 
the securities—that is, whether they be foreign government loans, 
— government bonds, foreign railway shares, or some ether 

On some points, all classes of securities to bearer must be examined 
alike. They are as follows : 
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First, it must be seen that the bond or share is perfect—that is, 
that no part has been torn off or seriously damaged. On this point 
a Stock Exchange rule says: “ Every bond or scrip share is to be 
considered perfect unless it be much torn or damaged, or a material 
part of the wording be obliterated.” The term “scrip” here added 
to “share” is in contradistinction to “registered,” and is frequently 
used instead of, and signifying the same thing, as “to bearer.” In 
the event of there being any doubt or dispute regarding any particu- 
lar bond or share being “ perfect,” according to the terms of the above 
rule, the matter is submitted to the decision of the committee ; and 
if they decide that the bond or share is “ perfect,” the fact is sometimes 
noted on the security itself, together with the date of the committee’s 
decision. 

Secondly, when there have been several issues of one kind of 
security, or when there is more than one class of security, the bonds 
or shares should be examined, to see that the class or issue purchased 
has been delivered. 

Thirdly, it should be noted whether the last-entered coupon 
attached bears the date when the next dividend is due, and also 
whether the remaining coupons are perfect. 

And fourthly, the bonds should be examined to see if they bear 
the proper government stamp. This applies more particularly to 
foreign government bonds dated later than the 3rd June, 1862. 

Colonial government bonds require to be specially examined to 
see that they are repayable within the years stipulated at the time of 
the bargain. 

The scrip of loans and shares to bearer should be examined to 
see that the proper amount has been paid on them ; and when shares 
are filled up with a name, it should be seen that they are endorsed 
by the person whose name is therein. Shares in American companies 
are negotiable in the London Stock Exchange in certificates for not 
more than ten shares of 100 dollars each, and for not more than 
twenty shares of 50 dollars each. It should be seen, therefore, that 
the certificates for such shares do not exceed these numbers. In the 
same way United States’ government bonds must not be for a larger 
amount than 1,000 dollars each. 

A certain number of securities to bearer are settled by means of 
the Stock Exchange Clearing-house. This institution has now been 
in existence nearly twelve months, and it appears to have greatly 
facilitated the settlement of bargains in those stocks which it takes 
in hand. Its operation is confined within certain limits—that is to 
say, it only undertakes the settlement of the bargains in certain 
stocks made between those members of the Stock Exchange who 
are also members of the clearing-house. Any member of the Stock 
Exchange may be a member of the clearing-house, and the stocks 
at present dealt in by the clearing-house include a number of the 
foreign stocks most largely dealt in, and two or three of the princi- 
pal kinds of shares to bearer. The range of its operations is gradu- 
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ally being extended, and both the number of members and of stocks 
is steadily increasing. At the first settlement in which the clearing- 
house assisted, the number of members was only fifty, and the 
number of stocks dealt in was seven. The number of members has 
now increased nearly threefold, and the number of stocks is more 
than double the original number. 

The clearing-house is conducted under the sanction and approval 
of the Committee of the Stock Exchange. The system adopted by it, 
is that of “tickets,” already referred to. But the agency of the 
clearing-house does away with the necessity of passing tickets between 
intermediate dealers until the actual seller is reached. The actual 
buyers pass their tickets to the clearing-house, and the clearing-house 
passes them at once to the actual sellers. The clearing-house is able 
to do this, because each member furnishes it with a list of the stocks 
he has open, and the names of the members with whom they are open. 
The members pass tickets for the balance of each kind of stock which 
they have to take up, and the clearing-house passes tickets to members 
for the balance of each kind of stock which they have to deliver. The 
clearing-house stands in the position of a member of the Stock 
Exchange with whom all bargains are ‘“‘ made-up.” The process of 
“ making-up” will be fully referred to hereafter. And, thus, all the 
bargains between members of the clearing-house are closed, and all 
that is left open is the balances of stocks to be taken up and delivered, 
and, for these balances, tickets are passed to, or received from, the 
clearing-house. Each member of the clearing-house furnishes to it 
by eleven o’clock on the morning of the second day of the account, 
that is, on the ticket day, a list of each stock, with the amount to 
take and deliver, and the names of the members in each case. Ifthe 
list shows a balance to deliver, the member receives a ticket for the 
amount by eleven o'clock on the settling day ; but if, on the contrary, 
the list shows a balance to take up, the member passes his name for 
the amount to the clearing-house. 

The accounts of members with the clearing-house are, practically, 
only in stock, the balances of which are settled by the passing of tickets. 
The cash accounts show no balances, because both the making-up 
and the tickets are made and passed at the same price for each stock 
in every case, that is, at the making-up prices. 

The manner of arranging the distribution of tickets, received by 
the clearing-house from takers of stock, and passed by it to deliverers, 
must often break what is called “the chain of continuity,” which, in 
other words, means that tickets passed by takers of stock do not 
reach the same deliverers that they would if passed from hand to 
hand through the several dealers in the ordinary courses. It is 
therefore provided, in case of a cheque which has been passed for 
stock being returned unpaid, the clearing-house shall furnish the 
names of all those members, who, prior to the making up with the 
clearing-house, would have been deliverers of such stock to the defaulter, 
and that the loss shall be divided pro rata among such members 
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according to the amounts of stock open, and, further, in the event of 
forged or spurious stock being delivered, the names of all members 
who would have been takers of such stock of the defaulter, and the 
loss divided in like manner. 

If any discrepancies appear between the lists furnished to the 
clearing-house by different members, then notice is given by the 
clearing house to those members by nine o’clock on the morning of 
the settling day, and it is required that the difference shall be 

so far as the clearing-house is concerned, by half-past ten 
o'clock. 


42 
a ll 





THE PROPOSAL TO FORM A BANKERS’ RESERVE IN LONDON. 


“The Economist” of 5th December publishes, as received from a 
correspondent for discussion, the following :— 


‘“‘SUGGESTIONS FOR THE FORMATION OF A CASH RESERVE BY THE 
CLEARING BANKERS, TO TAKE THE PLACE OF THEIR PRESENT 
BALANCES IN THE BANK OF ENGLAND. 


‘‘ From the return presented to Parliament in 1873, it appears that 
the average amount of bankers’ balances in the Bank of England for 
three preceding years may be reckoned at about 8 millions. 

“ Of this amount it is assumed that the clearing bankers owned 
by far the largest share,* but the experience gained in May, 1866, 
and in other times of pressure, has proved that the balances of the 
bankers are not in excess of their requirements. 

“It is now proposed that an association be formed by the clearing 
bankers for the custody of their cash reserves, on a principle which 
shall combine security to the public with a certain amount of profit 
to the bankers. The present system, it may be maintained, provides 
neither of these advantages. " 

“The security of the publie, as shown by the events of 1847, 
1857, and 1866, can only be preserved at the expense of a breach of 
the law. 

“ There is no profit to the banker arising from his balances at the 
Bank of England, and consequently no encouragement to him to 
strengthen them beyond the lowest limit consistent with safety. 
Assuming this limit to be eight millions, it is proposed that the 
minimum reserve of the association be fixed at that amount, to be 
contributed by each member in proportion to his liability to the 
public on current-deposit account ; and it is estimated that a contri- 
bution at the rate of 5 per cent. on the liabilities of the clearing 
bankers would produce 8 millions. 





* The aggregate “cash in hand and at the Bank of England,” belonging to 
four clearing-bankers, was 10} millions at Midsummer, 1874. It is probable 
that not less than half this amount consisted of balances at the Bank of land. 
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“The following among others, would be the rules of the asso- 
ciation :— 

‘¢ 1, Each member is entitled to increase his reserve to double the 
amount of his minimum contribution. 

“2. The minimum reserve of 8 millions shall be kept in bank notes 
of £1,000 in the strong room of the association. 

“3. A portion of the surplus over 8 millions may be employed, at 
the discretion of the managers, in short loans on British Government 
Securities with a margin, and the profit realised, after payment of 
expenses, shall be divided among the members in proportion to their 
respective balances. 

“4, A member desiring to withdraw part of his balance may do 
g0, but if he shall withdraw any part of his share of the minimum, 
he must deposit with the manager of the association approved bills, 
having not more than twenty-one days to run, or British Government 
Securities with a margin. Interest to be charged at a rate fixed by 
the manager, and divided according to rule 3. 

“5. A member requiring to withdraw more than half his share 
of the minimum will cease to belong to the association. 

“The business of the association would include the daily settle- 
ment of differences at the clearing-house by means of transfer cheques. 
The association would hold its unemployed balances in bank notes, 
but would effect its payments by transfers only. 

“It is believed that by the operation of this scheme the following 
objects would be en. om 

“(a.) A minimum, equal at least to the present average banking 
siete would, as far as possible, be secured. 

“(b.) Bankers would be encouraged to increase their reserves in 
excess of the minimum, while the mode of employment indicated 
would render such extra reserves available. 

“(c.) The weekly publication of the amount of the clearing-house 
reserve would be a reliable index of the state of the market, and 
would materially influence the rate of discount. 

“(d.) An agency would be established for mutual support and 
assistance among bankers in times of difficulty. 

“ It is felt on all sides that the old system of paternal government 
is passing away. The Bank of England, which once distanced every 
competitor, is now only primus inter pares, and if another. scandal 
like that of 1866 is to be avoided, it must be by timely preparation, 
and by a recognition of the changes which events have brought about. 

“cc _ 





The Daily News devotes the following article to the discussion of 
the foregoing proposal :— ' 

“The detailed scheme to which we referred last week, of an association 
among the leading London banks to keep their own reserve in their 
own hands instead of at the Bank of England, has since been the sub- 
ject of akeen and exciting discussion. The occasion for it and its 
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advantages and defects have been closely canvassed, and all Lombard 
Street, we may say, has been expressing its opinion. This discussion 
is the best evidence of the prolonged uneasiness which the insufficient 
state of the Bank reserve for many weeks past has created. There 
could be no more palpable demonstration of the vices of the present 
system than the fact that such a state of the reserve can exist even for 
a moment, and the obvious difficulty of amendment commands atten- 
tion for any new suggestion, however rough and incomplete it may be, 
if it only holds out some hope of ending the present evils. 

As usual a disposition has been manifested to raise side-issues, and 
to shift the ground of discussion. It seems to be thought by some 
that if it can be shown that the new scheme is defective and will not 
accomplish so perfectly as might be wished the object of securing the 
money market against suprise and panic, therefore it must be con- 
sidered condemned and disavowed, and should no more be heard of. 
Strong objections have no doubt been most ably urged. The minimum 
of eight millions which the bankers are to keep is asserted to be too 
small, and the proposal that any part of the common fund should be 
lent is also condemned as objectionable ; the reserve, it is said, should 
be kept for great emergencies, and to lend any part of it except in 
these emergencies, would be fatal. The plan would also be liable to 
this objection, that the bankers would have no assurance beforehand 
of the Government coming to help them in a time of supreme difficulty, 
as it now helps the Bank of England, and the prospect of an approach- 
ing emergency would consequently be more alarming, and might pre- 
cipitate the very panic which is feared. But except for the last 
objection on which we shall comment presently, none of these argu- 
ments dispose of the new proposal. The one answer is that if they 
are fatal to that proposal they are still more fatal to the present 
system. It is evident, in the first place, that if the new plan were to 
be adopted a larger aggregate. reserve would be customarily kept in 
Lombard Street than is now done. The leading clearing banks, it is 
proposed, are to keep eight millions at least at the Clearing House, 
exclusive of the Bank of England, and as that institution must also 
continue to keep a considerable reserve of cash against the deposits it 
would still retain, say perhaps a stock of four millions, the result 
would be that the London money market would have a permanent 
reserve of at least twelve millions. Again and again, during the last 
three years, the Bank of England has suffered the reserve to fall to 
eight millions or less, and at the present time the amount has 
for weeks between eight and nine millions. To say, then, that what 
the banks are going to do is too little, instead of being a reason against 
it, is the strongest possible reason for it, because the first direct result 
would be an enormous addition to the present aggregate minimum. It 

‘ should also be considered, we think, that as the new reserve will be 
controlled by trained bankers, possessing all the instincts of their 
profession, and subjecting each other to mutual criticism, the theo- 
retical minimum of eight millions would give place in practice to a real 
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minimum of much larger amount. The advantage of the new proposal 
over the existing system is thus overwhelming, and whatever may be 
its defects it would make the money market steadier and quieter than 
it is now. As to the objection that a part of any of the surplus above 
eight millions may be lent, all that need be said is that the reserve of 
our whole banking system.is now in the hands of an institution which 
claims the right to lend, and does lend, a large part of it, and which 
is not subject to those restraints in so doing which a body of bankers 
would feel. Accordingly this objection isan a stronger objection to 
the present system than it is to the new proposal, and is thus a fatal 
weapon for the defenders of the present system to employ. "We are 
inclined to think that the provision in the new plan is a mistake, and 
would be unworkable in practice, but as the plan as a whole would 
still be an improvement on the present system, the defect in it is no 
reason whatever for condemning it out and out. When the only 
objections urged against it—which would be undoubtedly strong, if a 
comparison were being made with a perfect ideal scheme— are found 
to bear with tenfold force against the present system, its value as an 
alternative must force it into notice. We may still desire a more per- 
fect plan, and the course of the discussion may lead to the discovery 
of such a plan ; but until the discovery is made, the prudent course 
for practical business men is to make the best of what is actually 
before them. 

The last objection which has been urged—that we cannot know 
before hand whether in a serious emergency the Government would 
come to the aid of the clearing bankers, as it now assists the Bank of 
England—is a more critical one, and deserves the most serious con- 
sideration. It reveals the difficulty of making any change in the 
present system, because the latter has the advantage of old usages 
which no new system can have. And it cannot be denied also that 
with reserves run so fine as they now are it is a comfort for all depen- 
dent on the money market to know that there is a reserve of bullion 
in the Bank of England, primarily designed to guarantee the note 
circulation, which can be drawn upon in an emergency. But we 
believe it will be a sufficient answer to this objection to urge—(1) 
that the ultimate object aimed at, towards which the immediate increase 
of the aggregate reserve which the new plan would effect would be a 
step, is the prevention of those extreme emergencies in which the 
Government intervenes ; and (2) that the Government could in fact be 
depended upon to act in an extreme emergency as it now does, and as 
it always has done, while the reserve of bullion now in the Bank of 
England to protect the note circulation would be quite as available 
as itisnow. The Bank Act, in any case, ought to be amended, but 
to suppose that any Government would not suspend the Bank Act 
under the new system as well as under the old, and compel the Bank 
of England to use the funds which the monopoly of its note circula- 
tion enables it to accumulate, is to presuppose an indifference to the 
maintenance of the national credit which would destroy the strongest 
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Government in a day. The object to be aimed at, however, is to pre- 
vent extreme emergencies, and much would be done towards that end 
by the maintenance of a permanently larger reserve. All the panics 
since 1844 have originated in the apprehension which sprang up as 
the reserve sank to a point that threatened the solvency of the bank- 
ing department of the Bank of England. Ifthe banking department 
had contained a reserve of notes palpably sufficient to meet a great 
and unreasonable demand, the panics would have been stayed without 
a suspension of the Bank Act, just as that suspension stayed them. In 
the same way the maintenance of a great store of unused cash by the 
leading banks in Lombard Street—if eight millions is too little, let 
the amount be fixed at twice or thrice that sum—would steady the 
market in a way which is hardly conceivable in its present sensitive 
condition, and probably so deaden the shock of any disastrous event, 
that a panic of the old type would be impossible. It is no sufficient 
argument, therefore, against a step taken in the direction of a sufficient 
reserve that it does not provide formally for the means of Govern- 
ment intervention in a supreme crisis of a kind which it is intended 
to obviate altogether. ' 
Such are the chief points of last week’s discussion, which still 
leaves the new scheme in possession of the field, hecause the only defects 
pointed out in it exist in greater magnitude in the present system. The 
suggestion that Government would not act in an emergency, were 
that new plan tried, is not so conclusive as it seems when the attempt 
is being made to get rid of a system which is provocative of those 
emergencies. The most powerful argument for any new plan which 
promises amendment is, in fact, the intolerable evil of the present 
system, and either in the form which is proposed or in some other, the 
aggregate banking reserve must be increased. Meanwhile we may 
call the attention of the leading bankers, amongst whom the sugges- 
tion that they should keep their own reserve has arisen, to a remark- 
able defence which has been urged on behalf of the Bank of England 
for lending the money they have deposited with it, a practice which 
is the origin of, the worst evils of the present system. “The Bank 
of England,” we are told, “ does for its customers just what all bankers 
do for theirs. It transacts their business and accommodates them at 
times.” The leading banks of the kingdom—the London and West- 
minster, the Union, the London Joint Stock, the London and County, 
the National Provincial, not to speak of the great private banks 
which are equal in importance—are thus informed that at times they 
need accommodation from the Bank of England, and for that reason 
they must allow it to make a profit on their deposits just as they do 
on the deposits of their customers, Any statement more contrary to 
the facts of recent years it would be impossible to imagine, and the 
clear tendency of such language is to provoke those concerned to reply 
at once by showing their independence of an accommodation which 
it is a flagrant insult to suppose that they require. In other words, 
the leading banks are challenged to begin the new system at once by 
VOL, XXXV, 2 
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withdrawing their deposits from the Bank of England. But the 


’ wretched condition of things now existing is exactly shown in this— 


that the banks could not begin at present, could moé call in the money 
which in fact is theirs, and which is none too much for the purpose 
required, because the Bank of England, which received it for safe 
custody, has lent a part of it, and they could not get it if they wished ; 
or, at any rate, not without forcing on a crisis which, at all hazards, 
must be avoided. 


a 
> 





THE FERST READING OF THE GERMAN BANK BILL. 


TuE following letter to the Zconomist on the above subject, whilst com- 
menting on the difficulties which beset the German Minister of Finance 
in conducting the operations connected with the change of currency in 
the empire, is at the same time a useful contribution to the history of 
the “ gold difficulty” at present existing. 

Simm,—At the first reading of the Bank Bill, the Ministers thought 


" it necessary to explain the difficulties arising in the currency reform, 


but at the same time they confirmed all the assumptions on which I 
had founded what I wrote to the Econonist on the 21st November 
last. 

It is now proved that the greater part of the new gold pieces have 
been issued, and are either in circulation or in the German banks, so 
that the German Government has but 40 millions of thalers in new 
gold coins left out of 362 millions which its minis have coined. 

Minister Delbriick admitted that of these 362 millions the Govern- 
ment had first of all deposited 40 millions as the war treasure, and 
then exchanged 68 millions of thalers for old gold and silver coins 
existing in the different countries of the German Empire. We will 
say nothing against this use made of 108 millions, although it might 
have been better to issue gold notes, to be exchanged for gold on the 
day when all the old silver was withdrawn. Delbriick then goes on 
to say that he values the quantity of new gold kept at present in the 
German banks at about 150 millions of thalers, and Camphausen utters 
the belief that the Prussian banks alone must possess more than 175 
millions in gold coin and bullion. Both Ministers, however, admit 
that they cannot warrant the exact truth of these statements. Beside 
that, Von Camphausen confesses that the silver in the Prussian Bank’s 
possession has become one-half less in the course of a year ; and that 
on the 5th November the Prussian Exchequer had but 1,012,000 
thalers in old Prussian silver currency. The Minister of Finance, 
afraid that men of business may grow alarmed, reassured his hearers 
by telling them that the ‘ Imperial Exchequer could at a moment's 
‘notice pay 40 millions of thalers, if it did but make use of the gold 
pieces it possesses, and ordered the bullion it owns out of the 
“country to be coined.” All this we think evidence enough to allow 
us to conclude that the German Government has not even 40 millions 
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of new gold pieces in its hands. It has openly confessed, by the mouths 
of its President and Von Camphausen, that, besides 68 millions of 
thalers, it has given out to the public 214 millions more in new coins, 
without having withdrawn silver pieces to correspond with that sum. 
The fact that most of this new gold is in the cellars of German banks 
does not change the circumstance that it was added to the money in 
circulation. It has taken the place of the silver, which it caused to 
fall in price, and thus induced bankers to spend the very last of their 
stock of silver currency, as it was cheaper than the new gold. We do 
‘ not understand how Von Camphausen could say that the banks gave 
out their silver because it was required in circulation, when the very 
reverse is the truth—the over-quantity of new gold having forced the 
old silver into circulation where it was not wanted. We may look 
at the question in whatever light we choose, we cannot change the 
fact that the German Government has augmented the money in circula- 
tion in the Empire by 214 millions. When we try to find out the 
reasons of this procedure we see nothing but darkness before us. The 
men into whose hands the power to govern the. German Empire has 
been given cannot be in ignorance of facts which everybody knows. 
They must have been aware that the foundation stone of all commerce 
is money, which, like other business transactions, like buying and sell- 
ing, should be limited, and cannot exceed its proper limits without 
causing disturbance of all kinds. Even if we take into account the 
; enormous expansion of every sort of business after the treaty of peace 
with France, and which was owing to the French war contribution, 
still it is impossible that profits and expenditure should grow about 
50 per cent. in one or even in two years’ time. They must have seen 
that by giving out the new coins to circulate side by side with 
the old silver money, which still had the whole of its nominal 
value, they brought on a most intricate state of affairs, that 
is to say, a double standard. We are obliged to repeat the state- 
ment of this fact over’ again, because to our regret we see that 
a great many persons will still be blind to the truth, and con- 
tinue to imagine that the Mint-crisis in Germany is all owing to 
the continued growth of importations. We have stated the true 
causes, and will not repeat them. Everybody could fortell what con- 
sequences the over quantity of metal in circulation must involve. 
As the wants of a country cannot grow to such an extent in so short 
‘ a period of time, the metal which stands highest in price must go out 
of the country to be melted, or else all prices and all wages must rise. 
The payments of the French war contribution raising the rate of 
exchange in favour of Germany, exportation became impossible, or, 
at least, difficult, and prices rose to an alarming extent. None of 
the representatives of the Government denied this fact. Louis Bam- 
berger, who, of all the speakers, was the one who saw clearest, spoke 
on the point, and gave his hearers a picture of the dealings going on 
amidst the jobbers at the exchange, who clearly make use of almost 
imperceptible differences of price between the fine metals. It is not 
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likely that they allowed an occasion to escape them at which silver 
had fallen 5 per cent., whilst 30-silver thalers still fetched 90 marks 
in new gold coins, or thirty thalers. Bamberger also states that the 
Bank of France is continually augmenting its treasure of gold, and 
that Germany allows its gold to aid this purpose, by letting it stream 
to France vid Brussels. He calls the attention of the House toa 
mistake committed by the Reichskanzleramt, which is so’ ludicrous 
that even Minister Von Camphausen did not attempt to deny it. 
Commissiir Michaelis had told the Assembly, with a feeling of pride, 
that the Government, on hearing that Alsace-Lorraine was suffering 
from want of metal, had instantly sent off 8 millions of thalers in 
new gold coins. The want of gold in those provinces had been caused 
by all the 20-franc pieces being carried off, because they are worth 
some 20 per cent. more than the 16-mark pieces, and need not, like 
the latter, be melted and coined afresh. Bamberger thereupon showed 
the Government that they had far better have sent their gold to 
Posen or Eastern Prussia, and silver to Alsace-Lorraine, as by their 
measure they merely saved the expenses of transport from Berlin to 
Strasbourg, not to themselves, but to the exporters of their gold. 
Von Camphausen admitted this, but tried to make little of the im- 
portance of gold exported, by saying that he knew for certain how, 
in Brussels, orly one million of thalers had been melted. All this, 
however, does not agree with his other assertions, and certainly not 
with the statement that the Government at present has 40 millions 
of thalers in new gold coin in hand. On another occasion he says 
that of 283,433,000 thalers belonging to Germany’s banks, but 47 
millions of thalers were in silver, all the rest being gold coins and 
silver and gold bullion. We sincerely hope that there is not much 
bullion, and that most of the new gold currency lies in the safes of 
these banks, because we may be certain that every gold coin in circu- 
lation will be bought up and carried out of the country. We know 
for certain that, for instance, the “ Schiff Bank,” in Vienna, gained 
two per cent. by doing this business on a large scale. The orly 
reason which the Government gave for its mistaken measure lies in 
the words of Minister Delbriick, who says, “the secret of all produc- 
tion in our time is to lose no interest.” We doubt if this reason 
justifies all that has been done—the double standard, the falling of 
the price of silver, the increase of money in circulation. Camphausen’s 
assurance that the Imperial Government has great quantities of gold 
lying in London, which it can dispose of by telegraph, is not much 
of a consolation, because he will have to give some notice, and cannot 
get much of it ata time. The money must have been laid out at 
interest, otherwise it might as well lie in the cellars of Berlin, and 
too large a sum of it cannot be withdrawn at a time, as that would 
disturb the money market, an observation the ‘“ Economist” has 
already made, and which has been confirmed at Berlin by the raising 
of the rate of discount. 


This position of the German currency reform makes the question 
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of importance, What organisation will the German banks receive for 
the future? The Government hopes to render the reform more easy 
by diminishing the notes in circulation, and never discussed the question 
whether there was to be a central bank or not. It hoped to reach 
the same purpose with the Prussian Bank alone, and withont damag- 
ing the financial interests of Prussia. The majority of the Reichstag . 
was, however, for the foundation of a National Bank, which it hopes 
would, by its influence on the money market, render the whole 
currency reform easier. The Reichstag, therefore, gave the New 
Bank Bill into the hands of a commission, whose majority voted for 
the Bank, and which will occupy itself in detail with the project for 
an institution of this kind. It has already taken the necessary steps 
with the Government for the purpose of changing the Royal Prussian 
Bank into an Imperial National Bank. From the discussion which 
followed the first reading of the new Bill, we may suppose that a 
National Bank will really be founded in the empire. W. 





The following remarks appeared in the City Article of the Times of 
19th December, we quote them here as bearing upon the above 
subject :— 

“The Berlin Borsen Zeitung says that the long-looked for draught 
of the law for postponing the operation of the Act of March 27, 1870, 
concerning the circulation of bank-notes has now appeared, and will, 
doubtless, with but slight modification, be accepted. Should it be so 
the result will be to postpone for another year any final change in the 
present systems of note issue in Germany, but without compromising 
in any way the policy which the German Government has adopted 
with a view to obtaining a gold standard. That policy is briefly to 
starve the country in every kind of currency except gold. Hence, the 
smaller notes are to be, as originally ordered, withdrawn in the course 
of the year, until at the end of December, 1875, nothing under £5 in 
value will be issued by any bank. By the Ist of July notes up to 
50 marks value (£2. 10s. about) must be cancelled, and by the end of 
the year those of higher value, until the ultimate limit is attained, 
below which none are henceforth to be issued at all. The object of 
this law clearly is not to alter in any way the financial policy of the 
Empire, but to render it somewhat slower in coming into full action. 
There is no sign that the authorities have learnt any wisdom from 
experience. It would be rash to say too dogmatically what the result 
of this persistence will be in the long run, but one thing is certain, 
no such forced contraction of the paper currency can, as is fondly ~ 
hoped by Berlin financiers, stop the drain of gold from Germany. 
Before that can be done Germany must either spend less or sell more 
of the fruits of her own labour. The direct effect of the indemnity 
money has been in a large measure to increase the spending abroad, 
and the consequent incurring of debt which nothing but gold could 
cover. And while that excess continues gold must perforce continue 
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to go so long as Germany has any to send, for the course taken by the 
Government has depreciated silver so heavily in foreign markets and 
at home that it suits dealers in Germany much better to use it at its 
nominal currency value to huy up gold with, that being an 
appreciating metal, than to export it. Suppose, then, that this 
indebtedness to foreign countries continues for some time longer, it 
must, while it does, be an inexorable barrier to the adoption of a 
single gold standard in Germany. No matter though silver be com- 
pletely demonetized, gold will continue to go away in quantities quite 
sufficient to cause a serious strain on the trade of the country, a strain 
which this bank-note policy will tend to tighten almost incalculably, 
for it will leave nothing between the £5-note and the small change 
wherewith to carry on business. For the immediate future, therefore, 
this new Bill for regulating the paper currency, should it pass into 
law, augurs a continuance of the already prolonged monetary ferment. 
While the German Government has any of the proceeds of the 
French indemnity left to buy gold with, gold will always be bought 
to try and fill the gaps made in the new currency by bullion 
speculators and by the necessities of the balance of trade. This 
demand for gold must act-—at least, indirectly—in preventing a 
speedy resumption of specie payments by the Bank of France, and, 
therefore, leave the strain for a longer period exclusively on this 
market. Possibly Germany has gqne too far now to recede from the 
determination to have a uniform standard in gold all over the Empire, 
but it is not too late to prevent the carrying out of that determination 
in a manner that would half ruin the country. It has been 
abundantly demonstrated that the scheme as originally conceived was 
too costly for so poor a country, and surely in such a case the wisest 
course would be to ease the transition as much as possible by sub- 
stituting paper for some of the withdrawn silver, by working in short 
with a large paper currency based on a gold standard, instead of with 
little paper and much gold. _It is only a very rich country that can 
afford the luxury of a gold coinage for the wear and tear of every-day 
trade, and Germany is not yet rich. She will therefore sell her 
precious metals in spite of all Imperial law, in order to possess herself 
of what she wants to increase her wealth ; and the unwise flying in 
the face of things which this rigid adherence to a doctrinaire 
programme displays may, if not repented of in time, land the 
Empire where Austria is. But it is almost useless to warn; all 
that can be done now probably is to fence this market as carefully 
as possible, so that it may not be subjected by Germany to violent 
fluctuations. One thing at least is certain—that under such a 
Bank law as this im Germany next year it would be useless to hope for 
a quiet money market.” 
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A FORGOTTEN CLAUSE IN THE BANK ACT. 


THE writer of the following article in the ‘“‘ Money Market Review’ 
calls attention to the clause in Peel’s Bank Act which provides for 
the issue of notes against Silver to the extent of one-fourth of the 
amount of the gold in the issue department of the Bank of England. 
The practice of keeping silver in that department appears to have fallen 
into disuse, but might be resorted to with advantage in times like the 
present, when it would tend to relieve the strain which exists upon 
the question of the “ Reserve ”:— 

“The Bank Act of 1844 has undergone as sharp criticism, perhaps, 
as any Act of the British Legislature; it has had much praise ascribed 
to it which it never deserved ; it has had much fault found with it for 
causes far beyond its control. But it possesses one clause which has 
been long and curiously overlooked, and which grants the directors of 
the Bank a power that might be advantageously exercised at the 
present time. This power will be found in Clause ITI., which runs as 
follows :— 

“«TII.—And, whereas it is necessary to limit the amount of silver bullion on 
which it shall be lawful for the issue department of the Bank of England to 
issue Bank of England notes; be it therefore enacted, that it shall not be 
lawful for the Bank of England to retain in the issue department of the said 
Bank, at any one time, an amount of silver bullion ‘exceeding one-fourth 
of the gold coin and bullion at such time held by the Bank of England in the 
issue department.’—7 and 8 Victoria, cap. 32. 

“‘ Now this clause did not, so to say, creep into the Act without a 
thorough consideration on the part of Sir Robert Peel. Many por- 
tions of the Act of 1844 bear in them signs either of a compromise 
which that statesman was compelled to agree to, or of a yielding to 
powers which he was unable to control. But this clause appears to 
have been inserted with his full approbation and entire concurrence, 
and with the distinct intention that the silver should be held in the 
issue department. 

“Sir Robert Peel made two great speeches when he introduced the 
Bank Act. The second of these, delivered on May 20, 1844, contains 
a great deal that is of interest in the way of explanation of his 
motives and intentions. He had omitted to mention ‘silver’ in 
his first speech, he therefore reverted to it on the latter occasion :— 

“¢ There is another point of great importance connected with the 
issues of the Bank of England to which I did not direct the 
attention of the House on the last occasion. The question is, 
what shall be the definition of “bullion” as the foundation of 
issue? Shall the Bank be required to issue notes upon gold coin, 
or gold bullion alone? Or, shall the Bank be permitted to issue 
notes in exchange for silver as well as gold? 

So long as a silver standard is not recognised, and silver coin is 
used only as tokens under 40s., no quantity of silver likely to be 
in the Bank can affect the standard value of the gold sovereign ; 
but the sale of that silver may save useless coining of sovereigns, 
and answer the same purpose. Silver generally arrives from 
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America, and latterly from China, in large amounts, and at pretty 
regular periods. If the Bank is restricted from purchasing that 
silver, it will always be bought by merchants, who will export it 
immediately, the principal demand being for the Continent. No 
capitalist will find it to his advantage to hold it, the variations in 
price seldom, if ever, compensating him for the loss of interest. 
‘When the exchange is low and the price of silver high, this export 
acts advantageously in liquidation of payments due to foreign 
countries ; but when the exchange is high and silver low, the silver 
will sell at a lower price than if the Bank were allowed to buy it, 
and it will be exported solely for the purpose of bringing back gold, 
the expense of the export of the silver and the import of the gold 
being an actual loss on the transaction. The practice of the Bank 
has been to buy bar silver at 4s. 1J4d., and dollars at 4s. 94d., 
which at the French Mint prices is equal to buying gold at 77s. 9d. 
When the exchanges have fallen, and there has been a demand for 
remittances to the Continent, the Bank has sold the silver, and such 
sale has answered all the purposes of gold, has left a small profit 
in the Bank, and saved the expense of exchanging silver for gold. 
. « . . A stock of silver in the Bank is convenient to our 
trade, particularly with India andChina. Merchants often require 
that metal as a remittance, and would have tosend to the Continent 
for it at a greater expense if they did not find a supply at the 
Bank. But if the Bank is absolutely restricted from the issue of 
notes upon silver, the stock of silver retained by the Bank will be 
a very limited one, as it will not answer the purposes of the Bank 
to purchase silver, and hold it as a part of its assets in the banking 
department. 

‘* «For these reasons, I am inclined to propose that the Bank shall 
have the power of issuing notes on the deposits of silver. There 
should, I think, be a limit to the extent to which this issue shall 
be allowed. If we provide that the amount of silver on which 
issues may take place shall not exceed one-fourth of the amount of 
gold (for instance, if there be four millions issued upon gold, 
permitting an issue upon silver to the extent of one million) we 
shall probably ensure the maintenance of such a stock of silver as 
may give facilities for rectifying the exchanges and supplying the 
demands of commerce, and incur no risk of infringing upon that 
principle which will impose a positive obligation upon the Bank to 
receive gold in exchange for notes, and to pay notes in guld coin on 
demand.’ ‘ 

“When Sir Robert Peel spoke, there was, beyond doubt, a large 
stock of silver bullion in the vaults of the Bank of England. The 
first return published by the Bank, September 7, 1844, states that the 
issue department held £1,694,087 of “silver bullion.” The amount 
of the silver for some time continued to increase. In 1845 it became 
more than two millions, in 1846 nearly three millions (£2,727,001 
on October 3, 1846). During the pressure of 1847, the first time the 
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Bank Act was put on its trial, the amount held never dropped below 
a million; and, as far as the evidence of the published accounts of 
the Bank goes, the holding of so much silver bullion certainly appears 
to have mitigated the troubles of that year. 

“ Soon after this period, however, silver bullion fell into disfavour at 
the Bank, and by the end of 1848 ‘the amount had dropped to half-a- 
million. ‘The reason for this seems hardly to be explained by the price of 
silver at that time, for in 1848 the average price of standard silver 
bars in London was 594d. per“bz., the same as it had been in 1844. Be 
this as it may, the amount of silver gradually dwindled It diminished 
continually, till on August 20, 1853, the last entry (£19,154) dis- 
appeared from the accounts of the Bank. Since that time the Bank 
appears to have held no silver whatever, except the small change in 
the banking department. 

“The price of silver at the present time is particularly favourable 
to such an operation as the purchase of silver bullion. ‘ During last 
week,’ we quote from a recent circular of Messrs. Pixley and Abell, 
‘ the price of silver remained tolerably firm at 584d. per oz. Simce 
then some large arrivals came to hand, and this, coupled with the rise 
in the rate of discount, made the market so flat that a reduction in 
price to 573d. per oz. had to be submitted to.’ 

“ It is hardly likely, of course, that any really large amount of 
silver bullion could be purchased at the last-named price, even taking 
into consideration the operations of the German Government ; but 
there is little doubt that the Bank of England could, if it thought 
it desirable so to do, obtain a very large amount at prices considerably 
lower than those given in 1844 and1848. And at a time like the 
present, when the arrival or the withdrawal of comparatively small 
amounts of gold bullion alike exercises an immediate influence over 
the Money Market, the question now raised becomes the more 
important 

‘“‘ We are not, as every one knows, admirers of the Act of 1844, 
which contains many errors, and more shortcomings. It was not the 
fault of Sir Robert Peel that he was unable to foresee the vast 
extension of British trade, the vast extension of deposit banking, the 
totally different circumstances of 1874, which render the enactments 
of 18414 nearly as unsuited to the present time as the monetary 
legislation of the Stuarts would be. But the work of a great mind, 
as that Act was (mistaken though Sir R. Peel might be, and we 
believe was, on many points connected with it), generally possesses 
some touch worthy of the master-hand, and in this provision, worthy 
of a great statesman, we may see an instance of prudent forethought, 
which the directors of the Bank of England might avail themselves 
of with advantage to the public interest at the present time.” 
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Tue courts have, from time to time, been called upon to adju- 
dicate concerning cases of considerable difficulty and nicety, 
arising out of the law of sale and contracts connected therewith. 
Where the agreements have related only to single transactions, 
they have not unfrequently given rise to questions exceedingly 
involved and obscure ; but where the contracts have referred to. 
delivery by instalments, the difficulties in the way of construc- 
tion and interpretation have been very considerably increased. 
The various circumstances that are ‘Table to arise before the 
time arrives for the completion of the transaction (as, for in- 
stance, non-delivery or non-payment of the instalments at the 
time agreed upon, or insolvency of either of the parties to the 
contract), tend greatly to augment the obstacles to be overcome 
in arriving at a fair and equitable conclusion. In all such cases, 
the first thing to be considered is the nature of the contract, 
and the construction which should be put upon it; and the 
construction of such contracts, as of all other contracts, must be 
according to express words used, where they convey a distinct, 
definite meaning, and according to the intention of the parties, 
to be fairly collected from the instrument. This principle, 
acted on by the Chief Judge in Bankruptcy in the case of Ex 
parte Chalmers re Edwards ‘s very similar to the doctrine laid 
down by Lord Coleridge in the case of Freeth v. Burr, reported 
in our number for March, 1874, p. 214. In Ez parte Chalmers 
re Edwards there was a contract entered into for the sale of 
merchandise, a certain quantity to be delivered in each of 
eleven months, payment to be by cash fourteen days after 
delivery. Delivery proceeded under the contract for ten 
months, and all the lots but the tenth were paid for. Duri 

the last month of the contract the purchaser was insolvent, a 
the vendors wrote that they refused to deliver any more. The 
goods having greatly risen in value, the purchaser claimed the 
difference in price on the last lot ; and, on his subsequent adju- 
dication as bankrupt, the claim was taken up and prosecuted by 
the trustee. But it was held by the court that the refusal of 
the vendors to deliver the last lot of goods was justified by the 
non-payment of the purchaser, more especially as he could not 
at the time make a valid payment ; and, in fact, that whenever, 
before the completion of the contract, the purchaser became 


insolvent, the vendor had a right to refuse delivery of any more 
goods until the price of those goods was paid to him, even sup- 
posing that he had agreed to give credit; and, if a debt had 
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arisen upon the contract, he could refuse to deliver any more 
until payment had ‘been made for those already delivered. In 
Freeth v. Burr the question was whether one party to.a contract 
had been set free by the other, and the real point to be deter- 
mined was whether the conduct of the party relied on as settin 
the other free did or did not amount to an abandonment an 
refusal on his part to perform the contract. Lord Coleridge, 
in delivering judgment, quoted Hoare v. Rennie, Withers v. 
Reynolds, and Johnassohn v. Young, and pointed out that the 
true principle which governed them all was whether the act 
relied on as a recission of the contract amounted to a refusal 
by the person doing the act to perform his part of the contract. 
The case of Morgan v. Bain, in the Court of Common Pleas, 
last November, arose out of a contract entered into at the 
beginning of February, 1872, to deliver goods by monthly 
instalments, viz., 200 tons of pig iron, in quantities of twenty- 
five tons per month. At the time of making the contract the 
plaintiff was insolvent, and soon after informed the defendant 
of his insolvency. At a meeting of creditors, held in April, 
the existence of the contract was mentioned, but it was not 
included in the statement of affairs. No delivery under the 
contract was made, either in April or May, neither did the 

laintiff make any demand or tender payment for it. In May, 

owever, he called upon the defendant to supply the iron, and 
the defendant immediately repudiated any liability 1o fulfil the 
contract. An action was brought for breach, but the court 
held that, although the insolvency of itself did not put an end 
to the agreement, yet, as the practical effect of insolvency is to 
warn the creditors that any contracts entered into by the insol- 
vent are not likely to be fulfilled, it is obligatory upon him, if 
he intends to an upon the contract as still in existence, to 
notify the fact to the other party. This had not been done in 
this case, and therefore the defendant was at liberty to act as if 
the contract had been rescinded and could not be enforced 
against him. The case of Bloomer v. Bernstein and another, in 
the Court of Common Pleas, a few months back, involved 
questions of a similar nature, and the court in delivering 
judgment acted upon the same principles. 

A very interesting question relating to the acceptance of 
bills of exchange by the directors of Joint Stock Companies, 
came lately before the Shotley Bridge County Court, in the case 
of The North Eastern Railway Company v. Clark and others, 
where it was contended by the plaintiffs, that when directors of 
a company (registered under the Companies Act, 1862), duly 
authorised to do so, draw, accept, or endorse bills of exchange 
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or promissory notes for moneys due and payable to or by the 
company, but not in the manner required by section 47 of the 
Act, they themselves ought to be personally liable. The facts 
were as follows: The North Eastern Railway Company were 
. endorsees of a bill which was drawn upon the Dipton Gas Com- 
pany and accepted by the three defendants, of whom two were 
described in the acceptance as directors and the third as secre- 
tary. The bill was not accepted in the name of the company, 
nor was it stated to be accepted on behalf of or on account of 
the company, but since the acceptors were described as directors 
and secretary they urged that it was sufficiently shown to be 
accepted on behalf of the company. The plaintiffs, on the 
other hand, drew attention to the very express words of section 
47, which enacts that, “‘a promissory note or bill shall be deemed 
to have been made, accepted, or endorsed on behalf of any 
company under this Act, if made, accepted, or endorsed in 
the name of the company, by any person acting under the 
authority of the company, or if made, accepted, or endorsed 
by or.on behalf of, or on account of the company, by any person 
acting under the authority of the company.” In the course of 
the argument the following cases were referred to: Aggs v. 
Nicholson, Halford v. Cameron, and Lindus v. Melrose. Aggs.v. 
Nicholson was an action upon a promissory note as follows, “ We, 
two of the directors of the Ark Life Assurance Company, by 
and on behalf of the said society, promise to pay, &c.’? The 
7 and 8 Vict., c. 110, under which the society was registered, 
required that promissory notes should be countersigned by the 
secretary, and this had not been done; but on its being attempted 
to make the note binding on the defendants personally, the 
court refused to allow it, being of opinion that even if void 
against the company, the note was not therefore to be held 
available against the defendants. Halford v. Cameron was an 
action against directors who, in accepting a bill, had described 
themselves as directors of the company “appointed to accept 
the bill.” The corporate seal and the counter-signature of the 
secretury were both affixed as required by7 and 8 Vict., c. 110, 
which Act also required that the acceptance of the directors 
should be expressed to be on behalf of such company. Not- 
withstanding this last requisition, the acceptance was held to 
be sufficiently within the statute, and the defendants not liable. 
Lindus v. Melrose was an action on a promissory note signed by 
three directors of a company, registered under the 19 and 20 
Vict., c. 47, whereby they jointly promised to pay £600 on 
account of the company. the Act under which the company 


was registered, enacted that a promissory note should be deemed 
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to be made in the name of the company by any person acting 

under the express or implied authority of the company. The 

court held that although the note did not satisfy the requisitions 

of the section, yet that it did not follow that the’ defendants 

were personally liable. The case ought to be decided on what 

appeared to be the expressed intention of the makers of the - 
note. 

After reviewing the above cases the court gave judgment for 
the defendants, holding that it was not necessary to use the 
exact words of the statute in order to bind the company, and 
that the intention of the parties was to be looked to, each case 
depending upon its own circumstances and to be decided upon 
the same principle. : 

A somewhat novel method of enforcing payment of a debt 
was attempted lately in the Rolls Court, in re The London and 
Paris Banking Corporation. A claim was made upon the 
company by a creditor for more than £200, and when the 
company refused to pay the whole amount of the claim the 
creditor served them with a written demand under section 80 
of the Companies Act, 1862, and also commenced an action. 
A short time after (having meanwhile refused a sum less than 
£200 which the company had offered him) he filed a petition 
for winding up the corporation, whereupon they paid into court 
a sum more than the amount which they had previously offered 
but less than ‘the amount demanded. Evidence read on the 
hearing of the petition clearly showed the company to be in 
solvent circumstances and that the petitioner was the only 
creditor unpaid. The Master of the. Rolls held that it was a 
bond fide dispute as to debt, that the petition was not presented 
with a view to winding up the company but in order to compel 
cape of the demand, and that therefore it must be dismissed 
with costs. 


a 
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COURT OF CHANCERY, Livcotn’s-1nn 
(Before the Lonp CHANCELLOR and the Lonps Justices.) 
PARKER V. M‘KENNA. 


Tux object of the suit and the effect of the decree (from which the defendants 
now appealed) was to compel the defendants, M‘Kenna, Harvey Lewis, Van- 
derbyl, and Henshaw, to account for and pay over to the National Bank (of 
which plaintiff was the registered public officer and defendants had been 
directors) the profits which they » in alleged misuse of their powers as 
directors received by means of the issue of a large number of new 
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shares in 1864, and subsequent dealings therewith. The National Bank was 
established in 1835, with a capital of £1,000,000, divided into 20,000 shares of 
£50 each. At the outset the business was mainly carried on at Dublin, and 
among the names of the original directors appeared that of the celebrated 
Daniel O’Connell. In 1854 a branch of the business was established in 
London. The business continued to be carried on with great success, and in 
1864, prior to the transactions which formed the subject-matter of the present 
suit, the whole number of shares, on which £30 had been paid-up, were sub- 
scribed for, and had become worth in the market about £83 a-piece. The deed 
of settlement of the bank conferred ample powers on the directors for the 
management of its affairs, and contained special clauses relating to the allotment 
and transfer of shares, with a provision that no person should become the pro- 
prietor of any share until hé should have paid the price of it, or so much as 
should be required at the time of taking his shares, and that upon such payment 
being made the directors should cause his name to be entered on the share 
register. Sir Joseph M‘Kenna, who had entered the bank as a probationer in 
1836, and passed through the successive stages of clerk and junior inspector, 
was in 1860 transferred to London, and in January, 1861, elected general 
manager, with a salary of £1,500, and in April of the same year he became a 
director, and was appointed managing director, which office, with successive 
additions to his salary, he continued to hold until 1868. At the beginning of 
1864 the directors determined to increase the capital of the bank by the issue of 
new shares, with the view of extending the London business, which, as already 
stated, had not been opened until 1854. Accordingly, on the 16th of February, 
1864, a special court of the directors was held, at which it was resolved to 
summon two special general meetings of the proprietors for the 23rd and 24th 
March, to consider the propriety of increasing the capital of the society by the 
creation and sale at a premium of 20,000 new shares of £50 each. A resolution 
was also passed “ that the committee of management be authorised to enter into 
a provisional agreement with solvent and respectable applicants to sell to them 
at the price of £30 premium per share all such shares as may be offered to the 
shareholders at the price of £25 per share premium, but which shall not have 
been accepted by such shareholders ; provided, nevertheless, that the committee 
of management shall exact as conditions of such provisional agreement that the 
intending purchasers shall lodge a sum of £25,000 with the bank as a guarantee 
that they will duly fulfil their part of such contract if it ceases to be provisional 
and becomes absolute, and that they will take up such shares at the rate of not 
less than 1,000 shares per month, previously paying for the same, in addition to 
the sum of £25,000, which is to continue a guarantee in the hands of the bank 
until all the shares shall have been fully taken up andpaid for.” At the next 
meeting of the directors, on the 28rd of February, an offer was made by Mr. 
Thomas Osborne Stock, a shipowner and insurance broker, that he, alone or 
with others, would take up at a premium of £30 per share all the new shares 
which might not be accepted by the old shareholders, and to take them up and 
pay for them at the minimum rate of 1,000 per month, depositing £25,000 with 
the bank as a guarantee. This offer the directors accepted, subject to the con- 
dition that they should have the right to decline delivering the shares except to 
parties whose names should have been previously approved by the directors. 
On the same day Stock paid the £25,000, which was deposited with the bank in 
the joint names of himself and the defendant Harvey Lewis. On the 24th of 
February a circular was sent to all the shareholders, explaining to them the 
proposed scheme, It contained this statement :—“ The directors have entered 
into a provisional arrangement with certain capitalists here who ‘are bound to 
take over every unaccepted new share at an extra premium of £5 per share, 
making the total premium as} it will be taken up by them £30.” The special 
meetings of the shareholders were convened and held on the 23rd and 24th of 
March, and resolutions were passed :—1. To increase the capital by the creation 
and sale at a premium of 20,000 new shares of £50 each, of which £5 per share, 
in addition to the premium, was to be paid at the time of allotment or delivery ; 
3, that the new shares should in the first instance be offered to the old share- 
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holders respectively, at a premium of £25 per share, in the proportion of one 
new for each old share, and that such of the new shares as should not on or 
before the 9th of April then next have been accepted by the old shareholders 
should be sold by the directors to any other person or persons at a premium of 
£30; 4, that such premium should be added to the reserve fund to the extent of 
£25 per share; 5, that the excess of premiums to the extent of £5 per share 
beyond £25 per share obtainable on shares not taken up as aforesaid by the pro- 
prietors should be payable to the shareholders who should decline cr omit to 
take up such shares in the ratio of £5 for every share nottaken up. The arrange- 
ment which had been made with Stock was not communicated to the share- 
holders at the meeting. On the 26th of March notice of the passing of the 
resolution was sent to each shareholder, with a circular letter informing them 
that they must exercise their option of taking the new shares to which they 
were entitled by the 9th of April, and on the 5th of April another circular to a 
similar effect was sent to them. On the same day a notice was sent to each of 
the managers of the branches of the bank that no payment was on any account 
to be received from proprietors after the 9th of April in respect of the deposit 
and premium payable on the acceptance of the new shares. In the result, only 
9,557 of the new shares were taken up by the old shareholders, leaving 10,443 
to be otherwise dealt with. Some of the shareholders, who had not 
been able to apply by the 9th of April, applied soon after for their 
proportion of new shares, but were told that they were too late. On 
the 19th of April the directors allotted the 10,443 shares to Stock. Of these 665 
were soon afterwards transferred to other persons. Stock’s name was, however, 
never placed on the register of shareholders as the owner of the remaining 9,778 
new shares. The £25,000 deposited by him was transferred to the capital ac- 
count of the new shares, so as to provide to that extent for the payment of 
£5 per share, which had to be made on the 9,778 new shares allotted to 
him. The balance of this first payment was partly provided by means of a sum 
of £20,000, which was borrowed by the defendant Lewis from the bank, paid 
by him to Stock, and paid back by him to the bank. Ultimately, the defendants 
took from Stock a number of the 9,778 shares which had been allotted to him at 
the same price which he was to pay for them, viz., £30 per share. At this time 
the shares were worth a good deal more in the market, and the defendants after- 
wards made large profits by the sales of the shares which they had thus taken. 
Sir Joseph M’Kenna took 1,750 of Stock’s shares, Mr. Harvey Lewis took 1,750, 
Mr. Vanderbyl took 500, and Mr. Henshaw 300. The bill, which was filed in 
June, 1870, and alleged thatall the above transactions were the result of a pre- 
conceived design and secret arrangement (amounting to a fraudulent conspiracy) 
between the defendants and Stock, in order that the defendants might obtain 
large profits for themselves at the expense of the bank, sought to” make the de- 
fendants jointly and severally liable for the profits which they had thus made. 
The general nature of the defence was that the defendants had been guilty of no 
breach of trust, and incurred no liability in respect of these transactions, inas- 
much as they had acted throughout in perfect honour and good faith, and with 
acomplete absence of mala mens or mala fides, and had exercised an honest and 
independent judgment in doing what they thought most for the benefit of 
the bank, and that their course of action, which was in no sense ultra vires, and 
had been justified in the result by an enormous increase of prosperity to the 
bank, which had thus been enabled to tide over the panic of 1866, and maintain 
its high position in the mercantile community. It was also submitted that the 
charges of fraud and conspiracy so recklessly made by the bill were wholly de- 
void of foundation, and accordingly that the bill ought to be dismissed with 
costs. The case came before Vice-Chancellor Bacon in June last, and occupied 
the greater part of the time of the court between the 23rd of June and the rising 
for the Long Vacation; the record of the twenty-three days’ proceedings before 
his Honour, which included very lengthy cross-examinations, filling a folio 
volume of no less than 1,508 pages. By his decree, pronounced on the 4th of 
August, the Vice-Chancellor, being of opinion that the defendants, being 

in and trustees for the bank, had dealt with the partnership and trust property 
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in an unlawful manner for their own personal benefit, made a declaration that 
they were accountable for and chargeable with all the profits received from the 
sale and disposition of any of the 9,778 shares, and of any of the bonus shares 
issued to themselves or their nominees in respect of any of those shares. His 
Honour also directed payment by the defendants of the amounts which should 
be found due from them upon taking the account, with interest thereon at 4 
percent. A further account was directed against Sir J. M’Kenna separately, 
with regard to the moiety of the profits made by him and a Mr. Fox, of Dublin, 
in respect of two parcels of 1,600 and 900 shares (part of the 9,778 shares allotted 
to Stock, which were purchased and sold on the joint account of Sir J. M’ Kenna 
and Fox), and finally the defendants were ordered to pay the costs of the suit up 
to the hearing. From this decree all the defendants had appealed. 

The Lord Chancellor said that the decree which was appealed against, in sub- 
stance, made the defendants accountable to the bank under three different heads. 
In the first place it made the defendant M’Kenna accountable in respect of 
profits received by him in respect of 1,750 shares; the defendant Harvey Lewis 
accountable in respect of 1,750 shares; the defendant Vanderbyl in respect of 
500 shares; and the defendant Henshaw in respect of 300 shares. Secondly, it 
made these several defendants liable for the moneys received in respect of shares 
called bonus shares, allotted in respect of the last-mentioned shares; and, 
thirdly, it made M’Kenna alone responsible in respect of his profits made in a 
joint transaction with a Mr. Fox relating to 2,500 shares. These four defen- 
dants were, therefore, made severally responsible for their respective profits on 
their respective shares, and jointly and severally liable for the whole costs of 
the suit. His Lordship then proceeded with the narrative, material to the 
present appeal; of the transactions under which, commencing in 1864, it was de- 
termined to increase the capital of the bank, leaving for subsequent observation 
the considerations that had been urged as to the magnitude to which these 
proceedings had been swelled. Referring to the letters which were exchanged 
between the board of directors and the persons pointed out as willing to take 
up these new shares, these letters contained on the one hand the authority of the 
board of directors to make a contract of this description, and on the other hand 
the form of the contract to be entered into. He still entertained some doubt 
whether the contract with Stock was warranted by the authority given to the 
directors at the general meetings; but it was not necessary to decide that ques- 
tion, and he would assume that the contract with Stock was intra vires. After 
the guaranteed deposit of £25,000 had been paid into the joint names of Stock 
and Lewis, then, on the 19th of April, 1864, 9,778 shares, being the number of 
shares which ultimately were not accepted by the old shareholders, were allotted 
to Stock in pursuance of the contract. Up to this point the contract was clearly 
an executory contract of a very peculiar description, running over a very con- 
siderable period, and one in relation to which the interests of the bank required 
to be watched with the greatest care and vigilance. The contract contained many 
important stipulations as to the guarantee deposit, as to the proportions in which 
the shares were to be taken, as to there being no delivery of the shares until 
payment had been made and the persons whose names were sent in as applicants 
were approved. Again, questions of very great importance would arise as to how 
and at what time calls should be made on these shares by the directors. The 
essence of the thing, as his Lordship viewed it, was that Stock was to undertake 
allrisks of the market, and the bank were to be’secured the fixed payment of £30 
per share. In the fulfilment of this contract who were the persons charged with 
the duty of watching the interests of the bank? Undoubtedly, the directors. 
They were the agents of the bank for this purpose, and if they did not do so there 
was no one else to doit. This agency would not come to an end until the con- 
tract had been fully carried out, and at that time, so far from being completed, it 
was only just commencing. What then followed with reference to the purchase 
by the defendants from Stock of a portion of the 9,778 shares he would take from 
the narrative of the transactions given by the defendants in their answers (to which 
his Lordship referred). In the result, nearly half the interest of Stock was 
assigned to the appellants. True it was called a purchase, but all that could be 
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said was that the defendants my the right to stand in his place guoad these 
4,500 shares. True it was that Stock was not in any way released from his part 
of the contract, but how could these defendants enforce the contract against 
Stock when by doing so they would in reality be enforcing it against themselves ? 
A very considerable latitude, or more than latitude, had been allowed to Stock as 
to the fulfilment of the contract. The strict condition that there should be no 
delivery until payment, had been relaxed, The condition as to the guarantee 
had been also relaxed, payment of the deposit having been made so as to enable 
a settling day to beobtained. The defendants might have been right in making 
these relaxations, which might have been for the interests of the bank; but they 
had placed themselves in a position in which it was impossible for them to exer- 
cise an independent and unbiassed judgment, and the bank was entering into risks 
in respect of these shares which were the risks of Stock. The rule of this court 
as to agents was not a technical or arbitrary rule, but was founded on principles 
of the highest and truest morality. It was this—that no man acting as agent 
could be allowed in this court to place himself in a position in which his duty 
would be put in conflict with hisinterest. IfStock had become the absolute owner 
of these shares the directors would have been as free as any other persons to go 
into the market to buy them. Theagency would have been over, and there would 
have been no conflict between duty andinterest. In this case, however, the agency 
of the defendants had not terminated, and the court would not, that being the 
case, pause t6 inquire whether the bank had or had not lost by the course of action 
taken by the directors. The only question was, whether profit had been made by 
these defendants in the course of their agency. Finding, as he did, that they had 
made a profit, they must account for that profit to their principals. The answer 
to the question as to the bonus shares allotted in respect of the new shares must 
be the same. The short narrative which he had given was founded entirely upon 
the documents stated in the pleadings and derived from the answers of the 
defendants. If this were the case, and these facts were not in dispute, how did 
it come to pass that they had three volumes of an enormous magnitude, seldom 
seen in this court, nine-tenths of which, to speak within limits, were utterly 
irrelevant to the questions which the court had to decide in the suit? He could 
not but look with great regret on the character of the bill, and the course which the 
evidence had taken, and he had seldomseen a case which involved a greater reproach 
to the proceedings of the court. The burden of the costs occasioned by these most 
unnecessary and excessive pleadings ought as far as possible to be adjusted. Now, 
he found that the bill alleged a long antecedent scheme on the part of the appellants 
for creating this additional capital with sinister views of personal aggrandisement ; 
further it imputed to them a conspiracy to use their powers as directors of the 
bank so as to become the holders of this new capital when created. For these 
allegations it was due tothe appellants to say that he could find no foundation 
whatever. He desired to speak of the conduct of the appellants as it deserved, 
They had fallen into an error grave and serious by attempting to mix themselves 
up with this executory speculation ; and for this they must bear the consequences. 
It was an error into which men might fall from ignorance and a want of calm 
and deliberate observation of the duties they had to perform. They might have 
supposed that their taking these shares would be beneficial to the bank, their 
principal ; but conduct of that kind was very different to that which was alleged 
in the bill, and if founded on fact would deserve no other name than that of a 
fraudulent conspiracy to embezzle the property of their employers. On the other 
hand, the appellants had contended that if these charges of conspiracy were dis- 
proved, then, even though some ground for relief might have been shown upon 
the other parts of the case, the bill ought to be absolutely dismissed. But that 
would be a very strange result, as another bill might be filed, and the relief to 
be granted to the plaintiff was, as he had already stated, founded on the state- 
ment contained in the defendant’s answers. To say, then, that this bill must be 
altogether dismissed was surely a mockery, and would be not only inconvenient, 
but even irrational. When persons had on their bill a case for relief, coupled 
with other matters which were not necessary to support that case, then, if the 
allegations could be separated so that relief could be given upon the one part, it 
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only became a question of costs. That being the rule, it ought to be observed to 
its Tallest extent, and should by no means be slurred over in a case of this kind, 
where he found grave charges of deliberate fraud, which turned out to be entirely 
without foundation. What he proposed, then, to do was to dismiss with costs 
all that part of the bill which alleged fraudulent conduct or complained of any 
act or scheme anterior to the 19th of April, 1564. His lordship then proceeded 
to that part of the case which related to the two parcels of shares (2,500) alleged 
to have formed the subject of a joint speculation between M’ Kenna and Fox, and 
observed that although the Vice-Chancellor’s decree had directed an account and 
relief against M’ Kenna on this footing, no specific declaration was prayed by the 
bill, and, moreover, the case did not appear ripe for decision on this point. 
he proposed to do was to direct an inquiry, but M’Kenna must take the inquiry 
at his own risk, as, if the plaintiff turned out to be right in his allegation, then 
M’Kenna would be in the position of a defendant who had improperly resisted 
the plaintiff’s claim, and be made to bear the costs of the inquiry. As to the 
costs of the remainder of the suit, if the plaintiff had come here upon a bill pro- 
perly framed, seeking that relief only to which he was entitled, and the bill had 
been resisted by the defendants, then the plaintiff would be entitled not only to 
a decree, but to a decree with costs. Very different considerations, however, 
arose upon a bill framed as this was. To a suit so constituted it was impossible 
for the defendants to submit, and they had no choice but to follow the line they 
taken. He thought, therefore, that it was impossible to deal with the plain- 
tiff as one who asked for relief upon a bill properly framed. Though not 
prepared to dismiss the bill, he was unable to give the plaintiff any costs of 
the suit. The result of the whole would be that the defendants were liable to 
account and chargeable as trustees for the National Bank for all moneys which 
they had received as profits in respect of the sale and disposition of the 9,778 
shares, and also liable to account and chargeable in like manner in respect of the 
bonus shares, with an inquiry whether M’ Kenna had derived any profit from the 
dealings in the 2,500 shares, and a declaration that he was a trustee for the 
National Bank for all profits (if any) received by him in respect of such shares, 
with a declaration that he do pay the costs in case it should appear upon taking 
the profits that any profits had been made by him. 
e Lord Justice James desired to add but little to the judgment of the Lord 
Chancellor. It was of the utmost importance that they should concur in the 
rule laid down that in this court no agent could be allowed to make 
any profit in the matter of his agency without the knowledge or consent of his 
Ci This was an inflexible rule which must be applied inexorably, and it 
was not open to this court to receive any evidence whether the bank had or had 
not received any injury from the transaction. There was this further observa- 
tion to be made. It was not because a person had made himself liable to pro- 
ceedings in this court that this court should be made the place and the proc 
therein the means by which personal spite or party hostility might be ind 
In my opinion that has been done in this case. Chargeshave been unfoundedly 
and recklessly made against the defendants in the bill, and accordingly the 
plaintiff must pay the costs of so much of the suit as have been occasioned by 
those charges, has forfeited those costs of the rest of the suit which other- 
wise he would have been entitled to. : 
Lord Justice Mellish concurred. 





(Before Vicz-Cuancetior Sir J. Bacon.) 
STANTON V. BARING—BARING V. STANTON. 

The first of these cases, which have occupied the court two or three days, was 
one of some mercantile interest, though, when stripped of unimportant accesso- 
ries, of great simplicity. 

The plaintiff is a shipowner, who for some years carried on his business with 
the aid of advances from Messrs. Baring Brothers. In order to complete con- 
tracts for the payment of ships which were being built for him in the year 1870, 
he applied to Messrs. Baring for further advances, which they made on the 
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security of mo es on certain vessels, They became uneasy about their 
security and pressed Mr. Stanton for payment of part of his loan. Such pay- 
ment was effected by the sale of two of the ships—the Kingsbridge and the 
Trowbridge—to Messrs. Baring for £30,000, and it was in respect of this trans- 
action that the first suit was instituted. The bill prayed for a declaration that 
the transaction was only a mortgage, and further prayed for redemption. The 
evidence did not support this special case, for the plaintiff asserted that when 
he executed the bill of sale by which he transferred the ships, half to Messrs. 
Baring and half to a Mr. Crawshay, their principal broker, he did so on condi- 
tion that he might be allowed to buy them back ata future time. There was 
evidence on the other side to show that there was no such collateral contract ; 
but Mr. Sturgis, one of the partners in Messrs. Barings, who had been personally 
engaged in the transaction with the plaintiff, admitted that on one occasion when 
the plaintiff had complained of the hardship of having to part with his ships, he, 
Mr. Sturgis, out of politeness, had said, “If things go well with you, you will be 
able some day or other to buy them back,’”’ and it was upon this condition that 
the decision of the case turned. Messrs. Barings had on one occasion released 
another of Mr. Stanton’s vessels from mortgage, on condition of his paying them 
a part of his debt within a week, or re-executing a mortgage. He did not do 
either, and the second suit, which was brought after the institution of the first, 
was for the purpose of enforcing this agreement. 

The Solicitor-General (Mr. Holker, Q.C.), Mr. King, Q.C., Mr. Marten, Q.C., 
and Mr. Caldecott appeared for Mr. Stanton; Mr. Cotton, Q.C., the Hon. Alfred 
Thesiger, Q.C., and Mr. James Kaye for Messrs. Baring. 

The Vice-Chancellor said this case, which had occupied so much time, like 
many others, was reducible to a very narrow compass. The only question of 
which he had judicial notiee was whether at the time when the bills of sale were 
executed there was an anciliary agreement. The plaintiff had for many years 
intimate, it was not too much to say friendly; commercial relationship with 
Messrs. Baring, lucrative to Messrs. Baring and which might have been advan- 
tageous to Mr. Stanton. In the year 1871 Messrs. Baring were desirous of 
having better security; they were not content to be in the position of mort- 
gagees ; they desired tp take possession. Mr. Stanton was under pressure from 
Messrs. Baring, not an unfair pressure, but that pressure which every debtor 
was subject to from his creditors; he executed. the bill of sale; there was no* 
question that there was a sale absolutely out and out; the purchasers took the 
ships, and from that time sailed them on their own account for their own profit. 
It did not appear that the price paid for them was less than they would have 
been sold for in the market, though they might have been worth more to Mr. 
Stanton. But, on the evidence of Mr. Sturgis, he must hold that there was an 
anciliary contract that Mr. Stanton should be at liberty to buy back the ships 
for what he received for them, and he would make a declaration accordingly, 
that on paying the £20,000 Mr. Stanton would be entitled to a reconveyance, 
but as it did not appear that he had ever offered to pay the money, he would 
not be entitled to costs. 

In the other suit a sum of £23,000 odd was paid into court. Messrs. Baring 
were to receive this, but without costs. 

Mr. Cotton then stated that the sloop Kingsbridge had been lost in thé Channel, 
but she was insured for £20,000. 

The Vice-Chancellor said the insurance prevented all difficulty on account of 
the loss; the insurance money would stand in the place of the ship. With 
respect to interest and profits, as there was a sale and not a mortgage, Messrs. 
Baring would be entitled to keep the profits, but would receive no interest. 


COURT OF BANKRUPTCY. 
(Before the Hon. W. C. Sprtnc-Ricz, sitting as Chief Judge.) 
IN RE SIR WILLIAM RUSSELL. 

An application was made to register resolutions of creditors passed pursuant to 
the 125th section ofthe “ Bankruptcy Act, 1869,” under a petition for liquidation 
presented by Sir William Russell, formerly M.P. for Norwich. The resolutions 
were to the following effect:—1. Liquidation by arrangement; 2, appointment 
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of a trustee; 3, that until full payment of all the debts provable under the 
liquidation the debtor should pay to the trustee by equal half-yearly payments, 
commencing at six months from the date of registration, such portion of his 
income as exceeded £600 per annum ; 4, that as soon as a deed to embody the 
resolutions should be executed by the debtor he should be discharged without 
any further resolution of creditors from all debts provable under the liquidation, 
such discharge to be null and void in case of failure by the debtor to perform the 
covenants contained in the deed ; and 5, the reservation of rights of creditors as 
against sureties or third persons in respect of securities held for their debts. 
Objection was taken to the registration of the resolutions on behalf of creditors 
on the ground that such resolutions were unreasonable and inequitable, and not 
such as ought to be registered, and that the debtor was not possessed of any 
assets. The case was brought before the court at. a former sitting, when the 
Registrar reserved his decision. 

His Honour now gave judgment. He held it was competent for the opposing 
creditors to allege that, inasmuch as the debtor had filed a previous liquidation 
petition, the proceedings under which were still pending, all his assets to 
the trustee under the first petition, pursuant to the third subsection of the 15th 
section of the Act. He did not concur in the view that it was premature to in- 
vestigate the question of assets upon the hearing of the application to register 
the resolutions. In the present case, primd facie, such assets as the debtor had 
would pass to the trustee under the first liquidation, unless, by his acts, he had 

forfeited his right to them, and there was no sufficient evidence of neglect or 
laches on his part as could be held to create a new liability in respect of the new 
debts. According to his Honour's view, therefore, all the assets set forth by the 
debtor in his second liquidation petition belonged to the trustee under the first 
petition, and there being no property to administer under the second petition, 
it ought not to have been presented, and no resolutions under it ought to 
be registered. He then proceeded to deal with other objections to the registra- 
tion of the resolutions, and said that in his opinion the proceedings had failed, 
and he declined to register the resolutions. 
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THE BANKERS’ CLEARING HOUSE RETURNS. 


Tue following are the weekly returns for three months to 2nd Decem- 
ber, compared with corresponding returns for 1873 :— 








Corresponding 
Week Amount. Week, 1873. Increase. Decrease. 
Ending— £ £ £ £ 
Sept. 9 .. 98,659,000 .. 92,852,000 .. 5,807,000 .. ne 
16 .. 128,695,000 .. 117,698,000 .. 10,997,000 .. 
23 .. 102,122,000 .. 84,602,000 .. 17,520,000 
30 .. 129,065,000 .. 125,587,000 .. 3,478,000 
Oct. 7 .. 115,538,000 .. 110,624,000 .. 4,914,000 ae 
14 .. 103,196,000 .. 110,067,000 7 6,871,000 
21 .. 136,097,000 .. 137,845,000 mn .. 1,748,000 
_ er 83,428,000 .. 93,367,000 ian nae 9,939,000 
Nov. 4 .. 184,461,000 .. 146,552,000 ea .- 12,091,000 
BS ac 92,070,000 .. 99,761,000 ee aa 7,691,000 
18 .. 132,673,000 .. 138,197,000 ae 5,524,000 
25 .. 88,752,000 .. 88,496,000 .. 256,000 .. ee 
Dec. 2... 136,623,000 .. 143,876,000 ea .. 8,253,000 
42,972,000 .. 62,117,000 
Deduct...... nis ne ee 42,972,000 
Total.. 1,480,379,000 .. 1,489,524,000 .. id ak 9,145,000 
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GranpD Trunk Rattway Company or Canapa.—The following is an abstract of 

the report for the half-year ending 30th June, 1874 :— 

June half June half 
of 1873, of 1874. 





The gross receipts upon the whole undertaking, in- 
cluding the Buffalo and Champlain lines, have 
been .. -» £898,700 .. £1,008,561 

Deduct wor! xing. expenses, including: renewals (being 


at the rate of 77°54 per cent. against 80°30 for the 

corresponding half of last year) .. oe . 721,650 .. 782,002 
Leaving an available balance earned in the half- 

year of oo oe és 177,050 .. 226,559 
Deduct loss on ‘American currency . ea a 9,903 .. 9,019 
Leaving a sum of ee “a nee men -» $167,147 .. £217,540 


To which has to be added the balance from the net revenue account of last half- 

_ of £241, oe a total of £217,781; from this, however, has to be deducted 
the postal and military revenue due for the half- -year to the postal bondholders, 

£16,209, which leaves — = for the we payments, viz. :— 





Interest on hired cars ° £10,007 
Interest, &c., paid on lands . ee £1,915 
Ditto on mortgage to Bank of ‘Upper Canada 4,424 
Ditto on temporary loans, bankers’ balances, 
promissory notes, European exchange, &c. .. 1,028 
Interest on British American Land trata 8 
debentures .. ° 617 
Interest on Montreal Seminary debentures | a 616 
Interest on Island Pond debentures 2,700 
Half-yearly instalment on Portland sinking fund. . 2,568 
__— 13,868 
Atlantic and St. Lawrence lease (in full) .. * £48,622 
Detroit line lease (in full) oe o* 11,250 
Montreal and Champlain bond interest or 12,081 
Buffalo and Lake Huron rent 7 ss . 32,500 
—_ 104,453 
First ees bond oe oe om oe ~ _ 15,000 
Second s oa ti 15,000 
Making the mw available for dividend nl “ or 43,244 
£201,572 


\ 

Out of the amount available as above (£43,244) the directors paid on the Ist 
September last a dividend on the first preference stock for the half-year ending 
30th June, at the rate of £2. 10s. per cent. per annum, absorbing £40,226, and 
leaving a balance of £3,018. As compared with the corresponding period of 
1873, the gross receipts show an increase of £109,860, or 12°22 per cent. Inthe 
passenger receipts the increase was £19,291, or 6: 59 per cent.; and inthe freight 
receipts, £83,703, or 13°86 per cent. The total number of passengers carried 
was 903,425, against 761,741; and the quantity of freight was 908,750, against 
772,572 ‘tons. The average receipt per passenger was 6s. 1d., against 6s. 9d. ; 
and per ton of freight 15s. 1}d. against 15s. 7}d. 


The following statement relating to passengers and freight was, as usual, inserted 
in the report :— 
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Passengers. Freight. 

Nos. Average per Tons. Average 

passenger. per ton. 

8. d. 8. d. 

1874. June oe ee ee -- $03,425 6 1 .. 908,750 15 14 
1873. December .. ee ee -- 1,073,204 6 4 .. 836,012 163 

June oe oe ee -- 761,741 6 9 .. 772,572 16 7% 
1872. December .. a ee -- 984,525 6 6 .. 797,985 15 4 
June oe oe a 733,748 6 6 737,361 16 3 
1871. December .. oe oe -- 961,432 6 1 .. 789,281 15 5 
June oe os oe .- 764,376 6 0°.. 666,092 15 5 
1870. December .. ee ee .. 937,879 611 .. 691,301 140 
June oe os ee -- 700,334 6 6 .. 612,959 146 
1869. December .. oe ee -. 892,697 6 3 .. 611,809 157 
June oe oe ee .. 655,850 6 9 .. 620,881 16 0 
1868. December .. os oe -- 804,815 6 9 557,157 16 3 
June ae ee ee -- 619,298 6 8 505,987 16 1 

1867. December .. oe ee -- 794,218 610 .. 627,227 154 © 

June ,ee ee os .. 623,227 6 8 .. 489,647 151 

The expenses for the half-year amounted (including renewals as charged in the 

ordi revenue account) to £782,002, or 77°54 per cent. of the gross receipts, as 


against £721,649, or 80°30 per cent., for the corresponding period of 1873. ‘There 
was an increase of expenditure for the half-year of £60,353, or 8°36 per cent., 
se a mee as above stated of £109,860, or 12°22 percent. in the receipts. 

is has arisen principally from the increased cost of fuel ; and, moreover, there has 
been charged for the first time against working expenses the amount (£10,000) pay- 
able to the International Bridge Company for the half-year. The total train 
miles run were 3,759,869, against 3,292,746 ; showing an increase of 467,123. 
The car mileage was 56,728,602, against 41,940,654 ; showing an increase of 
14,787,948. The amount charged to capital account for the half-year is £166,990, 
which includes £87,328 charged in respect of steel rails and renewal of bridges. 
The receipts in American currency during the half-year amounted to $3,629,352 
against $2,974,856, of which $496,682 was converted into gold, against $551,800, 
entailing a loss of £9,019 against £9,903 for the corresponding period of 1873. 
The gauge of a great portion of the line has been changed, and when that of the 
Athabasca branch has also been altered, the whole undertaking of the Grand 
Trunk will be on an uniform standard gauge of 4 feet 8} inches. 


Buznos Ayres Great SourHerN Rarrway.—The following is an epitome of 
the report for the half-year ending June, 1874, presented to the meeting of pro- 
prietors held on November 20th, 1874 :— 

Revenue Account— 

1873. 1874. 
Gross receipts for the half-year have been .. -. £102,082 .. £114,118 
Deduct working expenses... ~ — ae 57,918 .. 64,313 


£44,114 .. £49,805 





From this balance must be deducted 
a) Interest on debentures .. ae oo S161 
Ditto accrued to June 30, unpaid... 7,479 
c — stamps on debentures, 


ounts, &c. : 398 
—_ 8,028 
£41,777 
Add amount brought forward from 1873 a ~ ci ni 6,990 





Leaving a balance of revenue of,. a “a ae ae -. £48,767 
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The increase in the gross receipts for the half-year is £12,086, or equal to 11°84 
per cent. ; and the increase in the net profits is £5,691, or 12-90 per cent. The 
working expenses amount to 56°35 per cent., as compared with 56°76 in 1873. 
The receipts from passenger traffic show a decrease of 1-64 per cent., and those 
from goods traffic an increase of 23°35 per cent. The receipts per train mile have 
been 13s. 6d. in 1874, as against 12s. 103d. in 1873 ; andthe expense of working 
per train mile has been 7s. 7}d., as compared | with 7s. 32d. in the previous half- 
year. The net profit per train mile shows an increase of 4d. 

Passenger Trafic.—This traffic for the six months ended June, 1874, shows the 
following comparative results :— 


Numbers. Total 
1st class. 2nd class. Total. receipts. 
1873 oe 82,108 oe 119,221 ae 201,329 oe £39,142 


1874 ..- 81,936 .. 194,201 .. 276,137 .. £88,492 


This shows an increase of 37.16 per cent. in the number of passengers carried, 
and a decrease of 1-64 per cent. in the receipts, owing, partly to the lower rate of 
fares now in operation, and partly to the prevalence of cholera and drought 
which, although aiding local traffic, interfered materially with that from long 

istances. 

Goods Trafic.—The gross receipts from this traffic amount to £68,999, as 
against £55,936 in 1873; equal to an increase of 23°35 per cent. This is much 
smaller than would have been the case’ under more ordinary circumstances, the 
—— which-adversely affected the passenger traffic acting prejudicially also upon 


Luggage ond Parcels.—A deficit of > 42 per cent. is the result of a comparison 
with the previous corresponding half-year. 

Telegraph.—The increase of 35° 1 per cent. in the receipts appears to be the 
result of general development. 

Rolling Stock.—The locomotives have run during the half-year 168,925 miles, 
consuming 36°27 lbs. of coal per mile, and 10°12 lbs. of oil and tallow per 100 
miles. Four locomotives, three new carriages, and sixty-two covered wagons, 
have been received.and brought into use during the half-year, and the stock 
generally is in fair working order. 

Permanent Way and Works.—Five miles of permanent way have been relaid 
with steel rails and Livesey sleepers. Various improvements have been made at 
several stations, and sundry repairs executed to bridges and culverts. 

Dolores Extension.— The works are progressing steadily towards completion, 
and it was anticipated that the line would be opened in good order on Ist Sep- 
tember. (Advice of the opening has been subsequently received.) 

Dividend. — After providing for the debenture interest and all the other 
charges of the year, the net revenue shows a balance of £48,767, which would 
admit of a dividend at the rate of 8 per cent. per annum, and the carrying for- 
ward of £8,879. Under ordinary circumstances, the board would have declared 
an interim dividend, but in the existing condition of political matters in Buenos 
Ayres they consider it more prudent not to do so for the present. 

Future Extensions. — The board had intended to submit to the proprietors a 
plan for carrying out the prolongation of the line from Carmen de las Flores 
to Azul, the surveys and an estimate of probable cost having been received some 
time since ; but in view of the disturbed condition of the province, they feel com- 
pelled to abandon all extensions for the present, and the conditional contracts for 
rails and sleepers have therefore been cancelled. The directors now limit them- 
selves to recommending the issue of a sum of £100,000 6 per cent. debenture 
capital (by which the y Renee of the debenture capital will be increased to 
2600 ,000), for the _~ of providing a working capital fund, for the additional 
expenditure of the Dolores line, and for the future requirements of the company. 

General Remarks.—The result of the past half-year must be considered as very 
promising for the future, asit has been obtained under anything but favourable 
or ordimary circumstances, and under a fair average state of affairs it would have 
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been much better. The opening of the extension to Dolores will enable cargo 
and passengers to pass over the zone of camp where the drought has been most 
severe, and a brisk traffic is likely to be the immediate con8equence. 

The prospects for the present half-year may be considered good. 


Eastern Bencat Ratway.—The following is an abstract of the directors’ 
report for the half-year to 30th June last, presented to the meeting held on 23rd 
November, 1874:— 

Comparative tabular statement showing the traffic returns during the last three 
half-years ending 30th June last :— 


Railway and Steamer Trafic. Gross Working Net 
Half-year ending Miles open. earnings. expenses. earnings. 
June 30th, 1873 «- 1664 .. £149,109 .. £77,977 .. £71,132 
December 31st, 1873 .. 1684 .. 165,757 .. 82,981 .. 82,776 
June 30th, 1874 -» 1583 .. 188,345 .. 106,990 .. 81,355 


Earnings and Expenses of Railway per Train mile. 
Recei 


pts. Expenses. Earnings of rail- 
Half-year ending 8s d. 8. @. way per mile open 
June 30th, 1873 oe 10 1 ee 410 oe £859 6 6 
December 31st, 1873 .. 10 7 ee 4104 ee 936 17 7 


June 30th, 1874 ee 12 4 ee 6 64 ee 1,072 0 9 


The sum of £106,990, stated above as the working expenses of the half-year, 
comprises sums amounting in the whole to £13,964, which the company’s 
officers considered to belong properly to previous half-years. Of this, govern- 
ment has allowed £4,478, which has, accordingly, to be added to the sum stated 
above as net earnings, making (with the sum brought forward from the previous 
half-year) the net profits to amount to £85,882. The working expenses are 
further swollen by the large expenditure for the renewal of sleepers during the 
half-year ; the expenditure for these and other permanent way materials having 
amounted to £7,507, instead of £3,532, the amount laid out during the corre- 
sponding period of 1873. The gross revenue, when compared with that of the 
yg half-year of 1873, shows an increase of £39,236, or 26.31 per cent. 
A decrease of £6,935 appears in the passenger traffic, which is attributed by the 
agent tothe famine. On the other hand, there has been an increase in the 
goods traffic, amounting to £42,489, or 65 per cent., of which a large portion 
has been earned by carrying food to the districts affected by that famine. 


Half-year ending Number of Passengers carried. Tonnage of Goods conveyed. 


June 30,1873 .. 844,860 132,166 tons) Increase 
June 30, 1874 .. 792,937 } Decrease 61,923 .. 9107175 ro 78,009 tons. 


Diwvidend.—Not only has the guaranteed interest been earned, but there is a 
sum of surplus profit divisible between the government and the company. The 
exact division of this surplus depends upon a reference which has been made 
to the government respecting the amount to be set apart for future renewal 
and repair of permanent way; and if the result be favourable, the sum of 
£7,809. 11s. 2d. will remain for division between the Secretary of State and the 
company, of which the company’s moiety will be £3,905. Adding to thisa 
balance of £295, remaining from half-year, there will be a total of £4,000, 
which will admit of a dividend being paid to the shareholders on 31st December, 
at the same rate as that paid last tbs yene, viz., 38. 6d. per £100, in addition 
to the usual 5 per cent. guaranteed interest. 

Capital Account.—The sum owing to the government is £213,528, and a 
further expenditure on capital account (estimated at £105,000) will be required ; 
making a total of £318,537. The capital powers and other assets available, 
only amount, however, to £259,332, and accordingly, a special resolution was 
passed, that the directors be authorised to raise £100,000, in addition to any 
other sums authorised to be raised in accordance with the resolution of the 24th 
November, 1868. 
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Hieuianp Rarway.—Abstract of Aecounts for the Half-year ending 31st 
August, 1874:— 
Revenue. 


oe o* oe o* oe ee £70,175 


Passenger traffic .. 
Mails oe oe -- 10,003 


Parcels, carriages, &c. os es joi we ae 6,817 
Goods, live stock, minerals = se ove £61,088 
Less expense of collection and delivery of goods “. 1,508 

59,580 

£146,575 

Less tollage payable to Caledonian Railway Company .. ee oe 2,500 

£144,075 


Tollage from Great North of Scotland Railway Company for line at 

Boat of Garten ee ee oe ee ya _ ee ee 427 
Rents, transfer fees, &e. .. ee Poe “a oe we “ 1,705 
Revenue balance from last half-year oe ove oe oe ee 115 


£146,322 


Expenditure. 
Total working expenses ee oe oe oe oe £62,357 








Feu duties, rates and taxes .. ny oe on oe 6,615 
Government duty .. = - oe ee oe 2,111 
—— 71,083 
Net revenue ee a £75,239 
To be appropriated as follows :— 
Interest on debentures, &c. .. oe £16,469 
Dividend on Dunkeld 6 per cent. preference “stock. . ot 2,280 
Dividend on Nairn 6 per cent. preference stock .. $e 1,125 
” ” ” ” ee ee ee 1,773 
Dividend on Class A 4} per cent. preference stock a 11,657 
Dividend on Class B 5 per cent, preference stock . 10,000 
Proposed dividend on ordinary —_ at ase rate of 5 per 
cent. perannum .. oe ° 30,004 
—— £73,208 
Balance to be carried to next half-year’s account. . oa ss £2,031 


The increase in the traffic of the half-year amounts to £12,651, composed of 
£7,368 for passengers, £1,221 for parcels, &c., and £4,062 for goods, minerals, 
and live stock. ‘The working expenses show an increase of £6,154 in maintenance 
of way; £3,308 in locomotive power and carriage and wagon repairs; £1,848 
in traffic expenses, and £306 in general charges—in all, £11,616. Rates ‘and 
taxes have also increased £881. The. amount yn for working other lines 
has increased £1,668. 

Capital aecount. ‘—The company’s new money bill received the Royal assent on 
21st May last, and the £200,000 of new stock, created under the cain of the 
Act ata special meeting on the 1st September last, has been adequately taken up 
by the shareholders, and the money paid. The additions to the capital account 
during the half-year amount to £101,089, and consist mainly of the value of new 
engines and wagons added to stock. One of the sums, however, amounting to 
£6,449, is in discharge of an agreement entered into with the late Duke of Athole 
in 1861, relative to the pontages of Dunkeld Bridge. In accordance with the 
provieions of that agreement, the compensation provided by it has recently been. 
paid and treated as part of the preliminary and parliamentary expenses. 





42 Railway Digest. 


Permament way and fag agg os continue to be efficiently maintained. 
The directors contracted for 300 additional goods wagons last Spring, to be 
delivered during the Autumn, which, with the additions made to the rolling- 
stock of the company during the last eighteen months, will, they hope, suffi- 
ciently meet the requirements of the traflic for some.time to come. 


Diwidend.—From the available balance, after Beducting total working expenses 
and providing for interest on debentures, &c., a dividend is declared at the rate of 
5 per cent. per annum, leaving a balance of £2,031 to be carried forward to the 
credit of the current half-year. The dividend for the corresponding period of 
last year was at the rate of 5 per cent. per annum, while the working expenses 
amounted to 39°13 per cent. as compared with 42°54 per cent. this half-year. 


CoMPARATIVE WORKING Expenses or Raruways.—The “ Economist,” in a recent 
number, draws attention to the conversation at the last ordinary meeting of the 
Great Western Railway Company, when some points of considerable interest as re- 
gards the management and cost of working of some of the leading English railways 
were brought forward by the chairman in comparing the expenditure of the line 
with that of other companies, both generally and as to the particular item of 
locomotive expenditure. On the general subject, he stated that the per-centage 
of expenditure on the traffic receipts on the Great Western was 53°17 as compared 
with 55°77 on the London and North Western; 56°23 on the Midland; 57°53 
on the Great Northern ; and 56:93 on the North Eastern; and that, therefore, 
the Great Western stood below those. other lines in their working expenses. But, 
as our contemporary points out, this comparison may be entirely fallacious, since 
it may proceed either from a difference in the rates and fares or from a difference 
in the nature of the traffic. If, for instance, the Great Western is working with 
substantially higher rates than its neighbours, then, of course, its receipts for the 
same work are larger, in which case itis no credit on the part of the management 
that the proportion of working expenses is less; or, if its traffic differs in character 
from that of the other companies in being more of. a passenger traffic, this differ- 
ence may assist in making the proportion of expenses to receipts lower than in 
that of the others. Passenger. traffic, as a rule, is more profitable than goods 
traffic, and the proportion of passenger traffic to goods traffic is higher on the 
Great Western than on the North Western or Midland lines. The comparison 
for last half-year is :— ss 

Proportion of 
. , Passenger 
Total Traffic. Passenger Traffic. to Total 
(per Cent.) 
; ia & 
Gaeat Western .. 2,627,000 .. 1,224,000 ~ 463 
North Western .. 4,196,000 .. — 1,683,000 a 40 
Midland.. +» 2,660,000 ee 786,000 oe 29 


A consideration of these facts clearly shows that it is at any rate unsafe to 
assume that a lower proportion of expenditure to receipts necessarily means greater 
economy of working, and the same remark may be made as to the comparison of 
the particular item of locomotive expenses. The cost of the locomotive power on 
the Great Western is 9°69 per train mile; on the North Western, 10°72; on the 
Midland, 11°68; on the North Eastern, 13°71; and therefore the Great Western 
would appear to be very considerably below all the other companies. 

But here, again, the preliminary questions as to the nature of the traffic caus- 
ing a difference in the cost, and as to the practice of one company in charging 
more things to revenue than another, must be considered, or the comparison will 
be incomplete and fallacious. It is especially-necessary that what things are 

to revenue should be considered in dealing with locomotive ene Ag 


charged 

the sufficient maintenance of the rolling stock being of the utmost importance ; 
and a small charge on that head may, consequently, very often be the reverse of 
satisfactory. To have rendered the comparison complete, a statement should 
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have been made as to the amount of depreciation to be allowed for annually, the 
practice of the company as compared with others in replacing worn-out engines 
and rolling stock out of revenue, and similar points, These considerations 
clearly show that, in carefully comparing the working expenditure of railway 
companies, many things must be taken into account besides the rate per cent. of 
working expenses to receipts, or the rate per train mile, and the like. 





Reports of Joint-Stock Punks. 


BANK OF NEW ZEALAND. 


Art the half-yearly general meeting of the proprietors of the above bank held 
at Auckland, on the 21st October last, the Hon. C. J. Taylor in the chair, the 
following report and balance-sheet were submitted :— 

“The directors have pleasure in congratulating the shareholders on the 
continued success of the bank’s operations, as evidenced in the following report 
and balance sheet :— 

The net profit at 30th September, after making ample ap- 
priation for all bad and doubtful dependencies, and 

ay reduction of bank premises and furniture accounts, 
amounts to vce eve ee ee ee ee oe 
To which has to be added, balance of undivided profit at 
» 1874 oe oe ee oe ee oe ee 13,212 9 56 


£45,703 16 10 


Making a total available division of ., oe ee -- £68,916 6 3 
The following appropriation of which is nowrecommended :— 
To payment of dividend at the rate of 10 per cent. per 
annum ... on ee ‘ oe ee be -- £30,000 0 0 
To bonus of 5s. per share, equal to 5 per cent.perannum .. 15,000 0 0 
To balance carried to profit and loss new account ee oo 13,916 6 3 





£58,916 6 3 


| 


Aggregate Balance-Sheet at 30th September, 1874, including London office, at 
30th June, 1874. 


Dr. 
Bank stock ee oe oe ee ee oe ee £600,000 0 0 
Reserve fund ‘a - im sit ee id oa 180,000 0 0 
Notes in circulation ne a6 as a oa ae 421,158 0 0 
Bills in circulation oe ee ee oe ee ee 1,232,847 16 1 
Deposits and other liabilities .. oe ee oe oe 4,254,340 14 3 
Balance of profit and loss account at March 31st,1874 .. 13,212 9 5 


Net profit for half-year .. ee ee ee ee oe 42,703 16 10 
£6,748,262 16 7 








Cr. 
Coin and cash balances .. ee Pr me aw 
Bullion on hand and in transitu ees a ae 
Government securities .. ee - a aS 


£459,452 14 9 
374,351 10 § 
300,000 0 0 


Carried forward .. +s $1,133,804 5 2 
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Permanent way and rolling-stock.—These continue to be efficiently maintained. 
The directors contracted for 300 additional goods wagons last Spring, to be 
delivered during the Autumn, which, with the additions made to the rolling- 
stock of the company during the last eighteen months, will, they hope, suff 
ciently meet the requirements of the traffic for some.time to come. 


Dividend.—F rom the available balance, after @educting total working expenses 
and providing for interest on debentures, &c., a dividend is declared at the rate of 
5 per cent. per annum, leaving a balance of £2,031 to be carried forward to the 
credit of the current half-year. The dividend for the corresponding period of 
last year was at the rate of 5 per cent. per annum, while the working expenses 
amounted to 39°13 per cent. as compared with 42°54 per cent. this half-year. 


CoMPARATIVE WORKING Expenses or Rattways.—The “ Economist,” ina recent 
number, draws attention to the conversation at the last ordinary meeting of the 
Great Western Railway Company, when some points of considerable interest as re- 
gards the management and cost of working of some of the leading English railways 
were brought forward by the chairman in comparing the expenditure of the line 
with that of other companies, both generally and as to the particular item of 
locomotive expenditure. On the general subject, he stated that the per-centage 
of expenditure on the traffic receipts on the Great Western was 53°17 as compared 
with 55°77 on the London and North Western; 56°23 on the Midland; 57°53 
on the Great Northern ; and 56°93 on the North Eastern; and that, therefore, 
the Great Western stood below those. other lines in their working expenses. But, 
as our contemporary points out, this comparison may be entirely fallacious, since 
it may proceed either from a difference in the rates and fares or from a difference 
in the nature of the traffic. If, for instance, the Great Western is working with 
substantially higher rates than its neighbours, then, of course, its receipts for the 
same work are larger, in which case itis no credit on the part of the management 
that the proportion of working expenses is less; or, if its traffic differs in character 
from that of the other companies in being more of. a passenger traffic, this differ- 
ence may assist in making the proportion of expenses to receipts lower than in 
that of the others. Passenger. traffic, as a rule, is more profitable than goods 
traffic, and the proportion of passenger traffic to goods traffic is higher on the 
Great Western than on the North Western or Midland lines. The comparison 
for last half-year is :— es 


Proportion of 
’ . Passenger 
Total Traffic. Passenger Traffic. to T val 
(per Cent. 
; .& £ 
Great Western «+ 2,627,000 ee 1,224,000 oe 463 
North Western -. 4,196,000 oe 1,683,000 ee 40 
Midland.. 2,660,000 - 786,000 7 29 


A consideration of these facts clearly shows that it is at any rate unsafe to 
assume that a lower proportion of expenditure to receipts necessarily means greater 
economy of working, and the same remark may be made as to the comparison of 
the particular item of locomotive expenses. The cost of the locomotive power on 
the Great Western is 9°69 per train mile; on the North Western, 10°72; on the 
Midland, 11°68; on the North Eastern, 13°71; and therefore the Great Western 
would appear to be very considerably below all the other companies. 

But here, again, the preliminary questions as to the nature of the traffic caus- 
ing a difference in the cost, and as to the practice of one company in charging 
more things to revenue than another, must be considered, or the comparison will 
be incomplete and fallacious. It is especially-necessary that what things are 
charged to revenue should be considered in dealing with locomotive elite, 
the sufficient maintenance of the rolling stock being of the utmost importance ; 
and a small charge on that head may, consequently, very often be the reverse of 
satisfactory. To have rendered the comparison complete, a statement should 
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have been made as to the amount of depreciation to be allowed for annually, the 
practice of the company as compared with others in replacing worn-out engines 
and rolling stock out of revenue, and similar points, These considerations 
clearly show that, in carefully comparing the working expenditure of railway 
companies, many things must be taken into account besides the rate per cent. of 
working expenses to receipts, or the rate per train mile, and the like. 





Reports of Joint-Stock Punks. 


BANK OF NEW ZEALAND. 


Art the half-yearly general meeting of the proprietors of the above bank held 
at Auckland, on the 21st October last, the Hon. C. J. Taylor in the chair, the 
following report and balance-sheet were submitted :— 

“The directors have pleasure in congratulating the shareholders on the 
continued success of the bank’s operations, as evidenced in the following report 
and balance sheet :— 

The net profit at 30th September, after making ample ap- 
priation for all bad and doubtful dependencies, and 
or reduction of bank premises and furniture accounts, 

amounts to an a oe - ee = -- £45,703 16 10 
To which has to be added, balance of undivided profit at 

March, 1874 oe oe ee ee ee ee ee 13,212 9 6 


Making a total available division of ., oe ee -- £68,916 6 3 





The following appropriation of which is nowrecommended :— 
To payment of dividend at the rate of 10 per cent. per 


annum ... ne ee aia ee oe ea -- £30,000 0 0 
To bonus of 5s. per share, equal to 5 per cent.perannum .. 15,000 0 0 
To balance carried to profit and loss new account ee oe 13,916 6 3 

£58,916 6 3 


Aggregate Balance-Sheet at 30th September, 1874, including London office, at 
30th June, 1874. 


Dr. 
Bank stock aa 


we ee re ee oe — £600,000 0 0 
Reserve fund ie Pe ne me - oe oa 180,000 0 0 
Notes in circulation ° ee a re os oe 421,158 0 0 
Bills in circulation ue oe oo oe ee os 1,232,847 16 1 
Deposits and other liabilities .. oe oe ee 4,254,340 14 3 
Balance of profit and loss account at March 31st, 1874 13,212 9 5 


Net profit for half-year .. re an o in 42,703 16 10 


£6,748,262 16 7 





Cr. 
Coin and cash balances .. oe sie al 6 ‘ii £459,452 14 9 
Bullion on hand and in transitu - oe ae pa 374,351 10 5 
Government securities .. ae “ aca en o< 300,000 0 0 


Carried forward .. +e $1,183,804 5 2 
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, Brought forward «- £1,133,804 6 2 
Notes and bills of other banks ets oa aa es 4,012 16 3 
Landed property .. ve oe ee oe ee ee 25,506 4 0 
Bank premises, furniture, and stationery .. os ~ 72,197 17 4 
Insurance account ee oe ee oe oe os 2,461 1 8 
Bills receivable, bills discounted, and other debts due to 

the bank oe ee ee ee ve oe ee 5,510,280 12 2 
£6,748,262 16 7 
Profit and Loss Aceount. 

Dr. 
To dividend at the rate of 10 per cent. per annum .. aa £30,000 0 0 
To bonus of 5s. per share, equal to 5 per cent. ae oe 15,000 0 0 
To balance carried to profit and loss “new account” ee 13,916 6 3 
£58,916 6 3 
Cr. a 
By balance and profit and loss at 31st March, 1874.. ee £13,212 9 6 
By net profit for half-year, after writing off bad debts .. 45,703 16 10 
£58,916 6 3 

Reserve Fund. 

Dr. 

To balance oe - int - ee oe £180,000 0 0 


Cr. 
By balance of last statement .. “< we oe a £180,000 0 0 





The Chairman, in moving the adoption of the report and balance-sheet, said : 
I need hardly assure you that it is no small satisfaction to me to have only matters 
of a congratulatory character to which I need refer. When I had the pleasure 
to occupy this chair at our last meeting, the prospects of business appeared to 
warrant me in holding out a hope of the result of this half-year’s operations 
being more satisfactory than on the previous occasion ; and I am glad to point 
to the report, which has just been read, as evidence that I was not wrong in 
my anticipations. We have had, on the whole, a very satisfactory half-year. 
Business, as shown in the balance-sheet, has been well maintained, and rates, 
though considerably lower than in Australia, have not been disturbed, and have 
yielded a fair return on banking operations. Although we must reckon on 
fluctuations in business, I see nothing at present to prevent a continuance of 
at least as favourable results. But this isa matter which rests very much in 
shareholders’ own hands, as it is in nosmall degree to their support and influence 
that we are indebted for the position which the bank occupies. With the 
assistance of shareholders, and the same support from the public—which the 
bank is ever ready to reciprocate with liberal dealing—its position may not only 
be maintained but improved, and we may reasonably allow for an increase of 
profits. During the half-year there has been ample outlet for money, and the 
bank’s resources have been very actively employed. I understand that, although 
the import trade of the colony has continued heavy, and the demand for goods 
has been seriously affected by the unusually severe weather, which has given 
us this year at least a four months’ winter, the prospects of the season are reckoned 
fairly satisfactory. We know that the population is steadily and largely 
increasing, that public works are being vigorously prosecuted, and the local 
market for staple products is well maintained ; and, although there has been a 
depreciation in the value of wheat in the English market, it has been more 
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than counterbalanced by the continued high prices of the more important export 

—wool. Although there are not wanting elements in our future prospects to 

suggest great caution, I think we have ample ground for hope and confidence 

in the future of the colony. It now only remains for me to move that the 

nome and balance-sheet, as read, be adopted, and circulated among the share- 
olders. 

The motion was put, and carried unanimously. 

Mr. James Williamson was elected a director. 

Mr. C. J. Taylor was elected auditor. 

A vote of thanks was accorded to the directors and officers for their services 
during the past half-year. 

The Chairman acknowledged the vote on behalf of the directors. 

Mr. Murdoch, in returning thanks for the officers, said that during the half- 
year the board ‘had felt justified in according to the staff a bonus of 10 per 
cent. on salaries—a course which, he need not to say, had been most agreeable 
to the staff, and been productive of a very beneficial effect. Welcome as 
their periodical votes of thanks no doubt were to the staff, a 10 per cent. vote 
appealed more directly to their feelings, and he anticipated the very best results 

in the future from it. He hoped the position of the bank would on future 
occasions warrant the board in taking similar action. 





THE ROYAL BANK OF SCOTLAND. 


Tue following report by the directors was presented to the general court of 
proprietors held at Edinburgh on 24th November, 1874. 

The directors beg to submit the annexed abstract, showing the state of the 
bank’s affairs at the annual balance on 18th September, 1874. The net profits 
of the year, after providing for all bad and doubtful debts, and deducting charges 
of management, rebate of interest on current bills, and a sum of £5,000 written 
off to meet 25 per cent. of the year's expenditure on new buildings and the 
fittings of the London office, oniuates to £202,178. 2s. 3d.; the balance brought 
forward from last year was £8,809. 10s. 1d. ; making together £210,987. 12s. 4d. 
The accounts for the first half of the year warranted the directors in proposing 
that the Midsummer dividend should be raised to 9} per cent., at which rate a 
dividend was paid in July last, £95,000; and they now recommend the payment 
of a similar dividend at Christmas next, free of income-tax, £95,000 ; leaving a 
balance to be carried forward of £20,987. 12s. 4d. The London branch of the 
bank was opened for business in August last, and the directors are satisfied with 
its progress. 


Abstract state of affairs as at 18th September, 1874. 
Liabilities. 

1. To tke public: deposits, £10,063,483. 1s. 7d.; .drafts 

payable within 14 days, £387,919. Os. 9d. ; : acceptances 

£422,748. 5s. 7d. ; notes in circulation, £864,707 . £11 »738,857 9 11 
2. To the proprietors : capital, 2,000,000 ; rest, £500, 000 

half-year’s dividend to Christmas, £95,00 00 ; balanee of 

profit and loss, £20,987. 128s.4d. .. ee -- 2,615,987 12 4 





£14,354,845 2 3 
Pt ts ree 
Assets. 
Bills discounted, cash accounts, and other oro «+ £10,431,503 15 11 
Bank buildings, Edinburgh and branches... . oe 171,594 17 2 


Carried forward .. £10,603,098 13 1 
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Brought forward .. .. £10,603,098 13 1 
Government stocks and cash with London bankers, 
£2,033,870. 7s. 10d. ; gold and silver coin and notes of other 
banks, ’8951, 255. 88. 1d. ; ; Bank of England and other wigan 
and securities, £766, 620. 138. 3d... .. ee . -» 3,751,746 9 2 


£14,354,845 2 3 











THE ANGLO-EGYPTIAN BANKING COMPANY, LIMITED. 


Tue following report of the directors was presented to the shareholders at the 
ordinary half-yearly general meeting of the Company, held the 25th November, 
1874, Mr. R. E. Morrice in the chair. 

The directors have much pleasure in presenting the annexed balance-sheet, and 
profit and loss account, for the year ending 31st August last, showing a gross 
profit (including the balance brought forward from last year) of £405,381. 38. 8d. 
The net profit, as per balance-sheet, is £358,178. 5s. 2d. Out of this amount, 
the sum of £80,000 was, in June last, applied to the payment of an interim divi- 
dend, at the rate of 10 per cent. per annum; and the directors now recommend 
the distribution of £240,000, (viz. £3 per share, free from income-tax,) amount- 
ing together to £320, 000, being a dividend of 20 per cent. for the year ending 
31st August, 1874, carrying forward the balance of profit and loss account, viz., 
£38,178. 5s. 2d. to the next account. The directors are happy to inform the 
sharcholders that the business of the bank continues in a very satisfactory state. 


Balance-sheet waged - Year See 31st August, a ? 


Capital ee ee ee - £1,600,000 0 0 
speunce Geek on “a - on =e a ne 300,000 0 0 
Deposi' oe oe os oe oe we ee 252,456 16 9 
Bills ly a oa ‘on ae ae ca. oe ee 
Accounts current .. ee ee ee oe pa -. 1,442,808 14 1 
Rebate of interest .. ar ee oe ee ee oe 104,014 12 1 
Dividend at £3 per share .. ae oe oe “7 -- 240,000 0 0 
Balance of profit and loss.. ee oe ee _ - 38,178 5 2 





£5,218,911 10 11 


Amount of reserve cae vague in Consols and ~_ 3 per 


Cents. wi ° oe ee > -. £299,178 15 ‘0 
Accounts current ° ia oa -- 1,656,692 10 7 
Bills receivable and securities i in London. na pe -- 1,259,538 12 3 

Ditto ditto in Alexandria .. ats -» 1,337,446 14 4 
Cash in hand and at bankers in ovement ‘ “e o «» 683,075 10 11 
Cash at Alexandria. . ee os oe = on 80,782 8 5 
Fixtures and furniture - on int pom a = 2,196 19 6 





£5,218,911 10 11 
Profit and Loss Account. 
Interim dividend £1 per share, paid lst June .. ee -- £80,000 0 0 
Income-tax paid -- 2,054 9 9 
Sum written off in reduction of fixtures and furniture account 600 0 0 
Office expenses in London, including — és ee -- 20,315 10 11 
Office expenses in Alexandria “8 a -- 24,3382 17 10 
Dividend at £3 per share ., ee i“ oe -» 240,000 0 0 
Balance carried forward to new account ou as ie oo 98,178 & 3 





£405,381 3 8 
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Balance brought forward from 31st August, 1873 oe +» £26,372 10 2 
Profits from 3lst August, 1873, to 31st August, 1874 .. -- 379,008 13 6 





£405,381 3 8 





THE TRUST AND LOAN COMPANY OF CANADA. 


Tue following report and statement of accounts for the six months ending 
the 30th September of the current year are submitted to the proprietors. The 
balance at credit of revenue, including £3,020. 9s. 2d., brought forward from 
March last, is £24,509. 7s. 4d. The directors recommend that out of this balance 
a dividend at the rate of 8 per cent. per annum, less income-tax, be declared on 
the paid-up capital stock of the company; £7,835. 7s. 6d., will be carried to the 
reserve fund, in accordance with the provisions of the Royal Charter of Incor- 
poration ; the balance then remaining will be £5,673. 19s. 10d., out of which 
the directors propose that a bonus of 1 per cent. on the paid-up capital, less 
income-tax, be paid to the shareholders, leaving the sum of £2,923. 19s. 10d. to 
be carried to the credit of the next half-year’s accovats. During the period 
embraced by these accounts the reservefund has been charged with the sum of 
£1,116. 4s. 8d. for losses on realisation of securities in default. The balance at 
credit of this fund, after adding the £7,835. 7s. 6d. above referred to, will be 
£110,802. 8s. 5d. The amount of the company’s investments on mortgage in 
Canada on the 30th September shows the satisfactory increase during the half- 
year of $355,128. The directors desire to express their regret at the death of 
Mr. Saward, who had acted as one of the auditors of this company since its 
formation. Mr. J. Goodson was unanimously elected at the general meeting, 
specially called on the 14th ultimo, to fill the vacancy thus created. 


Statement of Accounts for the Half-year ending 30th September, 1874. 
REVENUE ACCOUNT. 

















Dr. 
Expenses in London and Canada, per pega oo: oo ve oo £6,838 1 6 
Interest paid to bondholders .. .. «2 «- os «os ee «+ 20,248 12 6 
Bond stamps and expenses of issue ry ee ee eT ee 197 13 1 
Total disbursements for half-year . « w= are os 
Balance carried down, being the net profits for the half-year .. 21,488 18 2 
£46,763 5 3 

Cr. 
Interest eeeeenite Tamiem 2. uw tc ce ce oe co ow SEE SD 
tion fees .. a ee ee ee ae oe 7 0 0 
Interest received in Canada in £8 om ee) aero Coe) eee 
Interest duein Canada account .. .. «s ee «2 «8 of 2,185 14 7 
£46,763 5 3 
Balance brought down .. ~» « £21,488 18 2 


Ditto at credit, 31st March, 1874, £23, 413. 6s. 94. ; less dividend 
bonus and income-tax, paid in June, £13,583. 6s. 8d. ; and 
amount carried to reserve fund, £6,809. 10s, 11d.5 leaving 3,020 9 2 


Balance 30th September .. .. «+e «+ «+ £24,509 7 4 
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Balance-sheet. 
Paid-upcapital .. 2. oc 0c os co ce co ce soe oe £276,000 0 0 
Calls paid inanticipation.. .. .. «2 «se «+ «of of «+ 18,448 0 0 
Loans on debentures... .. «2 «2 ee os - «- 821,615 3 0 
ee a a a, oe a ne 626 9 0 
Reserve fand account .. «2 «2 cc «ce co co co ce 102,967 0 11 
Exchange account .2 «2 «2 ce «+ ce ce cov cf os 6614 9 
ONS * 45 ae ce 06 60 00 be ee 0a. 9 24,509 7 4 
Interest due in Canada account .. .. .. $8,477 00 — 1,741 17 0 
Sundry creditorsin Canada .. .. «- «- $112,342 43 — 23,084 1 2 
Suspense account in Canada .. «6 .. oe $600 00 = 123 6 9 


£1,263,071 18 11 
————— 


Cr. 
At bank in London, £3,009. 7s. 6d.; petty cash, £9. 18s. 8d. ; 
loans on deposit at short notice, £67,000. 0s. Od.; at bank 
and on deposit in Canada, £15,795. 8s. 7d.; petty cash, 
Be a6, bee ee tee ce ew ow ow oe AS SS 
Investments—In London— 
£10,000 Grand Trunk 4th preference stock, valued at £2,200.0s.0d.; 
£6,529. 0s. 6d. ditto, received for interest, the market value 
of which has been credited to the interest account, viz., 
£1,769. 5s. 10d. ; £5,000 Dominion of Canada 4 per cent. 
bonds, cost £5,268. 15s. 0d.; £20,000 Jamaica government 
4 per cent. debentures, cost £20,800. 0s.0d. Investments— 
In Canada—Mortgages, $5,367,790. 28.; municipal deben- 
tures, $37,000. 00. = £1,110,573. 6s, lld. ... .. «.. «. 1,140,611 7 9 
Sundry debtors—In London, £575; in Canada, $130,606, 36 — 


PU SO See ee ee ee ee 27,411 18 6 
Office furniture account in London .. .. «s+ os «+ os 336 13 11 
Ditto ditto ee eee 147 10 11 


Toronto office premises 2. «2 oo os se se oe coe oe 8,219 3 7 





£1,263,071 18 11 





LONDON CHARTERED BANK OF AUSTRALIA. 


THE en, meeting of the shareholders in the London Chartered Bank of 
Australia was held on the 8th December, at the City Terminus Hotel, Cannon 
Street, under the presidency of Mr..Charles George Barnett. 

Mr. W. M. Young, the secretary, read. the notice calling the meeting. The 
report of the directors was taken as read. 

The Chairman said that he had great pleasure in reporting to the proprietors 
that the accounts received from Australia, which extended, by the telegraphic 
advices, to the 6th of the current month, were highly satisfactory. The business 
of the meeting was limited to the declaration of a dividend, and the adoption of 
a few necessary alterations in the deed of settlement which were named in the 
report, and would be discussed seriatim after the other business. He would now 
therefore limit himself to moving the declaration of the dividend at the rate of 
8 per cent. per annum. 

. De Salis, in seconding the motion, said the profits of the half-year amounted 
to £40,140, and com favourably with those of the previous year, there being 
but little difference between the two. Although the past half-year had been in 
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some respects unfavourable to Australian banking, it was gratifying to find the 
bank’s business had not suffered. This was evidenced by the fact that they had 
added 164 to the number of their customers, now aggregating 6,503; their dis- 
counts and advances also showed an increase of £206,154. On the other hand, 
their deposits had decreased nearly £200,000. This was one of the chief features 
in the history of the last half-year’s banking, and it affected nearly all the other 
Australian banks alike. The enhanced demand for money and increased activity 
of trade had doubtless something to do with the diminution of their deposits, for 
such a state of things had, in all parts of the world, invariably a tendency to 
induce the withdrawal of banking deposits; in this instance, however, it was 
mainly owing to two other circumstances. In order to further the completion of 
that admirable railway system which would long render Victoria pre-eminent 
among the other Australian colonies, its Government had found it necessary to 
withdraw considerable sums from the banks who had the custody of the public 
funds; nearly £100,000 had thus been withdrawn from them, and the diminution 
of their deposits for this great reproductive national object was to them, who held 
such a stake in the colony, a source, not of regret, but rather of congratulation ; 
another cause, however, which had tended to diminish banking deposits in Victoria 
was not a matter for congratulation, as it resulted from what was virtually a 
contest between the two great colonies with which they were connected for popula- 
tion and its concomitant—capital. It arose thus :—The River Murray divided 
the two colonies referred to, namely, Victoria and New South Wales ; its banks 
on either side comprised some of the most fertile land in Australia; but on one 
side of the Murray land was dear, while on the other it was offered by New 
South Wales on unusually favourable terms. The result had been a considerable 
exodus of settlers from Victoria to Riverina, and thus the banks who had esta- 
blished branches sifuate on the south side of the Murray had lost many good 
customers, with their deposits. This was subject matter for regret to all persons 
interested in Australia, for between two sister colonies there should be no contest 
as regarded population, which should be obtained, not by competition, but through 
the medium of a well-organised system of emigration from the mother-country 
and its over-peopled districts. (Hear, hear.) The continued great prosperity of 
the Australian colonies, as forming the substratum on which their business profits 
depended, was a subject which on an occasion like the present might be said to 
invite comment. Their gold yield continued undiminished, and he might observe 
that at no period was gold ever in more demand to meet the requirements of 
Europe, nor were the arrivals of Australian gold-ships ever more anxiously 
watched and expected throughout the whole financial world than at present. 
Wool, also the chief product of Australia, maintained its price; although iron, 
coal, and cotton, which usually regulated the price of all other commodities, had 
declined. These were legitimate subjects of congratulation to all persons” 
interested in Australia, and led him to believe that, taken in connection with the 
enhanced value of'money he had already referred to, the bank's operations for 
the next half-year would show satisfactory results. Passing to other matters 
which perhaps concerned them more directly, he would now refer to a few events 
of interest to the bank which had occurred during the past half-year. The negocia- 
tion of a considerable loan had lately been entrusted to this bank, in conjunction 
with the other banks, who had been constituted the financial agents for the colony 
of Victoria. At first, the public did not seem inclined to view the loan in ques- 
tion with much favour, the terms offered by the colony being considered too low. 
Through the business connections, however, and the united exertions of the 
powerful financial institutions associated with them in this matter, the loan had 
been successfully launched on terms which he believed would have the 
commendation of all persons in Victoria competent to express an opinion 
on the subject. The next matter he would refer to, was the visit recently 
paid to this country by their esteemed superintendent and representative in 
the colonies, Mr. Brett. He reached England shortly after the last avnual 
meeting ; and the directors having availed of his presence to confer with him 
frequently on the bank’s affairs, from the full interchange of views which 
had taken place between them, he augured the best results. ‘There was one 
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thing in connection with Mr. Brett’s visit to this country which he regretted 
—it was that his time and engagements did not admit of his remaining to 
be present at the meeting that day, when he would have had great pleasure 
in introducing Mr. Brett personally to them, and inviting him to express to 
them the same satisfactory views regarding the position of the bank's affairs 
which hé had communicated to the directors. Before closing his remarks he 
would now say a few words on the alterations in the deed of settlement which 
were refested. to in the report. First, he would observe that it was with 
extreme relictance the directors had decided on proposing any alterations at all 
in the deed of settlement. That document had, however, been prepared 80 
long ago as twenty-three years, and in this progressive age it was necessary 
that its provisions should be beforehand in lieu of behindhand of the require- 
ments of commerce and their business. This remark applied with peculiar force 
to the first alteration which would be proposed tothem. Under the terms of 
their deed, they were bound to hold their annual meetings in June or July, and 
this clause was based on the assumption, which at the time the deed was pre- 
pared was perfectly correct, that accounts and letters could not reach this coun- 
try from Australia under four months. Now, however, as they all knew—quite 
apart from the electric telegraph—letters reached this country in forty-five days 
from Australia, with all the punctuality of steam ; it was, therefore, obvious the 
annual meetings could be held earlier now than twenty-three years ago, arid he 
doubted not the alteration now proposed to allow of their being held in April 
or May in lieu of June or July, as at present directed by the deed, would have 
their entire approval. The second alteration was framed to give the directors 
power to appoint or not to appoint a permanent chairman. As the deed now 
stood, this appointment was oe a on the board, but, inasmuch as the 
London and ‘Westminster, the London Joint-Stock, and all the other Australian 
banks established in London were not under compulsion to appoint a perniaherit 
chairman, the directors considered it would be for the interest of this bank the 
board should be placed in a similar position, and he felt sure this alteration 
would recommend itself to their approbation. The third alteration had for its 
object to widen the sphere of their choice of directors by enabling the share- 
holders or.the directors, if they deemed it for the interest of the bank, to 
appoint, upon vacancies to seats at the board, shareholders who had not, as now 
provided by the deed, held their share qualifications for six months previous to 
the date of their election. He was aware that there was some difference of 
opinion as regarded the expediency of this alteration among the proprietors, and 
he would therefore reserve what he had to say on the subject until the resolu- 
tions were ape which they would be seriatim. In the interim he would 
limit himself to saying that a clause of this character had been adopted by 
nearly all the leading banks of the City of London, to admit of seats at the 
board being offered without the intervention of a period of six months to per- 
sons eminent in commerce or finance—indeed he might say or in politics—for 
it was to be observed that two ex-Cabinet Ministers had recently joined two of 
the great City companies; and he would therefore only observe that, in this in- 
stance, the alteration in question would nct have been suggested by the directors 
had they not deemed its adoption might, under given circumstances, ptove highly 
advantageous to the bank. (Hear, hear.) He would now second thé declara- 
tion of the dividend. 

Mr. William Botly supported the adoption of the report, and as being inti- 
mately corinected with the Australian colonies desired to endorse every word 
which Mr. De Salis had said in reference to the great progress which those 
colonies had for a long time past been making, The greater part of thie altera- 
tions proposed by the directors in the deed of settlement, and which had been 
adverted to by Mr. De Salis, were improvements, and would have the cordial 
approval of the proprietors. There was, however, one alteration authorising 
the election of directors who had not held their qualification for six months 
previous to the date of their cléction which he objected to, and as he believed a 
considerable number of the epee a took the same view as he did of this 
point, he trusted the board would not press an alteration of this chatacter. 
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Mr. Fitz-Gerald and other shareholders having intimated their concurrence 
in the views expressed by Mr. Botly. 

The chairman intimated that; after the discussion which had taken place, the 
board would for the present defer the consideration of the alteration to which 
exception had been taken. 

& shareholder inquired at what dates it was proposed in future to hold the 
bank meetings. , . 

Mr. De Salis replied that the directors had, as yet, fixed no dates; but it was 
probable thé meetings would be held at the same period as those of the Oriental 
Bank, viz.; in May and November. 

The dividend having been declared, resolutions authorising the holding of 
the annual meetings in April or May, in lieu of June or July, and also authorising 
the board to dppoint or not to appoint a chairman, were unanimously adopted. 


The proceedings closed with a cordial vote of thanks to the chairman and 
his colleagues. 


Abstract of profit and loss account at 80th June, 1874. 
Dividend proposed to be paid, viz.: 4 per cent. on paid-up 
capital, for -year ending 30th June, 1874, free of income- 


oe ce sa . £40,000 0 0 

Balaite to next half-year . . as ne es ne a 9,104 12 9 

£49,104 12 9 

Balancé catried over; as per last report. is os A £8,964 § 9 
Balance of profit and loss in London and in the colonies for 
the half-year ending the 30th of June, 1874, after deducting 
cutterit expenses, income-tax, and making provision for bad 

and doubtfil debts oe 6 ee ae a fe 40,140 4 0 


£49,104 12 9 


Balance brought down .. i oj os Be ab £9,104 12 9 





THE CHEQUE BANK, LIMITED. 


Tus following is the first annual report submitted to the proprietors at the 
annual general meeting, held 9th December, Mr. G. W. Currie in the chair. 
The directors have now to submit to the shareholders and the public the result 
of the first year’s experience of conducting the Cheque Bank. The balance- 
sheet necessarily includes the expenses incurred during the interval between 
the date of registration of the company (21st January, 1873) and that of com- 
mencing its business (23rd July, 1873), and these expenses it is proposed gra— 
dually to liquidate by carrying them to succeeding “ profit and loss accounts,” 
at the rate of one-seventh of this amount annually, as has been done in the 
present statement of account. Notwithstanding that the “ profit and loss 
account,’? after charging the proportion of first establishment expenses, as 
referred to above, exhibits a debit balance of £13,493. 2s. the directors consider 
that the results attained afford strong ground for a hopeful future in the develop- 
ment of the undertaking. As re the “ balance-sheet,”’ it will be observed 
that the largest portion of the subscribed capital is—in accordance with the 
articles of association—itivested in the trust fund of £100,000 consols, and that 
of the remainder, upwards of fifty per cent. has been invested in securing and 
adapting the premises in Pall Mall, an investment made after much considera- 
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tion and in accordance with the best advice the directors could command. It is 
believed this will prove to be unquestionably advantageous. The accommodation 
provided, in a position of unsurpassed value, is sufficient to meet the requirements 
of every accession to business. ‘The board’s attention is specially directed to the 
possibility of reducing the current expenses of the business, which have been neces- 
sarily heavy in the establishment and early development of the bank’s operations. 
The expense of advertising is a heavy item in the accounts, The unavoidable 
necessity of extending universally a knowledge of the system, objects, and 
advantages of the Cheque Bank has rendered this outlay imperative. A pro- 
portion of the sum thus expended may, however, be fairly regarded as part of 
the necessary expenses of first establishment, and as such will in successive 
years be gradually liquidated. £6,272. 11s. 4d. has been debited to the year’s 
profit and loss account. Considering that the principle on which the business 
of the bank is founded consists in affording facilities for a multitude of small 
transactions, the directors expect that it will be necessary to expend annually a 
considerable amount in keeping the knowledge of these facilities before the 
public. It is to be observed that beyond the deferred B shares, on which no 
dividend is payable until after the “A” shares have received 10 per cent., there 
is no charge in these accounts for preliminary, nor for promotion expenses, but as 
it has been pointed out that under the provisions of article 13 of the articles of 
association, tho holders of B or founders’ shares might be entitled to rank with, 
the holders of cash or A shares, in the distribution of the assets of the Company 
the following special resolution will be proposed, with the full acquiescence of 
Mr. Hertz :—*“ That article 13 of the articles of association be rescinded, and 
the following article be substituted in its place :—‘ One-sixth of each issue of 
shares as aforesaid shall be, and be denominated, ‘ B or founders’ shares.’ The 
whole number of founders’ shares shall be allotted to Mr. James Hertz or to his 
nominees, and shall be considered as fully paid-up, and subject to the provisions 
concerning them in these presents, shall give and entail the same rights, and 
obligations as ‘A or ordinary shares.’ Except that in case of the winding-up 
of the said company, the said B or founders’ shares shall not be entitled to rank 
in distribution of assets in common with the A or cash shares or other shares in 
the company; but the rights of the holders of the said founders’ or B shares, 
for the time being, to dividend, during the existence of the company, shall be 
as stated in the agreement made the 13th day of January, 1873, appended to 
these presents.’’’ Lord George Hamilton, M.P., on taking office under Govern- 
ment, resigned his seat at the board, and Mr. G. J. Shaw Lefevre, M.P., was 
appointed director in his place. Mr. W. F. Scholfield has also resigned office. 
Mr. Young retires in accordance with the articles of association, and, being 
eligible, offers himself for re-election. The shareholders’ auditor, Mr. William 
Thomas Newmarch, retires, and is eligible for re-election. 


Balance-sheet, at 22nd July, 1874. 


Dr, 
Capital account—4,759 A shares at £50 each, £237,950, upon 
which has been called up £30 per share re ° -- £142,770 0 0 
Less outstanding calls .. és ae ae ve 300 9 0 
£142,470 0 0 
Amount due by bank—customers’ balances, £87,026. 11s. ; to 
sundry creditors, £2,872. 9s.6¢. .. .. .. «89,899 0 6 





£232,369 0 6 





| 


Contingent liability—founders’ capital, represented by allot- 
ment of 800 B (tully paid) shares o/a, to which no liability 
attaches, unless and until £10 per cent. has been paid upon 
A, or ordinary shares .. “a a ea a -» £40,000 0 6 
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Cr. 

Guarantee fund, £100,000 consols ale ee 

Property Account— 
Pall Mall premises—Head office, purchase of under-lease 
(46 years), £10,000; Adjoining house, purchase of under- 
lease, £2,000; adjoining house, purchase of lease, 
£3,104. 5s. 64d. Improvement—builder’s account, 
£3,106. 19s. 2d. ; fixtures and safes, architect’s fees, &c., 
£1,286. 19s. 6d.; less depreciation, £433. 5s. 10d. City pre- 
mises—lease, &c., £500. 8s. 3d. ; less iran £222. 8s. 

Office furniture, fittings, implements, &e. ‘ 

Law expenses of first establishment, £204. ‘14s. 2a.; ; less 
written off, £29. 4s. 11d. 

Advertising account—to 22nd July, 1873, £691. lbs. ‘9a. ; to 
22nd July, 1874, £5,000 ; less written off, £813. 2s, 3d. 

Expenditure to 22nd Tuly, 1873—-salaries, wages, rent, rates, 
and taxes, directors’ fees, salary of managing director, "books, 
stationery and ‘er &ce., £4,329. 148. 4d.; less written 
off, £618 10s. 8d. 

Cash at sundry banks as per endorsement, £92, 844. 11s. Qd.; 
cash in hand, £1,049. 13s. 3d. . : 

Further investment—£1, 000 consols 

Stock of cheque stamps 

Stock of cheque books 

Balance of profit and loss account, 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Rent—Pall Mall poe s, £1,603, 2s. 8d.; City premises 
£466 ae = am = if ‘ 
Salaries - A ee oa fe 

Managing director 

Directors ‘ 

Trustees* 

Books, stationery, ke. 

Insurance .. 

Housekeeper, cleaning, &e. 

Rates, taxes, and water 

Coals and gas 

Messengers, railway fares, postages and receipt ‘stamps 
Miscellaneous ; ; ‘ 

Tele ‘ Pe 

Bank commission as . 

Brokerage .. oe - 


Advertising .. 


Written off—Pall Mall premises, £433. 5s. 10d. ; City premises, 
£222. 8s.; law expenses, £29. 4s. 11d. ; advertising account, 
£813. 2s. 3d.; expenditure to July 22, 1873, £618. 10s. 8d. 
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£92,500 0 0 
19,342 18 7 
2,991 13 6 
175 9 8 
4,878 13 6 
3,711 3 8 
93,894 5 0 
923 15 0 
249 6 8 
208 13 4 
13,493 2 0 
£232,369 0 6 
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£10,588 7 11 
5,459 9 1 





16,047 17 0 


2,116 11 8 
£18,164 8 8 








* This amount is charged as a liability in accordance with the articles of association, but 


the trustees have declined to receive any remuneration. 
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Cr. 


Interest .. ee ve ee oe oe oe we £4,662 11 1] 
Interest on arrears of calls : ee es es ae 6 2 9 
Transfer fees os oe oe o os “ ee 212 0 
4,671 6 8 

Balance «5 ts swe we wet 13,493 2 0 
£18,164 8 8 








The Chairman said—The Cheque Bank system is a discovery and an experiment. 
Like all experiments, it requires time for development, and, like all novelties, 
it has to contend at first against want of knowledge of the advantages offered. 
It has been established on the principle of extending the advantages of i 
to small transactions and to the most numerous classes; to those persons who 
from the smallness of the sums which they can at any one time command, have 
hitherto been unable to bank; and to the numerous small transactidns of 
wealthier persons, which are below the amount for which it has been customary 
to draw cheques, and which, if drawn, encumber a banking account with a 
multitude of small entries. This is the first feature of novelty, and the sound- 
ness of the principle on which itis based is apparent from the analogy of all 
commercial undertakings, which shew that there is a great mine of profit to be 
worked, by addressing oneself to the wants and requirements of the greatest 
number of persons. This new source of profit is topped by the advantages of 
economy, convenience, and security offered. The Cheque Bank offers the 
means of paying the smallest sums by means of cross cheques payable to order ; 
these cheques not only supersede the risk of the necessity of carrying gold and 
bank-notes about the person, and of keeping them in shops and in private 
dwelling-houses, but they afford by the endorsement of the person who receives 
them, a proof of payment, and by the counterfoil a ready and complete record of 
all transactions. But the advantages and novelty of Cheque Bank Cheques by 
no means stop at this point. We have not only provided the means of extendin 
the advantages of payment by crossed cheques to small transactions, but we have 
provided what never existed before—an indefeasible instrument of ancy, 
which, when completed at will, by the signature of the holder, is received every- 
where and by everybody as cash even when the drawer isa stranger who y 
unknown. As no Cheque Bank Cheque can be obtained from the bank until the 
maximum amount for which it can be filled up, and which is stamped on its 
face, has been deposited, cheques on this bank differ from those on all others in 
this most important particular—that they are certain to be paid on presentation. 
No enquiry into the means or standing of the person who draws them igs neces- 
sary; they can be taken in payment, and can pass from one hand to another 
with the same confidence, because they have the same undoubted value aga 
Bank of England note for the same amount. Another most important peculiarity 
of Cheque Bank Cheques remains to be noticed. Ordinary cheques must be pre- 
sented immediately, or as soon as possible after they are received. If an ordinary 
cheque is not so presented, in due course, as it is called, the responsibility and 
risk of non-payment fall on the holder. Although a balance sufficient to meet 
it may exist at the time of drawing in the hands of the banker, there is nothing 
to prevent its being drawn out shortly afterwards by another cheque, and the 
only security to the holder lies in instant presentation. A Cheque Bank Cheque 
which necessarily represents an actual deposit of cash of an equivalent or larger 
amount, may remain in circulation, may pass from hand to hand, or may be 
locked up in a drawer for any length of time, with the absolute certainty that 
after, no matter how long an interval, it must be paid when presented, because 
the money provided to meet it can only be withdrawn by the production of that 
identical instrument. Next, as to the manner in which the funds so provided 
are employed. Allthe balances received by the Cheque Bank from its customers 
are employed in one way, and (subject to a permission to invest in the 3 per 
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cent. securities of the British Government) in one way only. They are deposited 
with fhe bapkers’in London and the provinces in relation with the Cheque 
Bank, énd the interest paid by the bankers on these deposits, for which the 
Cheque Bank itself pays no interest, ig the source of its profit. The Cheque 
Bank, by this restriction, limits itself to a very low rate of profit on its balances ; 
but it not only provides absolute security, in'so far as that is made to depend on 
the united solvency of the best banks in the kingdom, backed by the security of 
its own tee fund in 3 per cent. consols, but it provides against the possi- 
bility of danger from panic, and from a run on it in times of distrust and difficulty. 
Thig is all important to an institution which lays itself out for dealing with a 
multitude of persons of small means, for in times of panic it is not the traders 
or the private persons of large means and with large balances, and who have 
usually the best sources of information open to them, who take the alarm. The 
comparatively poorer and more ignorant classes are the most liable to panic, 
and, jn taking their money, it is most essential to have, as this bank has, the 
whole of its resources absolutely and immediately available on any day and at 
any hour. This, in a few words, is the system of the Cheque Bank. The 
soundness and utility of it are, I think, ap t, and it has been stamped by 
the cordial approval of some of the shrewdest thinkers in the country, and by 
the countenance and support of the Bank of England, and of a great number of 
the leading bankers, many of whom were at first inclined to look on it with 
hostility and suspicion. The Cheque Bank does not pretend to enter into com- 
petition with other existing banks; it is based, as I have explained to you, on 
& new system; and as it offers advantages hitherto unknown, it looks entirely 
to new and untried sources of profit. The Cheque Bank looks forward to be- 
coming an universal bank for small transactions; not only in London and the 
country, but abroad and all overthe world. If it had been opened with branches 
everywhere the expense would have been so enormous as to have deferred indefi- 
nitely any Lope of profit; but by the course adopted it has agencies all over 
the country in the existing banks. Nine hundred and eighty-four (including 
branches) of these banks receive and hold money on our account, while a 
nymber of them, which is constantly increasing, act still more directly as our 
agents by holding our cheque-books to gell for immediate delivery. Our object 

been to make a bank for the people which should do all they wanted at a 
moderate cost to ourselves; and I believe we have established a system which 
combines economy and efficiency with the most absolute safety that can be 
offered. And now as to the steps that have heen taken to obtain the necessary 
publicity. The first year’s working of a system so novel can only be considered 
ag preliminary and tentative. Profit cannot be expected, and all we could hope 
to attain was to get our system widely known and recognised, and the nature 
of its advantages understood. We gent out up to July Jas; about 250,000 
pamphlets and circulars in various foreign languages ; we, moreover, advertised 
in the London and provincial newspapers, though not to the full extent which 
I should have thought desirable, but here we were restrained by the expense 
and the limited amount of paid-up capital at our disposal. We besides had 
to engage in a vast amount of correspondence. The result is that we are now 
in relation with banks of the highest class in most of the cities of Great 
Britain, and of the civilised world. In all 984 banks (including branches) in 
the United Kingdom now receive money and hold balances on our account, of 
whom 26 in addition keep our cheque books on sale. On the continent, and 
in colonial, and non-European countries we have 596 banks who have under- 
taken to cdsh our cheques, which are now available everywhere for remittances, 
or as circular notes for travellers; in fact, our cheques have gained the repu- 
tation they deserve, so that they are readily taken everywhere. All this has 
been accomplished within the first 12 months of working. You will see that 
we have thus been engaged in providing a broad basis for future operations, 
which may and ought to enable this institution to take its place as an 
universal bank; and its cheques as an universal currency for small amounts, 
I have said that we have provided for their use as circular notes and 
letters of credit, and from their indisputable character they are peculiarly 
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suitable to disbursements by travellers, whether private or commercial. 
Many of the railway companies now, and soon we hope all will, accept our 
cheques in payment of passenger fares, and we have expended a considerable 
amount in advertising this fact by placards at stations throughout the country ; 
the advantages of doing so, being not so much the actual amount of business 
done in that manner, but that it brings home to the minds of the public that 
our cheques offer an indefeasible instrument of currency, which the railway 
companies, and consequently other companies and traders, are willing to accept 
from strangers, with the same confidence as the current coin of the realm. 
As our cheques have become known they have been adopted by various pro- 
fessions and undertakings for the most various purposes. Charitable and 
benevolent institutions, particularly those which pay annuities and pensions to 
persons resident in remote places, have used our cheques for these purposes, and 
they are found to be very acceptable to the recipients, being cashed everywhere 
without difficulty, and without the trouble attending a post-office order, whereas 
there is a large saving of trouble and expense to the senders. Provident insti- 
tutions, missions, educational unions, insurance companies, railways, mercantile 
houses for their petty cash payments, are beginning to make large use of them. 
- Our cheques follow workmen for wages when employed in the country at a dis- 
tance from their employers’ establishments, and this use of our cheques in 
yment of wages offers in future an almost unlimited field for development. 
in connection with this development it has not escaped our notice that our 
cheques are peculiarly adapted for the payments of the great spending depart- 
ments of the government, and suggestions will shortly be made in the proper 
quarter for their adoption for the purpose of paying the seamen and others 
engaged in H.M. service. Another application of our cheques of the greatest 
ible utility is the power afforded to mercantile houses or to rich private 
individuals of enabling agents, clerks, or servants to draw for limited amounts 
for small disbursements, with the certainty that those amounts cannot be exceeded ; 
and while the banking account of the principal is simplified, the counterfoils of 
the Cheque Bank Cheques in the hands of the employé furnish a voucher and 
record of each transaction, and the endorsement of the payee on the cheque 
provides a proof of payment. Directors of companies, heads of mercantile, 
manufacturing, and vther firms, as well as wealthy persons with large establish- 
ments, can easily appreciate these advantages. Every day suggests new 
a to which our cheques may be usefully applied: thus they have been 
ound convenient by accountants and solicitors for the distribution of small 
dividends on estates in —— and by solicitors, trustees, guardians, and 
others for the payment of small pensions and annuities. Many persons living 
abroad and in the country on small allowances and annuities now receive these 
cheques weekly, monthly, or quarterly, and find them as convenient for their 
use, as they are cheap and handy to the sender. Many ladies, clerks, small 
tradesmen, and private persons of limited means, deposit their money with us 
when received, as in a savings bank, although we pay no interest, for as stated 
in one of the reports on post-office savings banks, money is often deposited in 
this manner more for safe custody than for the sake of the interest to be obtained ; 
and these persons, when their convenience requires it, obtain cheque books to 
the amount of the whole or part of their deposits, and thus enjoy the advantages 
of a banking account which the slenderness of their means would prevent their 
opening at any other establishment. Another and distinct use of the bank, 
which is still quite in its infancy, is for the collection of money by firms having 
small amounts to receive continually in a variety of places scattered over the 
country. This is effected with great simplicity through the various banks with 
which we are in relation, by an ingenious system of paying-in tickets, which 
has been perfected by our managing director. I have said that the first year’s 
working of this bank must be considered as preliminary—as occupied nearly 
altogether in an effort to make known the system and its advantages—and you 
will understand that it is impossible to force the business beyond a certain rate 
of progress, and that certain developments which have only been very lately 
reached, and others which are in contemplation, would have been failures if they 
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had been prematurely urged. One of the chief of these is the sale of single 
cheques for postal remittances. Our intention is that these cheques shall gradu- 
ally, but surely, supersede the whole system of post-office orders throughout the 
country, and eventually, probably, those in relation with foreign countries, 
The advantages offered are obvious. A post-office order must be obtained by 
personal application at a head post-office between the hours of 10 and 4, and 
when it reaches the recipient, must be personally presented at the corresponding 
office, which may be at an inconvenient distance, between the same hours; it 
must, moreover, be presented within a limited period or it is valueless. A 
Cheque Bank Cheque in the table drawer of the sender is always available, and 
the recipient, having endorsed it, can pay it away or change it anywhere as he 
would a sovereign ora shilling. The cost of a post-office order is 3d. for £1, 
increasing gradually to 7d. for £5,and 1s. for £10; and for those payable abroad 
and in the colonies the charge is much higher. ‘The cost of a Cheque Bank 
Cheque to anyone buying a book of our cheques is 1, 9d. for any amount, and 
if bought singly of our agents, average about half the cost of post-office orders 
for the same amounts. The Cheque Bank Cheque may remain no matter how 
long in circulation: it must be paid on presentation. As in addition to all these 
advantages the Cheque Bank are able to allow to the sellers of these cheques a 
much more considerable commission than is earned by the sale of post-office 
orders, it is evident that only time and knowledge on the part of the public are 
wanting to ensure the success of this branch of the business. But the first object 
was to secure universal acceptance of the cheques without demur or difficulty ; 
this could only be done with time and patience, and hence the reason why it 
has not been possible sooner to force or further develop our operations in this 
direction. We have now 38 agents for the sale of these single Post Cheques. 
The largest and most successful agency hitherto is at Liverpool, where the sales 
since last September have amounted to £12,000, and latterly have averaged 
£1,500 weekly. Eighteen other agencies, chiefly local stationers and librarians, 
have now begun selling our cheques in the provinces, and 19 in the various 
districts of London and its suburbs. Numerous other similar agencies will 
very shortly be opened. And now as to the means employed to secute these 
results: I mean the use made of the paid-up capital of the bank. I should have 
preferred that it had been nominally larger, or at least with a smaller amount 
called up on each share. Our operations at first being necessarily unremuner- 
ative, the interval presses heavily on individuals with large amounts locked up 
in the concern. I should like to see the capital widely spread in small holdings 
by persons who have faith in and take an interest in the system. A numerous 
and subdivided propriety would spread a knowledge of the bank’s operations and 
bring customers, and would not be so anxious for animmediate return. Itmight 
have been better to have issued the shares in smaller amounts—say of £5 with £3 
paid, instead of £50 with £30. Something in this direction may possibly have 
to be eonsidered on a future occasion. Now as to the amount expended up to 
the date of these accounts. Of £142,470 paid-up capital, £92,500 is represented 
by £100,000 consols, which by the articles of association is a sacred deposit, at 
once a guarantce of solvency to the customers of the bank, and a solid asset 
representing nearly £65 per cent. of the paid-up capital of the shareholders. Of 
the remainder £19,998 has been invested in these premises, and in the premium 
on the lease of the offices in the city. The directors say in their report that 
they believe these investments to be judicious ; they were certainly made after 
the most careful consideration. We thought it necessary to be prepared 
with space for a large accession of business, which might at any time 
overtake us. We thought it also desirable to show to the world some 
confidence of our own in the future of this undertaking, and we have 
only proceeded on the most ordinary commercial principles in securing 
so favourable a means of publicity as the occupation of this building affords. 
I may mention that these premises, which you will see stand in the accounts, 


- with alterations and improvements, at £19,064, have been valued by a competent 


authority at £21,750 ; so that if in the future, and I think the question is not at 
present ripe for decision, we should think it advisable to consolidate our Londoy 
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offices and to move to other premises, the money will, in all probability not have 
been lost. With regard to the expenses incurred, you will see that the expenses 
during the five months following the formation of the company, and preparatory 
to commencing business, and which include salaries, rent, and the other items 
mentioned in the accounts, amount to £4,329, or 3 per cent. on the amount of 
paid-up capital ; and the total of advertising expenses to the date of the accounts, 
which includes canvassers, circulars, and placards, £11,150, or 7} per cent., 
together 10} per cent. on the amount paid up. There is no charge for promotion 
or for preliminary expenses, properly go called, beyond £204 for stamps, registra- 
tion fees, and solicitor’s charges, incurred in preparing the articles of association. 
The inventor and originator of the bank, Mr. Hertz, has given the best proof of 
his confidence in it by postponing all substantial remuneration for his invention 
until after the shareholders shall have received a dividerd of 10 per cent. on their 
outlay. The only advantage that he at present receives consists in his engage- 
ment for fwo years as managing director, at a salary which inadequately repre- 
sents the incessant and arduous labour which he devotes to the bank, with talents 
and capacity which would ensure his employment in any financial establishment 
at at least an equal rate. So little value does he attach to this remuneration, 
that he has voluntarily decided, in the present position of affairs, to relinquish 
for the current year one-third of the amount to which he is entitled by the arti- 
cles of association ; an example which has been followed by the other members 
of the board cutting down their own slender salaries in the same proportion. With 
regard to the other items of current expenses, Mr. Hertz is of opinion that the 
outlay on advertising may be largely reduced. It isa matter of opinion how far 
we can at present afford to dispense with that means of publicity, but Mr. Herta 
thinks that the cheques have already sufficiently established their value in the 
= estimation to render any very large outlay under this head unnecessary. 

ven at the current rate of expenditure the operations of the second year’s work- 
ing, making allowance for the increase in the balances, which has already been 
reached, and that which may be confidently reckoned on, although we do not 
expect they will show a profit, will not result in any considerable loss. The 
amount of money required to carry on the business, beyond our cash in hand, will 
be about £4,000; and this amount we shall have no difficulty in providing, 
without making any call on the shareholders. It is the intention of the directors 
to hold the next general meeting of the shareholders about Midsummer next, 
when the results of another six months’ working of the business will enable us to 
come to a conclusion as to the course to be pursued. How soon we shall be able 
toearn a profit I will not venture to prophesy ; but if there is any force in what 
I have advanced, if the principles on which this bank has been established are 
sound, if it offers great and entirely new advantages to enormously large classes 
of persons, and facilities for an infinite multitude of transactions ; if this experi- 
ment results in extending the facilities in banking with its attendant profits to 
the great mass of persons and of transactions who have hitherto been untouched 
by it, andin the creation of a new instrument of currency which may, toa great 
extent, for small transactions, supersede all others, we may confidently reckon 
that the money and the energy which we have spent in establishing this concern, 
and in becoming the pioneers and inventors of this system, will not be thrown 
away, and that we have every reasonable expectation that it will grow into a 
great and profitable business. If the shareholders think otherwise it will be 
open to them in the course of next year to reconsider their position ; and even if 
they should lose heart and determine on abandoning the ground they have 
gained, and realising their assets, the loss will have been comparatively a small 
one. I trust they will never see cause to do this. If they should, Iam convinced 
that the results already attained, results which show a gradually increasing 
amount of money deposited with us by the public without interest, which has 
now reached a total, since beginning business, of £770,000, an actual balance in 
hand of £100,000, and a weekly take of £21,000, will be sufficient to induce 
others to come forward and to reap the fruits of our enterprise and our expendi- 
ture. With the machinery which we have organised, there is hardly any limit 
to the results that may, with time, be attained, or to the new directions in which 











Cheque Bank. 59 


our operations may be extended. I should like to allude, before concluding, to 
one mode in whjch our expenses may probably be diminished and our” pro 
increased in the future, in the great likelihood that, when these cheques for smg 
amounts come to be generally used, we may be able to obtain a reduction of the 
penny stamp, which, being applicable to cheques, presses so unequally ‘on 
those for trifling amounts. It will be quite consistent with the action” of the 
Post Office with regard to letter stamps, and with all the tendency of recent 
legislation, that the stamps on cheques under £5 should be reduced to a 4d. ; and 
when we can show the revenue authorities that no loss, but a gain to them would 
—— from taking this step, I think we may consider that it will probably be 
made, 

Mr. J. Shaw Lefevre, M.P., seconded the motion, and said: Mr. Currie has 
laid before the meeting so full and plain a statement of the working of the bank, 
and all the advantages it may confer upon the customers, that I do not think I 
could add one word more to it. I will merely say this, that if the first year’s 
operations of the bank do not result in profit to the shareholders, it has shown 
us the practicability and feasibility of this great invention of Mr. Hertz’s. It 
has shown that we have established a bank that is capable of being the bank of 
the million, which is neither in opposition to or in competition with other banks, 
but in combination with them. We have also arrived at a new negociable 
instrument which is capable of an enormous use—which may be used in lieu of 
post-office orders, for remittances abroad, for payment of small sums in every 
part of the world, and which we believe, too, thay be most valuable to some of 
the government departments, in the payment of pensions and other small sums 
of a like nature. Of course we could not offer the bank to the public in this 
shape till we had made the cheque known throughout the country; but this 
being done, our cheques are now received in all parts of the country. It is only 
quite lately that the directors have been able to push their cheques as a substi- 
tute for post-office orders; if they had begun to do it in the early part of the 
bank’s operations it would have failed. It was only when the bank b to 
be known throughout the country, and its cheques accepted, that they could do 
this. It is only, therefore, through the last few weeks that we have been able 
to establish agencies for the supply of cheques in lieu of post-office orders. I 
look forward to that as a most important part of the work the bank will have 
to undertake, not only as a means of bringing custom to the bank, but ‘as a 
means of adding to the accumulated deposits of the bank. I need not go at 

_large into all the other branches of the business; they have been so well 
described that I really could add nothing to them. In my opinion the scheme 
which has been invented by Mr. Hertz is an extremely useful and important 
one. I have the greatest confidence in its being appreciated by the public, and 
I believe it is merely a question of time. As time goes on, the public will more 
and more use the bank asa place for the deposit of their money; and though, 
as Mr. Currie said, no one could predict at what particular moment the bank 
would make a return to the shareholders, of this we may be perfectly certain, 
that that time will come, and it is only a question of time. I look forward 
myself to the system being adopted as a substitution for post-office orders as 
the most hopeful prospect of the bank, whilst at the same time there are many 
other means and ways by which its usefulness may be developed. I can only 
hope, for my part, that at the next general meeting, which, as you have heard, 
will be held about July, we shall show that the public have come in greater 
numbers to the bank, and that then, if we have not then made a profit, we shall 
see a prospect of it in the immediate future. I beg to second the resolution 
proposed by the chairman. 

Mr. Beaton considered the public had not come forward with their support 
with the readiness anticipated. The question appeared to be how long they 
could hold out until the earnings covered the expenditure. He saw nothing 
to grumble at in the expenses in starting a business of that kind. But he 
would like to be informed, in regard to the credit side of the account, what 
amount of dividend or consols was reckoned in the £4,662. 

The Chairman—It only includes two dividends. 

Mr. Beaton said that was extremely satisfactory. The deposits at the 
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bankers, however, only returned them 2 per cent. on the balances. The ques- 
tion now to consider was, how soon would the ratio of profits cover disburse- 
ments, and return a dividend, however small, on the capital invested. 

Mr. William Newmarch, F.R.S., was surprised at what had been done for the 
past twelve months of the company’s business. He thought the figures in the 
balance-sheet for expenses very creditable to the managers. 

Mr. Wallis asked for information with regard to the caso of Dr. Carden, as it 
had raised some doubts as to the security of the company’s cheques. 

Mr. J. Hertz (managing director) said that the second cheque-book was issued 
entirely on his authority, in order to test what would be done with it, and with 
the determination to prosecute, should it be unfairly used, so as to act as an 
example to others. No cheque had been, or ever would be, refused by the 
bank, which would bear aJl the trouble and expense of any prosecution which 
might bo necessary to protect the institution and the public. 

The report was adopted. 

The retiring director, Mr. Young, and the retiring auditor, Mr. W. T. 
Newmarch, were re-elected. 

The meeting was then made special for the purpose of rescinding article 13 of 
the articles of association, and substituting a new article limiting the rights of 
the B (or founders’) shares in case of the winding-up of the company. 

A vote of thanks to the chairman and the managing and other directors ter- 
minated the proceedings. 
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LONDON AND RIVER PLATE BANK, LIMITED. 


Report to the shareholders at the twelfth annual general ‘meeting, held at 
London, on the 14th December, 1874 :— 

“The directors, in placing before the proprietors the twelfth annual state- 
ment of accounts, have the pleasure to express their confidence in the position of 
the bank. After amply providing for bad and doubtful debts, and adding 
£10,000 to the reserve fund (thus raising it to £185,000), the directors recom- 
mend a dividend of 74 per cent. for the half-year ended 30th September last, making, 
with the intesim dividend paid in June, 12} per cent. for the year. ‘This will 
leave a balance of £11,307. 13s. 2d. to be carried forward to the profit and loss 
account of the current year. The directors recognise with pleasure the ability 
and zealous services of the managers and stuff of the respective establishments. 
The directors retiring in rotation on this occasion are Messrs. Howden, Richard- 
son, and Drabble, who, being eligible, offer themselves for re-election. 


Balance-Sheet to the 30th September, 1874. 


Dr. CAPITAL AND LIABILITIES. 
Capital called up to date ooo - or ke a £600,000 0 0 
Reserve fund .. ” = Sy ws os os 175,000 0 0 
Bills payable at head office and branches’... es 4 595,573 2 6 
Notes in circulation at branches as + = =" 350,339 7 1 
Deposits and amounts due on current accounts, &c. ‘a 2,737,920 3 8 


Profit and loss account, for balance from last year, 
£8,941. 4s. 6d.; and net profit for year ending 30th 


September, 1874, £122,298. 1s. 10d. 131,239 6 4 





£4,590,071 19 7 

Cr. PROPERTY AND ASSETS, 
Cash on hand at branches, at bankers’, and on deposit .. £1,078,500 15 4 
Local bills discounted, bills receivable, current accounts, 


and other securities .. me 3,429,785 13 9 





Carried forward .. ee .» £4,508.286 9 1 
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Brought forward .. £4,508,286 9 1 
Premises in Calle 1 Piedad, Buenos Ayres, £21,942. "bs. 2d. ; 
Calle del Cerrito, Montevideo, £20,507. 9s. "Od. se a 42,449 14 2 
Bank furniture account, £10,372. 9s. 10d., less amount written 
off for depreciation, £1 ,036. 13s. 6d. 9,335 16 4 
Interim dividend declared in June, 1874, being 5 per cent. 
for the six months ending 31st March, 1874 afi 30,000 0 0 
£4,590,071 19 7 


7 E 


Dr. Profit and Loss Account. 
1874, September 30.—Charges, including rent and taxes, 

salaries, directors’ remuneration, income tax, and all other 

expenses at London office and branches, for twelve months £48,005 1 9 
Amount written off bank furniture account for depreciation .. 1,036 13 6 

Leaving balance asabove .. £9,335. 16s. 4d. 

Balance, viz., amount brought forward from last account, 

£8,941. 4s. 6d.; and net profit for aad eet, 30th 

September, 1874, £122,298. 1s. 10d. 131,289 6 4 


£180,281 1 7 





1878, October 1.—Balance from last account .. £8,941 4 6 
1874, September 30.—Gross profit for year, after making pro- 
vision for bad and doubtful debts ae 171,339 17 1 


£180,281 1 7 


if 


APPROPRIATION. 
Interim dividend, paid in June, 1874, being 5 per cent. for 


six months ending 31st March, 1874 . £30,000 0 0 
Amount carried to profit and loss new account, being rebate 

of interest on bills not due 30th _— 1874.. me 34,931 13 2 
Amount to be carried to reserve fund . 10,000 0 0 


Amount proposed to be distributed as dividend of 74 per 
cent., making in all 124 per cent. for the wee: — 








30th ’ September, 3674 .. 45,000 0 0 
Balance to be carried to profit and loss new account es 11,307 13 2 
£131,239 6 4 

Balance of profit and loss account, as above .. fa .. £131,239 6 4 
£131,239 6 4 

The following resolutions were carried unanimously, viz. :—‘ That the rep 4 


and accounts be rece:ved, adopted, and entered on the minutes.”’ “That a 
dend at the rate of 7} per cent. for the half-year ‘ended {30th September, 1874 
be declared out of the profits accrued to the 30th September, 1874.” 

The following directors having retired by rotation, were unanimously re- 
elected :—David Howden, Esq. ; Thomas Shepherd Richardson, Esq. ; and George 
Wilkinson Drabble, Esq, “That the best thanks of the meeting be given to 
the consulting director, managers, and staff of the respective establishments, 
for the zeal and ability with which they have conducted the affairs of the 
bank.” “That W. W. Deloitte, Esq., and John Vanner, Esq., be elected 
auditors for the ensuing year, and that £150 be paid for their services.’ 
“That the best thanks be given to the chairman and directors for their very 
able and prudent management of the affairs of the Company.” 


_— 
<P 
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THE CHANCELLOR OF THE EXCHEQUER ON MONETARY 
LEGISLATION. 

Mr. Webster has favoured us with the copy of a lettet he has 
received from the Chancellor of the Exchequer, which we have 
much satisfaction in placing before our readers. It shows that 
Sir Stafford Northcote is alive to some of the shortcomings of 
the “ Bank Act”? which Mr. Webster points out. Those, how- 
ever, who have made themselves acquainted with Mr. Webster’s 
work on the Principles of Monetary Legislation will remember 
that the main point of his scheme is to provide for and maintain 
an ample reserve in ordinary times of business, and thereby to 
regulate and tide over times of difficulty resulting from the in- 
evitable fluctuations of the amount of loanable capital of the 
country, thus avoiding, according to his point of view, those 
frequent and spasmodic movements in the Bank rate which have 
of late prevailed so frequently :— 


“11, Downing Street, 
“ Whitehall, 
“Dec. 8, 1874. 
“Srr,—I have read the greater part of your ‘ Principles of 
Monetary Legislation,’ which is ably written from your own 
point of view, and which gives abundant evidence of the pains 
you .have bestowed. upon the question. I should not do you 
ee if I were to attempt to discuss the subject in the very 
imited time which I have at my disposal for letter writing. 
“Tt must be admitted that some of the expectations enter- 
tained by the supporters, and even by the authors of, the ‘ Bank 
Charter Act’ have been disappointed. But I believe this to 
be in great measure due to their having expected to remove, by 
better regulation of the currency, evils which have other and 
eeper causes, and which neither this nor any other merely 
monetary regulation can touch. Whether the ‘Bank Charter 
Act’ requires amendment in any particulars or not, I think it 
would be delusive and dangerous to encourage the belief that 
any amerdment we could propose would of itself prevent the 
occurrence of pressure and even panic at periods wheii the 
demand for loanable capital greatly exceeds the supply. 
“T remain, 
“Faithfully yours, 
(Signed) ‘“Srarrorp N. Nortucort. 
* R. Webster, Esq.” 
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PUBLIC INCOME AND EXPENDITURE. 
The following are the receipts into and payments out of the Exchequer 
between April 1, 1874, and December 19, 1874 :— 


REVENUE AND OTHER REcEIPTs. 


















































Total Receipts 
uae Aa” | stiri she. | Tom Resta, 
Year, erie7s. | SUP, rt te) Pear. 
Balance, April 1, 1874. F £ £ 
Bank of England oe oe —_ 5,908,870 10,213,574 
Bank of Ireland _ 1,533,984 | 1,779,131 
7,442,854 | 11,992,705 
REVENUE. 
Customs wv 18,740,000 13,844,000 14,855,000 
Excise .. * 27,610,000 18,376,000 18,257,000 
Stamps .. oe ‘a 10,880,000 7,488,000 7,633,000 
Land Tax & House Duty 2,360,000 583,000 475,000 
Income Tax .. ean 3,960,000 1,622,000 1,845,000 
Post Office 5,300,000 | 4,150,000 | *4,042,000 
Telegraph Service 1,250,000 850,000 850,600 
Crown Lands .. és ap Bs 375,000 250,000 245,000 
Miscellaneous (including interest on 
Public Loans in the current year) | 3,950,000 2,926,143 | *2,862,931 
Revenue .. és BE -» | 74,425,000 | 50,089,143 | 51,065,531 
Total, including balance oe 57,531,997 | 63,058,236 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 1,343,286 1,688,591 
Money raised for Fortifications & Military Barracks 600,000 ae 
Totals is aia Be 59,475,283 | 64,746,827 
ExPENDITURE AND OTHER PAYMENTS. 
Total Issues from |Total Issues from 
Estimate for Ly ad Exchequer for 
EXPENDITURE. ‘Year, 18475. [trom April L 1a74,| verlt or aoe 
to Dec. 19, 1874. Year. 
Fs £ £ 
Interest of Debtt .. .. ss |f27,145,000 | 18,782,187 | 18,326,338 
Other charges on Consolidated Fund+ 1,580,000 1,091,245 1,114,588 
Supply Services§ PS: oe «+ | 45,359,000 | 31,263,031 | 34,859,030 
Estimate .; .. ..° «e | 74,084,000 
Expenditure .. os a ee 51,086,468 | 53,799,956 
OTHER PAYMENTS. 
Advancesunder various Acts, issued from Exchequer 2,376,116 2,268,909 
Expenses of Fortifications and Military Barracks 400,000 — 
Exchequer Bills paid off .. * ~~ a 13,000 136,100 
Surplus income applied to reduce Debt .. os 466,409 3,339,290 
, 64,341,988 59,544,255 
Balances on December 19, 1874 :— : 
Bank of England .. - we oe as 4,282,477 4,511,649 
Bank ofIreland .. .. se oe ae 900,818 690,923 
Totals os ns ine ns ne _| 59,475,283 | 64,746,827 














Mya mm £652,000 and £148,000 respectively repaid to Revenue out of Telegraph Loan, and 
not included in the Budget Estimate for 1873-74. tAs statedinthe Budget. t Including 
the additional Terminable Annuity referred to in the Budget. § As per Appropriation Act. 
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Communications. 
To ‘the Editor of the “ Bankers’ Magazine.” 





THE POST OFFICE AND THE BANKS. 


Srr,—Referring to my letter on this subject in your Magazine for March 
last, I now beg to inform such of your readers as may take an interest 
therein that, in deference to suggestions to that effect from various corre- 
spondents, who were of opinion that this, as a matter of general interest to 
bankers, might very properly be taken up by the Country Bankers’ Associa- 
tion, it was submitted to the committee of that body at their last meeting. 

This took place on 25th November, when a memorial, signed by twenty- 
four banking firms and companies, fifteen private and nine jomt-stock, 
was laid before them, asking them to take the matter up, so as to elicit the 
general opinion of bankers as to the desirability of resisting the encroach- 
ments of the Post Office by some such scheme as I had suggested ; and, if 
this were found favourable, that they would take such steps as might be 
necessary to effect this object. 

This memorial was accompanied by a statement that more than thirty 
banks besides those signing it (representing in all between fifty and sixty 
banks, with about 450 establishments) had already expressed themselves 
in favour of united action for the protection of their business, and their 
willingness to join in a general scheme for this purpose. 

The secretary of the committee wrote me with reference to this, under 
date of 28th November, that the subject was discussed at the meeting of 
the committee on 26th, and that, though it was felt to be important, the 
committee were of opinion that the time had not arrived for them to take 
action. 

The subject thus returns to the position it held prior to the formation, 
or re-organization, of the Country Bankers’ Association in May last, and it 
remains now for those gentlemen who have hitherto been in favour of action 
to decide whether to let the matter drop or whether by voluntary organiza- 
tion to endeavour to elicit the opinion of the general body of bankers on 
the subject, as the committee of the association formed “‘ for the protection 
of the common interests of bankers” declines to move in the matter. 

I would only add, what may possibly have escaped the notice of the 
committee, that time is all on the side of the Post Office. Week by week 
and month by month new Money Order and Savings Offices are being 
opened, thus increasing the hold of the Office on the ground, and render- 
ing the task of attempting to dislodge them every year more difficult. 


C. W. Crorr. 
Torquay, December, 1874. 





BANK DRAFTS v. POST OFFICE ORDERS. 


S1r,—In the discussion under this heading we have entirely left out of 
calculation an element which, it appears to me, is likely to have a good deal 
to do with the settlement of the question—I mean the drafts of the 
Cheque Bank. ‘ 
Any further correspondence on the competition of the Post Office with 
the Banks should be carrried on under the heading of “ Banks v. Post 
Office, and the Cheque Bank »v. both.” 
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That the Post Office was a sufficiently active competitor alone, is evident 
by the figures of the Heohene them report for 1873. It is 
therein stated, that the orders issued during the year made up a total of 
£25,600,000, which is an increase on the issue of 1872 of £1,600,000. 
The commission paid for the orders of 1873 was £208,000. The evidence 
against the other party to the action, isto be found in the report presented 
at the first annual general meeting of the proprietors of the Cheque Bank, 
held on the 9th of December last. 
Therein we read—“ That certain developments have only been very lately 
reached.” ‘That one of the chief of these is the sale of single cheques for 
remittance. That the intention is, that these cheques shall gradually, 
ut surely, supersede the whole system of post-office orders throughout the 
country, and eventually, probably those in relation with foreign countries.” 
Further—“ The cost of a post-office order is 3d. for £1, increasing gradually 
to 7d. for £5, and 1s. for £10; and for those payable abroad and in the 
colonies, the charge is much higher. “ The cost of a Cheque Bank 
cheque to anyone buying a book of our ch is 13d. for any amount, and if 
bought singly of our agents, averages a ‘a half the cost of post-office 
orders for the same amount.” Again, “it is evident that only time and 
knowledge on the part of the public are wanting to ensure the success of 
this branch of the business, We have now thirty-eight agents for the sale 
of these single Post cheques. The largest and most successful agency hitherto 
is at Liverpool, where the sale since last September have amounted to 
£12,000 and latterly have averaged £1,500 weekly. Eighteen other agencies, 
chiefly local stationers and librarians, have now begun selling our cheques 
in the provinces, and nineteen in the various districts of London and its 
suburbs. Numerous other similar agencies will very shortly be opened.” 
Those extracts will, I think, convince you that in any consideration of 
the Draft question, the Cheque Bank agencies for the sale of single post 
cheques must not be lost sight of. 
Let me, however, not be misunderstood. 1 am writing in no hostile spirit. 
I most sincerely admire the idea and way in which it has been worked 
out. To attempt to condemn would be absurd, even if I were not, as I am, 
thoroughly convinced of the soundness of the principle upon which the 
Cheque Bank is based. I am merely looking at the matter as it affects the 
issue of what we all understand as bank drafts of the old-fashioned sort. 
That it will affect them I feel perfectly sure. As the pamphlet issued by 
the Cheque Bank says—“ This bank will do much to revolutionize lanking 
in land.”? There’s not a doubt of it. There may be “ certain ”’ other 
“developments” which in good time may also be “ reached.” 
wht Saale asia agencies, which are to be opened over the country 
to hand when the further “developments” stated by the 
aa to be i in “ contemplation” are matured. Whatthey may be, have 
not an idea, as I have no source of information other than the distributed 
pamphlets and papers of the Cheque Bank. That they are not calculated 
In any way to interfere with existing institutions, I must believe when 
I see the List of Banks in relation with the Cheque Bank, Limited. This, 
sir, is the real Co-operative Bank. “The Cheque Bank does not pretend 
to enter into competition with other existing banks ” I read in the report. 
T also see there that the interest paid by the bankers who hold the deposits 
of the Cheque Bank, is the source of its profit. The inducement to co- 
operation is the margin of interest retained by the related banks. The 
extent of that margin is “partly ngewe ~ A... “ig cautiously 
drawn up calculations” have, it appears, sec the “ “ cordial. approval of 
some of the shrewdest thinkers in the country, i oe countenance and sup- 
VOL. XXXV. 
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rt of the Bank of England, and of a great number of the leading 
ers.” That is thoroughly satisfactory ; they know of course what the 
possibilities in the way of “ developments” are, and are satisfied with the 
anticipated margin. Of course it is clearly understood that no alteration 
of existing powers, which admit of a limited number of “ developments ” 
only, shall take place with other “developments” in view, when the 
shrewdest thinkers in the country and others have placed their humble 
rival on a pinnacle of safety. As the report says, “the first object was 
to secure universal acceptance,” and that there seems every reason to 
anticipate. 

A profitable and well “developed ” career is before the institution ; but 
I cannot help thinking, sir, that some of the profit will accrue to them as 
the result of the reduction of the issue of bank crafts. At present, I 
understand that £10 is the highest amount for which a single cheque is 
issued. It is quite possible that further “developments” may extend 
that limit. 

With numerous agencies over the country, and a great capacity for 
“development,” there is no knowing to what point an institution with so 
excellent a principle as a basis is not capable of attaining. Having the 
“margin,” of course other banks of the autique pattern will look on with 
complacency, and wish God speed. 

Yours faithfully, 
Llanelly, 20th December, 1874. J. Bevan PuHrurrs. 





BANKERS’ LICENSES. 


S1rz,—I shall be glad to know if there exists any definition of the busi- 
ness for which a banker’s license is required. 

It is clear that a license is required by anyone issuing notes or drafts 
on unstamped paper, but if this were all none would be required by those 
(London bankers, for instance,) who do not issue notes or drafts. 

I am, yours truly, sa 


[We believe that a bankers’ license is required to be taken out only by 
those bankers who are legally entitled to issue promissory notes for 
money payable to “ bearer on demand,” and that consequently London 
bankers, as mentioned by our correspondent, do not require to take out 
a banker’s license. Ed. B. M.]} 


ie 
> 


TENDERS FOR BILLS ON INDIA. 


TuE tenders for £550,000 in bills on India were received 2nd December 
at the Bank of England. The amounts allotted were:—To Calcutta, 
£370,500, average rate 1s. 10-125d.; Bombay, £176,500, average rate 
1s. 10°16d.; Madras, £3,000, average rate 1s. 10°375d. Tenders on all 
Presidencies at 1s. 103d., receive about 30 per cent., above in full. 

The tenders for £55!),000 in bills on India were received December 16th 
at the Bank of England. The amounts allotted were:—To Calcutta, 
£276,000 ; to Bombay, £220,000 ; to Madras, £54,000, all at an average 
rate of 1s.10d. Tenders.on Calcutta and Madras at 1s. 10d. receive about 
50 per cent., above in full; on Bombay, at 1s. 10d., about 46 per cent., 
above in full. 
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Hotices of Books, 


Banking Almanac and Directory, 1875. This familiar book of 
reference for bankers, in its thirty-first year of publication, has passed 
into the editorial hands of Mr. R. H. Inglis Palgrave, and now con- 
tains, in addition to the more formal matter which we are accustomed 
to, a great deal of useful information, amongst which may be 
mentidned a table of cardinal numbers and commercial terms, applicable 
to bills of exchange, in ten different languages; statistics of bank-note 
circulation ; fluctuations in bank rates of discount in England, France, 
and Prussia, and a deal of other matter —— to bankers and others, 
which, we think, cannot fail to be duly appreciated. 

Tobles for the immediate conversion of Products into Interest. By Andrew 
Crosbie and Wm. C. Law of Lloyd’s Banking Co.—Effingham Wilson, 
London. The principle of these tables is computation by hundreds of 
products, and the feature is quarter rates. They are calculated from 1 up 
to 8 per cent., each opening containing products at one rate advancing by 
units up to 1100. The work is in all respects suited to take a place on the 
banker’s table. 

The Stock Exchange Year-book and Diary, 1875. Edited by Thomas 
Skinner.—Cassell and Co.—We cannot do better than quote from the 
preface of this manual that the object with which it is published is to 
provide a reliable and inexpensive digest of information relating to public 
securities and joint stock companies. It cannot be doubted that if this 
object is attained by the work in question it fills a vacant space in com- 
mercial literature. There is a great deal of information concerning all 
kinds of securities, put together in its columns in a convenient form for 
reference, and it appears that pains have been taken to secure its accuracy. 
The calendar is prepared specially for the use of stockbrokers (we observe, 
by the way, that the common error has occurred in it of making Monday, 
27th December, 1875, a bank holiday, which it is not made by act of 
parliament), and the diary is adapted for business purposes. 





_—— 
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Hotes of the Month. 


Bank or British Nortu America: Incorporated by Royal Charter.—The 
court of directors give notice that a half-yearly dividend, at the rate of 10 per 
cent. per annum on the capital of the bank, will be paid, free of income-tax, 
on the 5th day of January next, to the proprietors of shares registered in 
this country. No transfers can be made between the 23rd inst. and the 5th 
proximo, as the books must be closed during that period. 





Trave or Austratia.—The imports into the Colony of Victoria in the year 
1873 were of the value of £16,533,856, being at the rate of £20. 18s. 4d. per head 
of population : and the exports from that colony were of the value of £15,302,454, 
equal to £19. 7s. 2d. per head of population. The imports into New South 
Wales were of the value of £11,088,388, or £19. 15s. 10d. per head ; and the ex- 
ports, 11,815,829, or £21. 1s. per head. South Australia.—Imports, £3,829,830, 
or £19. 6s. 4d.; exports, £4,587,859, or £23. 2s. 10d. per head. Queensland.— 
Imports £2,881,726, or £19. 12s, 2d. per head ; exports, £3,542,513, or 
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£24. 2s. 11d. per head. Tasmania.—Imports, £1,107,167, or £10. 12s. 5d. per 
head; exports, £893,556, or £8. 11s. 6d. per head. Western Australia.—Im- 
ports, £297,328, or £11. 10s. 10d. per head; exports, £265,217, or £10. 5s. 11d. 
per head. Thus, for all the Australian Colonies the imports,in 1873 were of the 
value of £35,738,295, or £19. 11s. 6d. per head of population; and the exports 
£36,407,428, or £19. 18s. 10d. per head. Adding for New Zealand the imports 
in the year ending the 30th of June, 1874, £7,241,062, or £23. 6s. 6d. per head, 
and the exports £5,521,800, or £17. 1s. 9d. per head, we have for the whole of 
the Australasian Colonies these large totals:—Imports, £42,979,357, or 
£20. 2s. 7d. per head of population; exports, £41,929,228, or £19. 12s. g/d. per 
head of sandhidiien, Adding together imports and exports the value of the total 
external trade will be seen to be as follow :—For Victoria, £31,836,310, or 
£40. 5s. 6d. per head of population; New South Wales, £22,904,217, or 
£40. 16s. 10d. per head; South Australia, £8,417,689, or £42. 9s. 2d. 
per head; Queensland, £6,424,239., or £43. 15s. 10d. per head; Tasmania, 
£2,000,723, or £19. 3s. 11d. per head; Western Australia, £562,545, or £21. 16s. 9d. 
per head ; ‘New Zealand, £12,762,862, or £40. 8s. 3d. per head. The totalis no 
less than £84,908,585, or £39. 15s. 1d. per head of the population. Each of these 
seven being a separate colony, the above returns appear to include and count the 
intercolonial imports and exports ; itis expressly mentioned that the New South 
Wales return includes above £600,000 for imports, and above £2,400,000 for 
exports in 1872 (this part of the returns for 1873 not being obtainable) via and 
across the River Murray ; but still the amounts are very large. 


A draft has been received in London which purports to have been issued by 
the “ Commercial Bank of Canada.” It had been sent from Canada to Paris and 
thence came here. As many of these drafts may possibly get foisted on the 
public, it is well to state that there is no such Bank now in existence. The 
institution which bore that name was taken over by the Merchant’s Bank so long 
ago as 1868. 


The directors of the London and River Plate Bank (Limited), after placing 
£10,000 to reserve, making it £185,000, and providing for bad and doubtful debts, 
recommend a dividend of 7} per cent, for the half-year ended the 30th of Septem- 
ber last. A balance of £11,307. 13s. 2d. is carried forward. 


Income Tax.—The amount of property and income assessed to income-tax 
continues to increase. A return now issued shows that in the year ending the 
5th of April, 1873, the amount assessed under schedule A, in respect of the pro— 
perty in land, houses, &c., was £143,961,275, being £1,225,218 more than in the 
p ing year. Under schedule B, the assessment, in respect of the occupa— 
tion of lands, was £38,126,432, being £597,153 less than in the preceding year. 
The assessment under schedule C, in respect of annuities or dividends out of 
public revenue, was on £40,530,120, being £1,883,760 more than in the preced- 
ing year. The assessment under schedule D, in respect of the profits of trades, 

rofessions, &c., was on £205,719,775, an increase of no less than £16,414,528. 
e assessment under schedule E, in respect of public offices under the Crown, 
was on £25,161,523, a decrease of £230,130. In the whole, therefore, in the 
financial years 1872-73, the tax was assessed on £453,499,125, being more by 
£18,696,223 than the amount on which the assessment was made in the preced- 
ing year. Ten years previously, in the financial year 1862-63, the tax was 
assessed on rather less than £323,950,000. 


Tue table of Clearing House returns of the New York banks shows how 
sharp has been the reaction of business in America. The returns for the present 
year are indeed smaller than any since the war, and show a lessening of trans- 
actions of nearly 35 per cent. At the same time the gold movement has been 
larger, probably because trade was so thrown out of balance that bullion had to be 
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much more resorted to as a means of settling accounts. While more of it, too, 
was thus passing from hand to hand and out of the country, the gold balances 
kept were smaller. 








Year ending September 30, 1873 1874 
Currency exchanged * oe -» £6,228,341,889 na £3,822,625,026 
~ balances .. oe “< 211,268,219 os 178,059,068 
Gold exchanges oe +n 310,058,100 si 417,755,360 
» balances ee eo ee 67,111,649 oo 65,729,561 
£6,816,779,857 £4,484,169,005 


* Currency dollars are converted at 3s. 8d., specie at 4s. 2d. 


Messrs. Jay Cooxe & Co.—American papers to the 2nd of December were 
received at Cork yesterday by the Cunard steamer. A Philadelphia dispatch of 
the 1st of December says the first meeting of the creditors of Jay Cooke & Co. 
was held that day, when the report of the trustees was submitted. In regard to 
a dividend, the report says the committee have decided it proper to revoke the 
order for a dividend and distribution made on the 8th of May. Since that date 
the opinion of the Court has been given upon the r construction of the 43rd 
section of the Bankrupt Act, and the committee thought it best to holda 
meeting on the Ist day of December, as set out in the notice issued on the 6th 
day of November, for the purpose of considering the subject of dividend and dis- 
tribution, with other matters as mentioned in that notice. This ap to the 
committee to be the more appropriate method of dischargi ng their duties in this 
regard. It should be understood that the cash account by the trustee does 
not distinguish items derived from the individual estates of the bankrupts from 
those derived from partnership property. The trustee has, however, le @ eare- 
ful analysis from the balance of $750,550 38c. shown to be in his hands from these 
sources respectively, and the results, in the aggregate, show that the sum of 
$491,615 64c. is all that is strictly applicable at the present stage of the proceed- 
ings for a cash dividend to the creditors. The precise amount of claims against 
the estate has not yet been definitely ascertained, and cannot be until the deter- 
mination of the exceptions which have been taken to several of the larger claims. 


The exports of France during the 11 months of this year amounted to 
3,507,367,000f., and the imports to 3,445,936,000f. The former show an increase 
of 18,932,000f., and the latter of 211,245,000f. over 1873. Up to midsummer, 
the exports, owing to the deficient harvest of last year, exhibited a decrease of 
197,274,000£. as compared with last year, but the revival of trade since that 
time has converted a decrease into an increase. 


The directors of the Colonial Bank have decided to declare a dividend of 74 
per cent. for the half-year ended 30th June last. Interest at the rate of 5 per 
cent. per annum, will be paid by the Bank of Roumania, on the Ist of January, 
1875, on account of profits e this year. 


Mr. Covington, whose name has long been known in banking circles as head 
of the establishment of Messrs. Barclay, Bevan, Tritton, Twells and Co., com- 
pleted a service of fifty years, 24th December. After being congratulated b 
the firm and complimented in the highest terms, he was presented with a hand- 
some douceur. 





The Bank of New Zealand announces a dividend of 10 per cent. per annum, 
with a bonus of 5s. per share. The sum of £13,916 is carried to a new profit 
and loss account. 


Western Avustratia.—The following figures illustrate the progress made by 
this colony in the years 1872-3, and — still small as compared with other 
Australian colonies, they show a marked advance, which it is expected will be 
fully borne out by the figures for 1874:—Revenue, 1872, £105,300; 1873, 
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£134,831. Expenditure, 1872, £98,248; 1873. £114,269. Imports, 1872, 
£226,656; 1873, £297,327. Exports, 1872, £209,196; 1873, £265,217. The 
number of live stock of all kinds has increased. The principal items of 
increase among exports are :—Sandalwood, £30,000; pearls and pearl shells, 
£6,500; lead ore, £7,000; wool, £9,500. The sum of £10,000 was voted for 
immigration in July last, and Mr. Laurence, who is in England on leave of 
absence from the colony, has been appointed to select 400 emigrants to go to the 
colony in February or March, 1875. There is a great demand for labour, and 
high wages are paid to farm servants of all descriptions and to mechanics. 


The London directors of the Anglo-Hungarian Bank state that they have 
received advices-from the head office at Pesth to the eftect that the contract with 
the Government for the Grenzwalder Geschaft has been cancelled, but at the 
heavy sacrifice of about £130,000. The affairs of the Bank are not in the 
forward state which admits of a meeting being held at present, but the directors 
say that no call is necessary or intended to be made. 


Gezrman National Banx.—According to the vote of the State Council, the 
total capital of the German National Bank is to amount to 120,000,000 marks 
only, and the charter to be accorded for 15 years. The notes which the same 
vote allows the existing private banks to issue at a tax of 1 per cent. amount in 
the aggregate to 130,000,000 marks. The shareholders are to receive 4} per 
cent. interest, the remainder of the profits being equally divided between the 
shareholders and the Government. Prussia is to be accorded a heavy indemnity 
for allowing her National Bank on these terms to be converted into a German 
National Bank. 





The National Bank of New Zealand (Limited) announces an interim dividend 


at the rate of 6 per cent. per annum for the half-year ended the 30th of 
September. 


The directors of the National Provincial Bank of England have again voted 
a bonus of 10 per cent. to all their officers and clerks on their salaries for the 
present year. 


A deputation from the Chambers of Commerce having waited upon the Chan- 
cellor of the Exchequer to ask him to inquire into the operation of the bank act 
of 1844-5 by means of a Royal Commission, the Chancellor of the Exchequer 
admitted that he was not favourable to the appointment of Royal Commissions 
on such subjects, but promised to consult his colleagues. He advised those de- 
sirous of seeing such a ore ion to draw up the points they wished to see inquired 
into, for it would not be well to §° wandering into the bog of speculation, fishing, 
as it were, for amendments, and adding to the already weighty literature of 
this subject. With such points before them the Government would consider the 
subject. 


A telegram was forwarded to Melbourne from Carisbrook at the end of 
September, announcing that a quartz reef had been found there with gold 
actually holding the stone together. Four dishfuls of stone produced 2Ib. 
weight of gold. The reef was found on the surface, and the stone was got at 
two separate places, 80ft. apart. The discoverers were Bright and Spargo’s 
party, Sandhurst. The Maryborough Advertiser, in publishing some particulars 
concerning the discovery, stated that the locality ofit “is about three miles from 
Maryborough, close to the Newmarket-road, and north of it, and about two miles 
and a half from Carisbrook. The specimens broken down are very rich, and 
three or four dishes of them are reported to be gold and quartz more than quartz 
and gold. The reef is solid, and is contained within well-defined walls. A rush 
of speculators has set in, and already the ground adjacent is marked out for a 
considerable extent. We may mention that several experienced quartz-miners 
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have gone to the claim since the discovery was made, and they all pronounce the 
prospects to be exceedingly good.” 


A return procured by Mr. W. H. Smith, extending to 62 folio pages, show 
the net amount of expenditure in respect of Civil Services from the year 1853-4 
to 1872-3, with detailed accounts. The summary of the totals for last year 
shows £1,563,214. 11s. 3d. charged on the Consolidated Fund and £17,502,033. 13s. 
out of votes on the appropriation accounts, making the totals £19,065,248. 4s. 3d. 
The fees, fee stamps, &c., in the year were £2,326,146. 12s. 4d., making the net 
total expenditure £16,740,101. 11s. 11d. 


The public revenues of the Australian Colonies are of large amount, but it 
would be a mistake to suppose that they imply a correspondingly heavy taxation. 
A great part of the revenue is not raised by taxation, but is supplied by receipts 
from railways and telegraphs constructed by the Government, and from land 
sales, rents,and the like. In 1873 the revenue of the Colony of Victoria amounted 
to £3,943,691, but tho amount raised by taxation was only £1,777,522, being 
£2. 4s. 11d. per head of population. e revenue of New South Wales was 
£3,324,713 ; the amount raised by taxation was £1,382,752, or £2. 9s. 4d. per 
head of population. South Australia, revenue £937,648; raised by taxation, 
£362,246, or £1. 16s. 7d. per head. Queensland, revenue £1,120,034; raised by 
taxation, £588,416, or £4. 0s. 2d. perhead. Tasmania, revenue £293,753; raised 
by taxation, £211,172, or £2. 0s. 6d. per head. Western Australia, revenue 
£134,832; raised by taxation, £80,614, or £3. 2s. 7d. perhead. The total revenue, 
therefore, for the Australian colonies is £9,754,671, but the amount raised by 
taxation is less than half, being only £4,402,722, or £2. 8s. 2d. per head. The 
revenue of New Zealand in the year ending 30th June, 1874, was £1,420,216, 
the amount raised by taxation being £1,224,159, or £3. 18s. 10d. per head, i 
a revenue of £11,174,887 for the whole of the Australian colonies, but only 
£5,626,881 (little more than half) raised by taxation, or £2. 12s. 7d. per head. 


The directors of the National Provincial Bank of England give notice, that a 
half-yearly dividend, at the rate of eight per cent. per annum, and a half-yearly 
bonus of seven per cent., will be payable on the Company’s stock, on pat after 
the 11th day of January next. 





Upon Lord Carnarvon’s recommendation, a settlement has been effected of the 
questions in dispute between the Dominion Government and British Columbia. 
The terms of this agreement include the immediate establishment of railway 
communication between Esquimault and Nanaimo, and of telegraphs and a wagon 
road on the mainland, to be followed at an early date by the construction of a 
railroad. The annual expenditure for these } area is set down at $2,000,000. 
The railway is to be completed from Lake Superior to the Pacific by the end 
of 1890. 
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MONTHLY CHRONOLOGY. 


November 26.—The issue is announced of £200,000 Russian Six per Cent. 
Land Mortgage Bonds, in £20 bonds, at the price of $84 per cent. 

27.—The Bank of Russia has lowered its rate of discount from 6 to 5} per cent., 
and its rate of interest for advances from 7 to 6} per cent. 

30.—The bank rate raised from 5 per cent., to which it was advanced on the 
16th inst., to 6 per cent. 

30.—The secretary of the United States an be ordered the sale of gold 
to the amount of $2,500,000 during the month of mber. 
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December 1.—The directors of the National Provincial Bank of England have 
declared a half-yearly dividend at the rate of 8 per cent. per annum, and a half- 
yearly bonus of 7 per cent., being together at the rate of 22 per cent. per annum. 

2.—At Berlin the rate in the open market ruled 1} per cent. below the Bank 
minimum. 

2.—At Alexandria, the Egyptian Minister of Finance paid to Messrs. Oppen- 
heim the sum of £479,031 in sovereigns, the amount of the coupon of the 1868 


loan falling due in J mage 
3.—The reported loss of the La Plata, which had on board about 200 miles of 
Pe a cable belonging to the Brazil and River Plate Company, valued at 
— fully insured. The total value of ship and cargo exc £100,000. 
3.—Opening of the French Assembly. 
a 9.—At a quarter to two this morning Venus began her passage across the disc 
the sun. 
9.—Trial of Count Arnim at Berlin. 
11.—The Imperial Bank of Russia announces that from to-morrow its rate of 
poten ten be reduced to 5 per cent. and the rate of interest on advances to 6 
cent 
are —The North German Gazette gives an account of a plot for the assassination 
of Prince Bismarck, the particulars of which have been kept secret for fifteen 
months. 


22.—A telegram from Washington states that the Finance Bill has passed the 


23.—The agen pan yon has contracted for an ny of £400, ~— 
sterling at rate of 14} cent. PR ad annum, to meet the payment o 
the January coupon of the Purkish Treasury Bonds, the advance to be re- 
deemed within seven months. 

23.—The United States Senate | soa the Finance Bill, fixing the date of 
resumption of specie payments for January 1, 1879. 

23.—Thirteen foreign mails for Spain and Portugal are now overdue, being 
delayed by bad weather. 

24.—A dreadful railway accident, in which thirty-one persons were killed and 
upwards of seventy wounded, occurred on the Great Western Railway line, close 
to Shipton-on-Cherwell, near Oxford. 

28.—The Bank of New South Wales offer for subscription £1,000,000 New 
South Wales Government Bonds, in 4 per cent. debentures, to be allotted to the 
highest bidders. 

28.—The National Bank of Australasia will receive by tender applications for 
£600,000 South Australian Government Four per Cent. Bonds, to be allotted to 
the highest bidders. 
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MERCANTILE EMBARRASSMENTS. 

The liquidators of the Bank of Hindustan, China, and Japan notify that on 
the 8th December the = be ‘en to return another 10s. per sharé on the 
fully-paid shares of 

In the Rolls’ randy Lane, December 19th, a petition for winding up 
Joseph Suche and Co., ited), was presented by its principal creditor, the Naw 
tional Bank, and an order was made by consent to wind up the company under 
supervision, one liquidator to be nominated by the National Bank and the other 
by the company. 

The failure is announced of Messrs. Robert Maxwell and Co., of 9, Mincing-lane, 
with liabilities estimated at £100,000, and their suspension involves that of Max- 
well and Co., of Madras. 


The stoppage is announced of Messrs. Wylde & Co., bankers (Southwell Bank), 
of Southwell and Mansfield, an old-established firm. "The bank had a circulation 
of about £15,000. The amount of the liabilities is not stated. 
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BANKING OBITUARY. 

Deaxrn.—On the 25th November, at Great Barr, Francis Deakin, manager of 
Lloyd’s Bank, Wednesbury, aged 48 years. 

Surron.—On the 2nd December, at 32, Harvist road, Holloway, Thomas Sutton, 
aged 74, for about forty-five years a clerk in the banking-house of Messrs. Glyn 
and Co. 

Wirxr1xson.—On the 4th December, at Ashburnham Villas, Greenwich, Charles 
Russell Wilkinson, for thirty-three years chief cashier to Messrs. Grindlay and 
Co. 

BrapweE.ut.—On the 5th December, Mr. John Bradwell, upwards of sixty 
years connected with the Southweil Bank, in the 75th year of his age. 

Tunps.—On the 7th December, at his residence, 4, St. James’ Terrace, Clapton, 
Joseph Tubbs, eldest son of the late Joseph Tubbs, of Herringswell Hall, near 
Mildenhall, Suffolk, for thirty-one years in the National Provincial Bank of 
England, aged 71. 


a 
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lonetary Rebietw. 


Berore our last month’s issue was in the hands of our readers the effects 
of the continued demand for gold had told further upon the Bank of 
England, and necessitated action to be again taken by that institution for 
the preservation of its reserves. Not only was it found that the previous 
rise of the rate to 5 per cent. was insufficient to retain here the supplies of 
gold coming forward, but a further sum of £200,000 had been taken from 
the Bank on Saturday, the 28th November, and the Paris exchange had 
again fallen to a point at which gold would continue to be sent thither. 
Monday, 30th November, opened with a stir amongst the discount kouses, 
who were eager to supply themselves with money as a precautionary 
measure, in ihe expectation of a further early rise in rates. This expectation 
was soon realized, as the Bank court of that day decreed a rise to 6 per 
cent.; thus we have seen three consecutive rises in two months, from 
3 per cent. to 6 per cent., brought about, not for the purpose of checking 
speculation, not even to moderate the demands of trade and commerce, but 
solely on account of the necessity of protecting the small reserve held by 
the Bank of Eugland. It must not, however, be inferred from these remarks 
that we would imply that this movement on the part of the Bank of 
England was unnecessary or uncalled for, on the contrary, we have in- 
timated our opinion in a different sense to that in previous numbers of this 
magazine, but we do think that the existence of such an anomalous and at 
the same time disturbing state of things calls for the application of a 
remedy. These drains of gold are now recurring at much shorter 
intervals than formerly, and, notwithstanding the absence of any extra 
demand for accommodation for commercial purposes, the disturbing element 
of a rising rate has necessarily to be introduced, attended with un- 
certainty as to the limits of the wise -which will be sufficient to attain the 
desired object of attracting specie. Contemporaneously with their raising 
their own rate, the Bank of England were said to have become borrowers 
in the outside market, whereby a greater effect was produced upon the 
money market in general, the open market rates being thus brought into 
closer proximity to the Bank’s minimum. 

So far these operations have resulted favourably for this market, the 
French exchange keeps up, and gold in small quantities is taken into the 
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Bank to replenish its stock ; the 6 per cent. rate has proved to be a corrective 
one at the end of the year. The usual home demand for notes and gold 
at this season has now set in, causing a temporary effect upon the resources 
of the Bank, and the more permanent causes of disturbance connected with 
the monetary movements of France and Germany still continue to hang 
over the future, causing doubt and uncertainty as to its course, 

The stock markets have naturaliy been affected by the rise in the rate of 
money. English Government securities receded early inthe month, but 
have since recovered their price, and upon the whole the effect of dear 
money has been rather to check transactions than to cause much fall in 
prices. Another cause of inaction has been the approach of the Christmas 
holidays and the close of the year. 

Foreign and Colonial Government securities have stood their ground 
upon the whole, with the exception of some of the South American Bonds, 
which have fallen, owing to special adverse circumstances. The market 
for the shares of Joint Stock Banks has been a quiet one, the principal 
feature being a considerable fall in Provincial Bank of Ireland shares 
upon the announcement of a reduced dividend. 

In Railway Shares the fluctuations have been unusually small, dealings 
in these securities having been curtailed to a remarkable extent of late ; 
the period of the announcement of the coming dividends will doubtless 
bring renewed activity to this market. 

In Miscellaneous Securities there is no noticeable feature to record, 
except that gas shares have been firmer, upon the prospect of those com- 


panies being taken over by the Board of Works and the City Corporation. 





THE STATE OF TRADE. 


THE severity of the weather has caused firmness in the corn trade, and 
in the market for house-coals a further rise in prices has ensued from the 
same cause, while the prices for the manufacturing article continue 
depressed. For unmanufactured cotton the demand has been good, but 
prices do not show any change of importance, and the same may be said of 
the manufactured articles, whilst in the linen market of the Belfast district 
it is satisfactory to record an improvement as having setin. The woollen 
market also shows signs of improvement, with a demand existing for 
manufactured goods. In the iron trade we have still to record that 
depression continues to exist. 
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NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will please favour them 
with communications, 


We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. 














BANK OF FRANCE, 75 
DEBTOR. 
Nov. 26. Dec. 3. Dec. 10. Dee. 17. Dec. 24, 
¥. Cc. F. Cc. ¥. c. F¥. c. ¥. Cc. 
Capitalofthe Bank ... | 182,500,000 0| 182,500,000 0| 182,500,000 0| 182,600,000 0| 182,500,000 0 


Profits in addition to 
Capital (Art. 8, Law 
of June9,1857) _—... 

Reserve of the Bank 
andits branches ... 

Reserve of landed pro- 
perty ... 

Special Reserve ooo 

Notes in circulation ... 

Bank-notes to order 
and receipts payable 
at sight ose 

Treasury account cur- 
rent, creditor... ose 

Current accounts, Paris 

Do., branch banks ... 

Dividends payable 


ars of securities 
transferred or de- 
posited 


Discounts and ‘sundry 
interests 
Re-discounted the last 
six months ... eco 
Bills not disposable 
Reserve for eventual 
losses on aes bills 
Sundries... ° 





8,002,030 79 
22,105,750 14 
4,000,000 
24,364,209 97 
2,548,410,160 0 
10,778,825 39 
151,884,537 36 
210,802,277 61 
26,557,342 0 
1,740,969 0 
3,601,214 91 
18,625,187 37 


4,363,645 31 
2,678,111 64 


6,626,299 65 
14,039,294 91 


8,002,030 79 
22,105,750 14 
4,000,000 0 
28,368,209 97 
2,589,773,720 0 
10,773,432 22 
235,577,809 79 
206,383,559 28 
30,142,739 0 
1,737,166 88 
3,848,375 49 
19,423,015 67 


4,363,645 31 
1,737,166 83 


6,626,299 65 
15,815,892 71 





8,002,030 79 
22,105,750 14 
4,000,000 0 
24,364,209 97 
2,547,006,110 0 
9,505,334 73 
151,622,358 73 
235,887,429 45 
25,558,619 0 
1,632,529 0 
3,163,415 45 
20,088,637 64 


4,363,645 31 
1,665,096 24 


6,626,299 65 
214,172,046 0 


8,002,030 79 
22,105,750 14 
4,000, 
24,364,209 97 
2,542,354,275 0/2, 
9,044,898 28 
153,988,714 06 
288,256,670 61 
27,193,141 0 
1,662,959 0 
2,794,921 25 
21,176,482 40 
4,363,645 31 





1,902,828 16 


6,626,299 65 
14,183,036 51 


8,002,299 89 
22,105,750 14 
,000 0 
209 97 
DI 


4, 
24,364, 
336,04 0 


540, 
9,038,335 70 
162,140,758 99 
237,479,705 51 
23,323,897 0 
1,513,258 0 
2,528,318 13 
22,016,887 9 


4,363,645 31 
1,905,353 91 


6,626,299 65 
14,123,796 65 











Total .., +. | 3,242,079,856 25 |3,276,269,477 91 | 3,262,238,512 12 |3,254, 419,862 13 |3,266,369,110 94 
| 
CREDITOR, 
Nov. 26. Dec. 3. Dec. 10. Dec. 17. Dec. 24. 





Cash in hand and in 
branch banks one 
Commercial bills over- 
due... oon al 
Commercial bills dis- 
counted, not yet due 
Bonds of the head of 
Paris ... 
Treasury bonds 
Commercial 
branch banks 
Advances on deposits 
of bullion 
Do. in branch banks .. 
Do.on French public 
securities. 
Do. by branch panks .. 
Do. on railway shares 
and debentures ° 
Do. by branch banks... 
Do. on Crédit Foncier 
bonds ... ove eee 
Do. branches ... 
Do. to the State (Con- 
vention June 10, 1857) 
Government my re- 
serve ... 
Do. disposable ... et 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hoteland furniture of 
the Bank, and landed 
property of branches 
a of manage- 
ment 
Employ of the Special 
Reserve... 
Sundries 


Total 


bills, 


F. oO, 
1,297,278,629 82 
523,166 94 
352,782,310 98 


30,300,000 0 
827,062,500 0 


349,632 413 0 


12,422,400 0 
7,651,200 0 


26,981,900 0 
28,947,900 0 


16,921,300 6 
15,109,640 0 


1,113,600 0 
532,100 0 


60,000,000 0 


12,980,750 14 
67,350,613 82 


100,000,000 0 


7,015,544 0 
3,098,728 91 


24,364,209 97 
9,015,948 71 


272,665 30 





| 359,789,510 93 
i 
| 30,300,000 
| 827,062,500 


0 


| 368,281,7; 


13,153,900 
7,873,100 


27,406,700 
19,020,100 
17,022,600 

15,106,900 


1,119,200 
532,080 


60,000,000 


12,980,750 
67,350,613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
2 


6,953,345 0 
4,575,058 21 


24,364,209 97 
7,335,446 9 


F. c. 
1,305,809,083 45 








F. c. 
1,317,535,682 58 


127,777 74 
360,527,735 52 


30,300,000 
827,062,500 


339,951,729 
14,021,500 
7. 


:629, 


27,339,600 
19,445,810 


17,093,600 
14,841,740 


1,122,200 
539,206 


60,000,000 0 


12,980,750 14 
67,350,613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


6,873,211 0 
4,641,519 44 


24,364,209 97 
8,487,332 91 


F. 
1,325,757,542 89 
247,579 83 
345,060,825 52 


20,300,000 
827,062,500 


337,807,790 


15,872,900 
6,414,450 


27,328,000 
19,376,810 


17,083,200 
14,813,000 


1,111,300 
542,800 


60,000,000 


12,980,750 14 
67,350,613 82 


100,000,000 © 


oo coo.lh6Ucepmc8WlC OUDUOOUC OULU OCF 


°o 


6,863,915 0 
4,670,794 49 


24,364,209 97 
9,430,910 47 





Fr. c. 
1,330,962,773 63 
111,557 87 

359,679,843 


30,320,000 
827,062,500 


329,232,962 


17,447,300 
5,720,950 


27,642,400 
19,318,410 


16,957,700 
14,969,940 


1,108,000 
536,400 


> 


a 


eco oo eo co 8S So 


60,000,000 0 


12,980,750 14 
67,350,613 82 


100,000,000 0 


6,871,336 0 
5,185,099 31 


24,364,209 97 
8,516,465 2 








3,242.079,856 25 





3,276,269.477 91 





3,262,236.512 12 





3.254,419,862 13 





3,266,369,110 94 
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Hank of England Weekly Returns, 77 


Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, for the Weeks ending as follows— 
ISSUE DEPARTMENT. 


1874, 1874, 1874. 1874. 
Dec. 2. Dec, 9. Dec. 16, Dec. 23, 

















2 2 2 £ 
Notesissued eee ooo eco ---|£34,210,320 | 34,520,715 | 35,102,870 35,326, 985 





Government debentures ove ++] 11,015,100 | 11,016,100 | 11,015,100 11,015,100 
Other securities ose ose eco «| 3,984,900 3,984,900 3,984,900 984, 
Gold coin and bullion ... eco +e] 19,210,320 | 10,520,715 | 20,102,870 20,326,935 
Silverbullion — .., 








$4,210,320 | 34,520,715 | 35,102,870 | 35,326,985 
BANKING DEPARTMENT. 


1874. 1874, 1874. 1874. 
Deo. 2. Dec. 9. Dec. 16. Dec. 23, 















































£ £ £ £ 
Sosgstahene mages ooo ese «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Res soe 3,063,687 3, 069. 9,454 5,076,711 | 3,084,214 
Publis” deposits ‘Including Exchequer, 
8 Banks, mm: Dit 
Debt,and Dividend Accounts), "| 4,702,126 | 5,537,679 | 5,832,443 | _ 6,587,949 
Other Deposits ... eve oon 17,769, 211 16, 831,462 | 16,693,757 | 16,224,116 
Sevenday and other bills eco e 344,698 "349,246 314,770 308,480 
40,432,722 | 39,341,021 | 40,470,681 | 40,755,739 
Government Securities Guaeing 
Dead Weight Annuities) 12,879,615 | 12,879,615 | 12,879,615 | 12,879,615 
Other Securities ... ose ooo +] 18,913,202 | 16,831,469 | 17,211,646 | 17,665,874 
Notes «ne ont eco eco +] 7,&98,880 8,834,360 9,645,135 9,513,210 
GoldandSilvercoin ..0 .. 00 ww 741,025 795,547 734,285 697,040 
40,432,722 | 39,341,021 ] 40,470,681 | 40,755,739 
THE EXCHANGES. 
Dec. 4 Dec. 11. Dec. 18. Dec. 22, 
Amsterdam, short oe a we ll 17% 11 17} 11 16} 
Ditto - 3 months . ooo ooo ooo 12 #0 ll 192 il 193 11 18% 
Rotterdam, ditto oe ove 123 «OO 1l 192 ll 193 ll 19 
Antwerp and Brussels, ditto ons eo 26 62 25 52} 26 52% 25 52 
Paris, short ove ond 26 22% 25 25 25 25 25 2 
Ditto 3months .. ove eee coe 25 50 25 50 25 50 25 50 
Marseilles, ditto . one on eof 25 625 25 52% 25 624 25 524 
Hamburgh, ditto .. eee ooo eee 20 83 20 82 20 81 20 81 
Berlin, ditto ove eve eco ood 20 83 20 82 20 81 20 81 
Leipsic, ditto ove «| 20 86 20 84 20 84 20 83 
Frankfort- ou-the-Main, ditto eve ood 20 83 20 82 20 81 20 81 
Petersburgh, ditto de ose ied 323 ian 326 328 
Copenhagen, ditto ot oe a 9 28 9 35 9 35 
Vienna, ditto ove one eve coe) ll 40 ll 40 ll 4 ll 42% 
Trieste, ditto oes ooo 11 40 ll 40 1l 423 ll 42 
Zurich and Basle, ‘ditto.. oO] 6 524 25 524 25 524 26 525 
Madrid, ditto eee ose eco ou 47% 473 474 47% 
Cadiz, : yall ergot aoe ond 485 45} 48% 48} 
Seville, ditto ae a aad 48} 43+ 48} 48 
Barcelona, ditto : ee ove pea 48} 483 433 48} 
Malaga, ditto eee ese eee eed 478 47% ve 47 
Granada, ditto .., a pe ae 474 47 47 47 
Santander, ditto . we ose eos 484 48} 48 438% 
Bilboa, ditto eco eos eco ped 474 47% 47 47% 
Zaragoza, ditto sid iat 47} 47% 474 
Genoa, Milan, Leghorn, ditto... =] 28°30 28 30 28 27% 28 30 
Venice, ditto eco ooo «| 28 30 28 30 28 274 28 30 
Naples, ditto eco «| 28 30 28 30 28 27% 28 30 
Palermo — Messing, ditto ooo «| 28 30 28 30 28 27% 28 30 
Lisbon, 90 days ... ove coe 523 523 523 525 
Oporto, ditto ose eco eee eon 623 522 52} 522 
Rio Janeiro, 60 CT) oe coe es ee eve 














PRICES OF BULLION. 


Per Oz. | Per Oz. P 

2 s. a. £58. 4d, £ 
Foreign Goldin Bars(Standard) ...| 317 9% 317 9 ty 
0 


79 | 317 9 
Mexican Doliars ove ow| O 4 8 0 4 8 00 048 
Silver in Bars (Standard) oe = wel O 4 OB 0 4 9} 4 9% 0 4 9 
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Bankers’ Weeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE, 


PRIVATE BANKS. 































Author- } 
NAME OT BANK. | 
| Issue. || Noy, 7, | Nov. 14. 
~ ee z 
1 Ashford Bank ........ occceccccoes 11,849 || 10,795 | 10,757 
2 Aylesbury Old Bank ..............| 48,461 || 227135 | 22/865 
3 Baldock and Biggleswade Bank +++} 37,223 || 18,416 | 18,496 
4 Barnstaple Bank ..... cccccccccete | 17,182 4,891 | 4,581 
rf, 7: Speebepnnenreenegeees: 34.218 || 30,810 | 30,191 
6 Bicester and Oxfordshire Bank. ..... | 27,090 || 13,263 | 13,511 
7 Boston Bank—Garfit and Co. ......) 75,069 || 60,390 | 60,525 
8 Bridgwater Bank............++++++-|| 10,028 || 7,057 | 6,727 
© PE Bc cn ccccccccess cocccee!| 48 18,810 | 18,723 
10 Broseley and Bridgnorth Bank. eeeee|| 26,717 || 14,518 | 14,722 
11 Buckingham Bank ..............+.|| 29,657 || 18,584 | 18,578 
12 Bury and Suffolk Bank ............|| 82,362 || 43,839 | 37,653 
13 Banbury Bank .........+e+eeeeee00|| 43,457 || 21,889 | 21,525 
14 Banbury Old Bank ............000- 55,153 || 17,659 | 17,464 
15 Bedfordshire Leighton Buzzard Bk. . 36,829 || 36,211 | 36,166 
16 Brecon Old Bank......ccocccescessi| 68,5 47,698 
17 Brighton Union Bank ............ 33,794 || 17,870 | 17,548 
18 Burlington and Driffield Bank ...... 12,745 || 12,424 | 12,509 
19 Bury St. Edmund’s Bank .......... 8,201 2,825 | 2,819 
20 Cambridge Bank—Mortlock & Co. ..|| 25,744 |} 12,457 | 12,202 
21 Cambridge and Cambridgeshire Bank|| 49,916 || 45,278 | 44,769 
23 Canterbury Bank .....ccccccccccece 22,490 | 21,280 
23 Colchester Bank .........e000. ese+|| 25,082 || 11,840 | 11,877 
24 Colchester and Essex Bank ........! 26,670 | 25,570 
, rr en 49,869 || 28,857 | 28,473 
26 City Bank, Exeter ......cccscccees 21,527 || 12,443 | 11,951 
27 Craven Bank—Birkbeck and Co. . ned 77,103 | 76,283 
28 Derby Bank—Messrs. Evans and Co. f 10,984 | 10,419 
29 Derby Bank—Smith and Co. ...... 41,304 |} 36,359 | 34,020 
30 Derby Old Bank ................+.{| 27,237 || 27,860 | 26,576 
31 Devizes and Wiltshire Bank ........|| 20,674 || 4,692 | 4,935 
32 Darlington Bank ......cecesseeeeee|| 96, 85,340 | 85,628 
33 Devonport Bank ......cccccccccces 5 6,840 | 6,181 
34 Dorchester Old Bank .........+....|| 48,807 || 36,267 | 36,501 
35 East Cornwall Bank ... eeeeese 112,280 | 90,894 | 91,811 
36 East Riding Bank ... 48,303 | 49,992 
37 Essex Bk. and Bishop’ 8 Stortford Bk. 37,931 | 36,759 
OST 18,922 | 17,716 
39 Farnham Bank......... EES : 6,887 | 6,614 
40 Faversham Bank ......... 2e8essuen 6,703 | 6,497 
41 Godalming Bank ...........sesee0s 5,525 | 5,626 
42 Guildford Bank ................., 11,707 | 11,419 
43 Grantham Bank—Hardy and Co.. 18,995 | 18,837 
44 Hull and Kingston-upon-Hull Bank... 19,383 | 20,347 
45 Huntingdon Town and = Bank | 29,000 | 27,572 
46 Harwich Bank . paniiian aia 4,110 | 3,968 
47 Hertfordshire, Hitchin Bank .. kana 29,181 | 29,112 
48 Ipswich Ros uctneacallpeeeen 16,271 | 15,767 
49 Ipswich and Needham. Market Bank . 44,963 | 44,676 
50 Kentish Bank—Mercers and Co. ....|| 19, 18,325 | 17,249 
51 Kington and Radnorshire Bank - ....|| 26,050 || 23,039 | 22,431 
52 Knaresborough Old Bank .......... 21,825 || 19,960 | 19,700 
53 Kendal Bank........seseeeeeeeeeee]| 44,663 || 44,720 | 45,508 
54 Leeds Bank ....ccceccececeeeeees + {/130,757 |/128,901 [128,835 

















Novy. 21. 
£ 
9,978 
22,888 
17,139 
4,264 
80,239 
13,047 
58,888 
6,525 
18,426 
15,355 
18,642 
38,304 
21,797 
16,970 
37,097 
49,950 
17,950 
12,274 
2,759 
10,968 
44,585 
24,156 
11,740 
24,652 
26,729 
11,283 
74,549 
10,148 
33,422 
26,770 
4,655 
84,560 





132,152 


85,159 
16,379 

6,405 

5,729 

6,252 
11,151 
18,233 
19,441 
27,186 

4,097 
29,913 
15,255 
44,485 
18,268 
21,169 
21,043 
42,670 





132,360 











WEEKLY RETURNS OF BANKS OF ISSUE. 







































| Author- AVERAGE AMOUNT. 
NAME OF BANK. | ized : 
|| Tssue. | Nov. 7. | Nov. 14. | Nov. 21. | Nv. 28. 
| ; £ £ £ £ 
55 Leeds Union Bank .........e+eeee+|| 37,459 | 37,521 | 36,561 | 37,026 | 36,995 
56 Leicester Bank..... ..|| 32,322 | 26,711 | 26,554 | 25,693 | 25,398 
57 Lewes Old Bank .... ..|| 44,836: | 26,607 | 26,035 | 25,340 | 25,665 
58 Lincoln Bank .........sccceeeeees |/100,342 | 87,323 | $9,485 | 90,627 | 91,618 
59 Llandovery Bank and Llandilo Bank’ $2,945 |, 32,427 | 32,501 | 32,471 | 32,620 
60 Loughborough Bank ........++++++!| 7,359 |) 7,285 |. 7,290} 7,476) 7,330 
61 Lymington Bank ...........sse000s | 5,038 |; 2,526 | 2.494] 2210| 2,991 
62 Lynn Regis and Lincolnshire cee .|| 42,817 || 26,689 | 25,588 | 24,605 | 24,059 
63 Lynn Regis and Norfolk Bank ......|| 13,917 || 9,777 | 10,058 | 10,065 | 9,685 
€4 Mecdecila Renk .......22... -++.|| 15,760 |; 10,042 | 10,006 | 9,802 | 9,393 
65 Miners’ Bank....... sccccccccccceses| 18,688 |} 17,518 | 18,295 | 17,376 | 17,724 
66 Monmouth Old Bank ............++) 16,385 || 2,540 | 2,630 | 2,565 | 2,546 
67 Newark Bank.. eeeeeees|| 28,788 || 19,382 | 18,797 | 18,302 | 17,819 
68 Newark and Sleaford. Bank. eeceeeee|| 51,615 |) 44,953 | 42,955 | 41,770 | 39,572 
69 Newbury Bank ..........--........|| 36,787 || 11.275 | 11,647 | 12'547 | 11,665 
70 Newmarket Bank.........s0- -«--|| 23,098 || 17,220 | 17,098 | 16,886 16, 945 
71 Norwich and Norfolk Bank nndoeee Taree 86,373 | 83,900 | 82,424 | 80,281 
72 Naval Bank, Plymouth ........ 27,321 || 21,674 | 20,706 | 19,548 | 19, ‘010 
73 New Sarum ‘Bank—Pinckney Bros.. 15,659 4,613 | 4,107 | 3,965 3,833 
74 Nottingham Bank ..........see00- 31,047 || 29,372 | 30,985 | 30,875 | 31,629 
ene 18,471 || 8,060 7,712 | 7,661 | 7,909 
76 Oxford Old Bank secvcccccccccesees|| 34,391 || 30,785 | 30,524 | 29,669 | 29,252 
77 Old Bank, Tonbridge ..............|| 13,183 || 12,433 11/968 11,563 | 11,089 
78 Oxfordshire Witney Bank ........ . || 11,852 |) 7,260 | 6,828 | 6,812 6,476 
79 Pease’s Old Bank, Hull . .eeeee|| 48,807 || 50,118 | 49,353 | 47,978 | 47,645 
80 Penzance Bank........ «|| 11,405 7,730 7,310 7,089 | 6,925 
81 Reading Bank—Simonds and Co.....|| 37,519 || 21,074 | 20,223 | 20,050 | 19,519 
82 Reading Bk.—Stephens, Blandy & Co. 43,271 || 25,613 | 24,643 | 24,375 | 24,180 
83 Richmond Bank, Yorkshire .:......|| 6,889 || 7,087 | 6,940 | 6,507 | 6,252 
84 Royston Bank ...c.cccccccccccccee|| 16,393 8,395 | 8,219] 8,234 | 8,350 
85 Bye Bank ...ccccccccccccccece 29,864 8,119 | 8,926 | 8,438 | 8,159 
86 Saffron Walden and North Hssex Bic. 47,646 || 18,550 | 18,619 | 18,753 | 18,404 
ere | 4,845 | 4,797 | 4,610] 4,370 
88 Seatkonena Old Bank ...........+|| 24,813 || 24,481 | 24,565 | 24,684 | 24,629 
89 Shrewsbury Old Bank ......... eevee] 43,191 || 25,047 | 25,074 | 24,182 | 23,647 
90 Sittingbourne and Milton Bank ....|| 4,789 || 2,255 | 1,898 | 1,722 1,595 
91 Southampton Town and County Bank|| 25,359 |} 7,815 | 7,671 | 7,528 | 7,273 
92 Southwell Bank ............+e++0)| 14,744 || 10,564 | 10,372 | 10,182 10,183 
93 Stamford and Rutland Bank ........|| 31,858 |} 12,001 | 12,695 | 12,023 | 11,493 
94 Shrewsbury and Welchpool Bank.. 25,336 || 19,021 | 19,734 | 19,171 | 18,891 
95 Tavistock Bank ..........-eeeeeee|| 13,421 |} 8,435 | 8, 7,510 | 7,495 
96 Thornbury Bank .............+++++|| 10,026 || 5,630 | 5,895 | 5,796 | 5, 561 
97 Tiverton and Devonshire Bank......|| 13,470 || 6,190 | 6,115 | 5,538 5,289 
98 Thrapstone and Kettering Bank ....j| 11,559 || 11,057 | 11,112 | 11,081 10: 946 
99 Tring Bank and Chesham Bank ....!| 13,531 || 12,003 | 12,595 13,046 | 13, 067 
100 Towcester Old Bank ..............|| 10,801 || 4,985 | 4,490 | 4,263 4,297 
101 Union Bank, Cornwall ............|| 17,003 || 10,651 | 10,415 10,269 | 10,231 
102 Uxbridge Old Bank............++.+|| 25,136 || 5,775 | 5,725 | 5,982 5,535 
103 Wallingford Bank...... secceeseese|| 17,064 || 4,668 | 4,614 | 4,536 | 4,551 
104 Warwick and Warwickshire Bank ..|| 30,504 || 21,704 | 21,959 | 21,622 | 21,357 
105 Wellington Somerset Bank ........ 6,528 || 4,643 | 8,929 | 3,734 | 3,367 
106 West Riding PL. .iseebeseesione 46,158 || 38,751 | 41,837 | 44,995 46,573 
107 Whitby Old Bank.............ee00. 14,258 || 14,306 | 14,113 | 14,319 13,942 
108 Winchester, Alresford and Alton Bk. || 25,892 || 8,645 | 8,271 | 7,939 | 8,075 
109 Weymouth Old Bank ..............|| 16,461 || 11,745 11,510 | 11,526 | 10,400 
110 Wirksworth and Derbyshire Bank ..|| 37,602 || 35,625 | 36,278 | 37,542 | 37,215 
111 Wisbech and Lincolnshire Bank ....|| 59,713 || 40,956 | 40,590 | 40,920 | 39,794 
112 Wiveliscombe Bank...........+++++|| 7,602 || 2,565 | 2,240} 2,440 | 2,266 
118 Worcester Old Bank .........+ee++|| 87,448 || 46,291 | 44,712 | 44,483 | 43,513 
114 Yarmouth and Suffolk Bank ........|| 53,060 || 36,290 | 35,664 | 34,985 | 34,876 
115 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 |] 8,818 | 8,236 | 8,220| 8,298 
116 ee eisctsssccccnscsekncedl 46,387 41,916 41,736 | 41,974 | 44,528 
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JOINT STOCK BANKS. 





NAME OF BANK. 


Author- 
ized 
Issue. 





1 Bank of Westmoreland.......+++ee++ 
2 Barnsley Banking Company.........- 
83 Bradford Banking Company ........ 
4 Bank of Whitehaven .........+-+0e+- 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union 
Bank ..cccccccccccccccecccccocs 

7 Chesterfield & N. Derbyshire Bk. Co. . 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ..... 
14 County of Stafford Bank ............ 


15 Dudley and West Bromwich Bk. Co...|) 


16 Derby and Derbyshire Banking Co. .. 
17 Darlington District Joint Stock Bk. Co. 
18 Gloucestershire Banking Company .. 
19 Halifax Joint Stock Bank.........++. 
20 Huddersfield Banking Company...... 
21 Hull Banking Company ......... ool 
22 Halifax Commerciai Banking Co. .... 
23 Halifax and Huddersfieid Union Bank 
24 Helston Banking Company .......... 
25 Knaresborough and Claro Banking Co. 
26 Lancaster Banking Company ........ 
27 Leicestershire Banking Company .... 
28 Lincoln and Lindsey Banking Co..... 
29 Leamington Priors and Warwickshire 

Banking Company .....seseeeeees 
30 Ludlow and Tenbury Bank .......... 
31 Moore and Robinson’s Notts. Bkg. Co. 
32 Nottingham and Notts. Banking Co... 
33 North Wilts Banking Company ...... 
34 Northamptonshire Union Bank ...... 
35 Northamptonshire Banking Company 
36 North and South Wales Bank........ 
37 Pares’s Leicestershire Banking Co. .. 
38 Sheffield Banking Company ........ 





£ 
12,225 








39 Stamford, Spalding & Boston Bk. Co. 

40 Stuckey’s Banking Company ........ 
41 Stourbridge& Kidderminster Bkg. Co. 
42 Sheffield and Hallamshire Bkg. Co. . -| 
43 Sheffield & Rotherham Joint Stock Bk.) 
44 Swaledale and Wensleydale Bkg. Co. .| 
45 Wolverhampton and Staffordshire Bk. 

46 Wakefield and Barnsley Union Bank.. 
47 Whitehaven Joint Stock Bkg. Co. .... 
48 West of Eng. & S. Wales District Bk. 
49 Wilts and Dorset Banking Company.. 


50 West Riding Union Banking Company!|| 34,029 


51 Whitchurch and Ellesmere Bk. Co. .. 
52 Worcester City and County Bk. Co. .. 
53 York Union Banking Co..........00+ 
54 York City and County Banking Co.... 
56 Yorkshire Banking Company ........| 








AVERAGE AMOUNT. 





Nov. 7. | Nov. 14. | Nov. 21. 





z z z 
12,232 | 11,900 | 11,153 
530 








53,637 | 50,022 | 47,399 


12,668 | 12,274 | 11,565 
9,783 | 10,258 | 9,296 
35,268 | 33,636 | 30,378 
29,440 | 28,415 | 28,310 
37,273 | 86,712 | 36,568 
60,564 | 60,228 | 59,047 
18,747 | 19,369 | 20,066 
60,933 | 64,519 | 63,785 
55,812 | 53,767 | 53,410 
36,683 | 35,212 | 34,600 


89,329 | 91,707 | 95,679 
122,124 |122,043 |122,113 











Nv. 28. 


£ 
10,7 





48,738 
29,087 
19,980 


45,989 

9,680 
32,215 
16,180 


120,334 




















81 


trish and Srotch Circulation Returns, 





IRISH BANKS. 


Average eae and Coin held by the Intsx and Scotcu Banks during the Four 
Weeks ending Saturday the 28th November, 1874. 





Average Circulation durin; Average Amnt. 
Four Weeks ending as abOwe. Gold and Silver 








" Authori: Coin held 
NAME OF BANK. Fm my during Four 
£5 and | Under £5.) Total. | Weeks ending 
upwards. as above. 
£ £ £ £ 


£ 
Bank of Ireland ..........++«+|| 3,738,428 |/1,861,350/1,209,050/3,070,400 505,813 
Provincial Bank of Ireland ....|| 927,667 || 505,600) 462,282) 967,882) 378,590 
Belfast Bank ........ eeeecese|] 281,611 || 221,942) 337,637) 559,580) 361,552 
Northern Bank ........++++++|| 243,440 || 194,066) 357,666) 551,732 875,837 
Ulster Bank ......eeeeeeeeee]]| 311,079 || 375,275) 449,205; 824,480) 624,993 
The National Bank ..........| 852,269 || 891,543 642,885 1,534,428 923,456 


Torats (Irish Banks)....|| 6,354,494 ||4,049,776\3,458,725/7,508,502| 8,170,241 


























SCOTCH BANKS. 


Bank of Scotland ..........+.{) 343,418 |} 255,111; 498,169) 753,280, 497,627 
Royal Bank of Scotland ......|| 216,451 |} 300,409) 526,007) 826,416) 725,087 
British Linen Company ......|| 438,024 |} 200,744) 886,878) 587,62: 224,926 
Commercial Bank of Scotland..|| 374,880 || 275,691] 606,589) 882,281 578,800 
National Bank of Scotland ....|! 297,024 || 208,717) 449,583) 658,301] 444,925 
Union Bank of Scotland ......|| 454,846 || 317,469) 588,377] 905,846) 565,010 
Aberdeen Town & County Bank 70,133 |} 111,200) 131,766) 242,966) 187,642 
North of Scotland Banking Co. 154,319 || 208,127) 193,613) 2401,740} 271,881 
Clydesdale Banking Company..|| 274,321 || 230,102) 384,904/ 615,006 395,824 
City of Glasgow Bank ....... 72,921 || 247,988) 472,890 720, 878} 696,889 ° 
Caledonian Banking Company . 53,434 43,563} 81,158} 124, 721 81,789 


Torats (Scotch Banks)....|} 2,749,271 | 2,399,121)/4,319,934/6,719,057| 4,669,850 
) 























BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING DEC. 2ND. WEEK ENDING DEC. 9TH. WEEK ENDING DEC. ny 
Thursday .... £12,540,000 | Thursday .. £16,973,000 | Thursday .... £12,607, 
PeGee occcee IS 299, 000 | Friday...... 22,092,000 | Friday ...... 16,869, "000 
Saturday .... 19,624,000 Saturday.... 17,729,000 | Saturday .... 18,982, 000 
Monday;...... 44,656,000 | Monday .... 17,434,000 | Monday...... 16,978,000 
Tuesday .... 23,428,000 | Tuesday .... 15,869,000 | Tuesday .... 16,781, 000 
Wednesday .. 20,076,000 | Wednesday .. 18,733,000 | Wednesday .. 40, 659, 000 


£135,623,000 £103,830,000 £122,826,000 


WEEK ENDING DEC. 23RD. Tuesday ....+. £16,121,000 
Thursday .... £18,276,000 | Wednesday .. 15,779,000 
Friday ........ 18,856,000 —_—_—_—_ 
Saturday .... 18,255,000 £102,714,000 
Monday ...... 15,427,000 

















82 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR 
FOUR WEEKS ENDING NOVEMBER 28tu, 1874. 





Fixed Issues.! Nov. 7. Nov. 14. Nov. 21. Nov. 28. 





£ £ £ £ 4 
116 Private Banks ........| 3,870,366 | 2,704,399 | 2,675,833 | 2,655,519 | 2,625.825 
55 Joint Stock Banks ....| 2,690,689 | 2,405,733 | 2,395,428 | 2,362,400 | 2,332,654 








171 Totals ........] 6,561,055 | 5,110,132 | 5,071,261 | 5,017,919 | 4,958,479 

















. Average Weekly Circulation of these Banks for the month ending November 28th, 
874 :— 


Private Banks .. “ 


re oe ae oe we ie .. £2,665,394 
Joint-Stock Banks a ee 


ee oe ee ee ee +. 2,374,054 


Average Weekly Circulation of anu hae Joint-Stock mame, ending as 

above .. ee oe oe ee ee oe «+ £5,039,448 

> the comparison of the above with the Returns for the month ending Oct. 31,1874 
it shows :— 

A decrease in the notes of Private Banks, of > - és -. £98,400 

A decrease in the notes of Joint-Stock Banks, of .. oe Pe 56,514 


ee ee oe ee ee +. £154,914 


And as compared with the month ending Nov. 29, 1873, it ae —_ 
A decrease in the notes of Private Banks, of at oe «» £113,759 
A decrease in the notes of Joint-Stock Banks, of . ‘ 57,104 
Total decrease as compared with the same period of last ; year oe -- 170,863 








Total Decrease on the month.. 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. oe ee «- £1,204,972 
The Joint-Stock Banks are below their fixed issues aa ee aS 316, 635 


Total BELow their fixed issues ol “ “ os as -» £1,521,607 


SUMMARY OF IRISH AND SCOTCH RETURNS TO NOVEMBER 
28Tu, 1874. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
Nov. 28, when added together, give the following as the average weekly circulation of 
these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks oe ee oe oe «+ £7,508,502 
Average Circulation of the Scotch Banks .. ea “a a -- 6,719,057 


Total Average Circulation of these Banks for the past month .. £14,227,559 


On comparing these amounts with the Returns for the month ending 31st Oct. last’ 
they show— 


Decrease in the Circulation of Irish Banks 


ie os “ -- £56,893 
Increase of the Circulation of Scotch Banks 


ee ee ee «» 674,803 


e. ee ee ee ee +» £617,910 


And as compared with the month ending 29th Nov., 1873, hrs show— 
Increase in the Circulation of Irish Banks.. — ie «» £80,100 
Increase in the Circulation of Scotch Banks a os +“ «- 826,247 





Total increase on the month.. 


Total in rease onthe year .. oo ee ee oe oe +. £356,347 


YH/ 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Banking Almanac, as follows :— 

6 Banks in Ireland, allowed to issue oe 7 ee ii +» £6,354,494 

11 Banks in Scotland, allowed to issue ee os ‘i ee e+ 2,749,271 


17 Banks in all, allowed toisme .. .. .. ss eee £9,103,765 





The following appears, therefore, to be the comparative state of the circulation :-— 
Irish Banks are above their fixed issue .. ee a ee -- £1,154,008 
Scotch Banks are above their fixed issue .. oe re oe -- 3,969,786 


Total above the fixed issue .. ee ee oe 8 ee +. £5,123,794 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ee ee oe «+ £3,170,241 

Gold and Silver held by the Scotch Banks .. ee ee oe -- 4,669,850 


Total ofGoldand Silver Coin... ww es ww, wee 7,840,001 


Being an increase of £160,515 on the part of the Irish Banks, and an increase of 
£450,712 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 


CIRCULATION OF THE UNITED on TO NOVEMBER 
28TH, 1874. 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending 28th Nov., 1874. 


ae of Notes for the month ending 28th Nov., as compared with the previous 
menth :— 














Oct. 31. Nov. 28. Increase. Decrease. 
£ £ £ £ 
Bank of England (month ending 
Nov. 25) .csccsecoessceeees| 27,260,298 | 26,568,145 - 692,083 
Private Banks.....seeeseeee++| 2,763,794 | 2,665,394 re 98,400 
Joint-Stock Banks......essee. 2,480,568 2,374,054 ee 56,514 
Total in England ............| 32,454,590 | 31,607,593 = 846,997 
SE snanditbinbnednasens -| 6,044,254 | 6,719,057 674,803 pe 
Treland...scccccscccceveccess| 7,565,395 7,508,502 ina 56,893 





United Kingdom -.......] 46,064,289 | 45,935,152 674,803 903,890 

















The comparison of the month ending Nov. 29th, 1873, with the month ending 
Nov. 28th, 1874, shows an increase in the Bank of England circulation of £995,456, a 
decrease in Private Banks of £113,759, and a decrease in Joint-Stock Banks of 
£57,104, being a total increase in England of £824,593, while in Scotland there is an 
increase of £326,247 ; and in Ireland an increase of £30,100. Thus showing that the 
month ending the 28th Nov., 2s compared with the same period last year, presents an 
on of £824,593 in England, and an increase of £1,180,940 in the United 

ingdom. 

The return of Bullion in the Bank of England, for the month ending Nov. 25, gives 
an average amount in both departments of £20,562,157. On a comparison of this with 
the Return for the month ending Oct. 28th, there appears to be a decrease of 
£1,313,794; and an increase of £628,836 as compared with the same period last year. 

The stock of specie hell by the Banks in Scotland and Ireland during the month 
ending 28th Nov. was £7,840,091 ; being an increase of £611,227, as compared with 
the Return of the previous month, and an increase of £291,496, as compared with 
the corresponding period of last year. 
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Printers, Carpenters’ Hall, London Wall, 
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